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10.

APPROVALS AND CONDITIONS (Cont’d)

MClean and KIBB are required to comply with the following:-

Conditions

Bursa Securities had however resolved to reject our waiver application from complying with
the aforermentioned, KIBB, on our behalf had on 28 March 2011 submitted to Bursa Securities
an application for an extension of time of up to 4 months from the date of Listing to comply
with lhe aforesaid requirement, which was approved by Bursa Securities on 7 April 2011
("EQT Approval”).

Status of Compliance

Submission of the following information in respect to the

rmoratorium on the shareholdings of promoters to the Bursa
Depository:-

(i) Name of shareholders;
(i) Number of shares; and

{iii) Date of expiry of the moratorium for each block of
shares;

Approvals from olher relevant authorities have been obtained
for implementation of the listing proposal;

Make the relevant announcements pursuant o paragraphs
8.1 and 8.2 of GN15 of the Listing Requirements;

Furnish Bursa Securities a copy of the schedule of
distribution showing compliance to the share spread
requirements based on the entire issued and paid up share
capital of MClean on the first day of listing; and

Confirmation from KIBB that there are at least 100 warrants
holders, helding not less than one (1) board lot each.

information on the actual size, issue date and expiry date of
the Warrants.

Letter of compliance in relation to the Deed Poll pursuant to
Rule 2.12 of the Lisling Requirements together with a copy of
the duly executed Deed Poll.
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Complied vide KIBB's
letter dated 8 April 2011
to Bursa Depository on
behalf of the Company

Complied. The SC had
vide its lelter dated 1
March 2011 granted ils
approval-in-principle for
the issuance and
registration of this
Prospectus. There are
no other approvals
required by authorities
for the listing proposal.

To be complied

To be complied

To be complied

Complied vide KIBB's
letter dated 8 April 2011
to Bursa Securities on
behalf of the Company

Complied vide KIBB's
letter dated 8 April 2011
to Bursa Securities on
behalf of the Company



Company No. 893631-T

10.

APPROVALS AND CONDITIONS (Cont’d)

Conditions Status of Compliance

8. To announce the profile of Warrants via Bursa link — To be complied
Instrument Profile prior to the listing and quotation of
Warrants. MClean / KIBB must also make an announcement
on any subsequent revisions/amendments to the profile of
the Warrants (including any revisions arising from
adjustments).

9. Any directors of the Company that have not attended the To be complied "
Mandatory Accreditation Programme (“MAP”), must do so
prior to listing of the Company.

10, MClean / KIBB to furnish Bursa Securities with a written To be complied
confirmation of its compliance with the terms and conditions
of Bursa Securities’ approval once the admission to the
Official List on the ACE Market is completed.

In the event the new Shares to be issued pursuant to the exercise of Warrants will be listed
and quoted as the existing of the same class, quotation of the new Shares will commence on
the next market day after the following:-

(i) Submission of the share certificate together with a covering letter containing the
summary of the corporate proposal to Bursa Depository before 10 a.m. on the market
day prior to the listing date;

(ii) Receipt of confirmation from Bursa Depository that the additional new Shares are
ready for crediting into the respective account holders; and

iii) An announcement in accordance to Rule 12.2 of GN17 is submitted via Bursa Link
before 3 p.m. on the market day prior to the listing date.

In the event the new Shares to be issued pursuant to the exercise of Warrants will be
separately quoted from the existing securities i.e. “A” shares, MClean is required to submit an
application for quotation of the new securities to Bursa Securltles as specified under Part C of
Annexure GN17B of the Listing Requirements.

The SC had vide its letter dated 1 March 2011 granted its approval-in-principle for the
issuance and registration of this Prospectus. In connection with the above, this Prospectus
was subsequently registered with the SC on 19 April 2011 and CCM on 20 April 2011.

In addition to the above, the SC vide its letter dated 30 November 2010, has no objection to
KIBB’s notification under the equity requirement for public companies whereby MClean is
deemed to have predominantly foreign-based operations pursuant to the SC Equity
Guidelines. However, KIBB or MClean is required to notify the SC in the event that MClean
would no longer be considered as a company with predominantly foreign-based operations at
the time of listing and the standard equity condition will be imposed on MClean pursuant to its
listing on the ACE Market.

Save for the above, our IPO is not subject to any other regulatory approvals and / or
conditions.

! Bursa Securities had on 7 April 2011 granted an extension of time of up to 26 May 2011 for our Directors to comply with this
condition. All our Directors have already registered to attend the MAP on 25 to 26 May 2011.
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10.

APPROVALS AND CONDITIONS {Cont'd)

10.2

MORATORIUM ON THE SALE OF SHARES

In accordance with paragraph 3.19 of the Listing Requirements, a moratorium will be imposed
on the sale, transfer or assignment of Shares held by our Promoters as follows:-

(a) The moratorium applies to the entire shareholdings held by our Promoters for a
period of six (6) months from the date of admission to the ACE Market (“8-Month
Moratorium”y,

{b) Upon the expiry of the 6-Month Moratorium, our Promoters shall hold under
moratorium al least 45% of the nominal issued and paid-up ordinary share capital of
our Company for another period of six (6) months; and

{c) Thereafter, our Promoters may sell, transfer or assign up to a maximum of 1/3rd per
annum (on a straight-ine basis) of the Shares held under moratorium.

Furthermore, pursuant to paragraph 3.19{1){(e) of the Listing Requirements, where the
Promoters also own securities which are convertible or exercisable into ordinary shares of our
Company, the Promoters’ shareholdings to be placed under moratorium (as described above)
should amount to 45% of the enlarged issued and paid-up ordinary share capital of our
Company assuming full conversion or exercise of such convertible securities owned by the
Promoters.

Assuming the full exercise of all the 37,514,870 Warrants held by our Promoters after the
PO, the enlarged issued and paid-up share capital of MClean would be 154,314,970 Shares
(“‘Moratorium Enlarged Share Capital”), of which 45% is equivalent to a total of 69,711,737
Shares.

However, based on the collective shareholding of our Promoters immediately after the Listing
of only 68,764,841 Shares, it represents only 44.40% of the Moratorium Enlarged Share
Capital.

As such, Bursa Securities had, vide its letter dated 10 March 2011, resolved to approve our
application for a variation to Rule 3,19{1) of the Listing Requirements, subject to the following
conditions:-

(i) The moratorium requirement under Rule 3.13(1)(a) of Listing Requirements is
applicable to the entire Shares and Warrants held by the Promoters for a period of 6
months from the date of listing of MClean;

{ii) Upon the expiry of the 6-month period stated above, MClean must ensure that the
Promoters' aggregate Shares and Warrants held amounting to at least 45% of the
enlarged issued and paid-up ordinary share capital of MClean assuming full
conversion or exercise of Warrants owned by the Promoters remain under
moratorium, for another period of 6 months; and

(iii) The Promoters to provide Bursa Securities with undertaking letters they will comply
with the above moratorium, which was provided on 8 April 2011.

Taking into the account the abovementioned, based on the shareholding of our Promoters
upon the Public Issue and assuming none of their Wamants are exercised, the Shares held by
our Promoters which are under moratorium based on the enlarged issued and paid-up share
capital of MClean after the Public Issue but before exercise of any Warrants are as follows:-
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10.

APPROVALS AND CONDITIONS (Cont’'d)

e Bl o s e
JGPL 38,747,842 33.01 38,747,842 33.01
Jason Yeo 21,117,000 17.99 21,117,000 17.99
Bert Chow 8,919,999 7.60 8,919,999 7.60
Total 68,784,941 5£8.60 68,784,941 58.60

On the other hand, based on the Warrant holdings of our Promoters upon the Public Issue
and assuming none of their Warrants are exercised, the Warrants held by our Promoters
which are under moratorium based on the Warrants-in-issue after the Public Issue but before
exercise of any Warrants are as follows:-

T I AT
kS k] =%
Warrants heldisie.

JGPL 21,373,971 36.41 926,796 1.58
Jason Yeo 12,181,000 20.75 - -
Bert Chow 3,959,999 6.75 - -
Total 37,514,970 63.91 926,796 1.58

The moratorium, which is fully accepted by our Promoters, is specifically endorsed on the share
and warrant certificates of MClean representing the holdings of our Promoters, to ensure that our
Company's Share Registrars will not register any sale, transfer or assignment not in compliance
with the moratorium reslrictions. 1n complying with lhe restrictions, Bursa Depository will, on our
Share Registrars’ insiructions in the prescribed forms, ensure that trading of these Shares and
Warrants are not permitted during the moratorium period.

The endorsement affixed on the share and warrant certificates is as follows:-

“The shares comprised herein are not capable of being sold, ransferred or assigned for a period
determined by the Bursa Securities (“Moratorium Period”). Accordingly, the shares comprised
herein will not conslitute good delivery pursuant fo the Rules of the Bursa Securities during the
Moratorium Period. No share cerlificate or cerlificales will be issued o replace this certificale
during the Moratorium Period unless the same shall be endorsed with this restriction."”,

and

“The warrants comprised herein are not capable of being sold, transferred or assigned for a
period determined by the Bursa Securilies ("Moratorium Period”). Accordingly, the warmrants
comprised herein will not constitute good delivery pursuant o the Rules of the Bursa Securities
during the Moratorium Period. No warrant cerificate or certificates will be issued to replace this
cerlificale during the Moratorium Period unfess the same shall be endorsed with this restriction.”
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11.

RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST

11.1

EXISTING RELATED-PARTY TRANSACTIONS

The followings parlies are the classes of related parlies with which our Group has existing or
presently proposed related-party transactions:-

T, z "l"f‘-& &
' gﬂv:h:g?s‘%@.

3
3
*

[
%

a £

Jason Yeo

JCS-Echigo

JCS8 Tech

JCS Auto

Jianyang JCS
Automation Co.,
Ltd {“Jlanyang
JCS™M)

Techsin
Technology
(Wuxi) Co., Ltd
(“TT Wuxi”)

SinCo
Technologies

Manufaclure and (rading of high
precision components for precision
washing machines

Manufacture of electrical/electronic
engineering, scientific instrumenls and
precision washing sysltems

Designing, manufacturing and
servicing of  precision  washing
syslems

Designing, manufacluring and
servicing of precision washing
syslems

Manufaclure of electronics

components and related products

Manufactunng of key pads and
engineering rubber and general
wholesale {rade

Jason Yeo is a major shareholder,
Director and Promoter of MClean.

Jason Yeo is a major shareholder and
director of JCS-Echigo.

Jason Yeo is a major shareholder and
direclor of JCS Tech.

Jason Yeo is a major shareholder and
director of JCS Auto,

Jianyang JCS is a subsidiary of JCS
Auto.

TT Wuxi is a subsidiary of JCS-Echigo.

SinCo Technologies is a major /
substantial shareholder of Mclean.

Save as disclosed below, there are no other related-parly transactions entered into between
our Group and our Directors andfor major shareholders (as defined in the Listing
Requirements) and/or persons connected with our Directors or major shareholders that are

material for the Financial Years / Period Under Review:-

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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11. RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST {Cont'd)

(a) Magnetronics

{i) Related party transactions involving Jason Yeo

Personal guaranlee by Jason Yeo for - - - -
banking facility of SGD150,000
provided by Uniled Overseas Bank
Limited (“UOB") to Magnetronics on 22
Oclober 2007.

The banking facility has been cancelled
and all securlies released as at the
Lalest Practicable Date.

{it) Related party transactions involving SinCo Technologies

Repaymenl of shorl term shareholders SGDS56 964! SGDZB? 723! - -
loan of SGD1,000,000 from SinCo RM814,592 RM633,915

Technologies dated 28 July 2006
commencing from August 2006.

The shareholders’ loan was fully repaid
in September 2009.

{b) MClean Singapore

(i) Related party transactions involving Jason Yeo

wEay ‘\I'f ...“__.,5‘

;Nature of tlsﬁhs ﬁ:on
ﬁ%&? P
Personal guarantee by Jason Yeo for - - - -
hire purchase facililies of SGD500,000

provided by UOB 1o MClean Singapore
dated 13 Apnil 2007.

The lacilities have been fully repaid as at
lhe Latest Praclicable Date.

Personal guarantee by Jason Yeo for - - - -
banking faciliies of SGD900,000
praovided by UOB 1o MClean Singapore
daled 22 Oclober 2007.

The facilities are currenlly subsisting as
at the Latest Praclicable Daie.
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". RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST (Cont'd)

Personal guaranlee by Jason Yeo for
hire purchase faciliies of SGD456,000
provided by UOB lo MClean Singapare
dated 3 August 2004.

The faciliies have been fully repaid as at
the Lalest Praclicable Date.

(i) Related party transactions involving JC5-Echigo

r‘i i
FPE\’GI) r1| )

Provision of support services in lhe form
of laboralory lests to JCS-Echigo

SGD1.800 /

RM4,262

Provision of supporl services in the form
of seconded staff lo Techsin Wuxi,
previously a subsidiary of JCS-Echigo
for the establishment of ils Clean Room
operation

S5GD45,610 /
RM110,691

Purchase of equipment accessories and
materials from JCS-Echigo and repair
and maintenance of equipment by JCS-
Echigo

SGD15,145¢
RM34,561

5GDY7,594 /
RMZ231,083

SGD116,348 /
RM282.365 [

5GDS5,343 /
RM12,602

Purchase of plant and equipment from
JCS Echigo

SGD25,000/
RM57,050

Rental of machinery from JCS-Echigo

5GD120,000/
RM273,840

Advances to JCS-Echigo for warking
capital purposes

SGD245,990 /
RM596,993

Repayment by JCS-Echiga of advances
made for working capital purposes

5GD245,980 /
RM580,192

Nole:

(1)

Compdsing an amount of SGD100,000 (or approximately RM242,690), represenling the non-
reflundable deposit for purchase of precision cleaning line from JCS-Echigo. MClean Singapore
had on 11 March 2011 confirned the order for tha machineries with JCS-Echigo, with the balance
of the order amounting to SGD400,000 (or approximately RM959,160) to be fundad anfirely from
the PO proceeds earmarked far the high cepacily weshing ling amounting lo RM9E0,000, further
details of which ere set out in Section 3.10¢a)(iv) of this Prospectus.

These deposits, aithough non-efundable, were required to be recognised es intor-company
receivables al the time they were paid to JCS-Echigo, bul will be recognised as plan! and
equipment upon the delivery and commissioning of the mechinenes. Pursuant to the EOT
Approval as sel oul in Seclion 10.1 of this Prospeclus, MClean Singapore has up to 4 monihs
from the dale of Listing lo take delivery of the seid machineries by applying the IPQ proceeds es
maentioned above, in order o comply with Paragraph 6.4 of GN18 of the Lisling Requiremanis.
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11.

RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST (Cont'd)

(iii}

Related party transactions involving JCS Tech

o .‘,.m m 3
ran ; é)cli fOI'.ut:llJB 1
) : "f_‘

Purchase of property. planl and
equipmenl and related services [rom
JCS Tech

SGD28 370!
RM64,740

SGD50 170/
RM118,331 (W

Nole:

(1)

Comprising an amount of SGD3B,800 {or approximately RM91,514), representing the non-

refundable deposit for purchase of CQ, cleaning machines from JCS Tech. MClean Singapore
had on 25 March 2011 confirmed the order for the machineries with JCS Tech, with the balence
of the order emounting fo SGD58,200 {or approximately RM139,558) to be funded entirely from
the IPQ proceeds earmarked for, amongst others, the CQ» cleaning machines amounling lo
RMS60,000, in aggregale further defails of which are sel oul in Section 3.10(a)(iv} of this

Prospecius.

These deposils, although non-refundable, were required fo be recognised as inler-company
roceivables at the time they were paid lo JCS Tech, but will be racognised as plant and
equipment upon the delivery and commissioning of the machinerles. Pursuant to the EOT
Approval as sel oul in Seclion 10.1 of this Prospeclus, MClean Singapore has up lo 4 months
from tha date of Listing to take delivery of the said machineries by applying the IPO proceeds as
mentioned above, in order to comply with Paragreph 6.4 of GN18 of the Listing Requiremenls.

Related party transactions involving JCS Auto

AT

Valg‘e of: Transaction fo’i’a .

One-off provision of fnanmal and SGDS 0001 - - -
administrative relaled services 1o RMEG,846
MClean Singapore
{v) Related party transactions involving SinCo Technologies
- - e AR LR TR I g
.y R of"T?as‘i’s'acﬁo oheis %’Eg‘: : g )
of transaction iy 2 K

; FYE?&"E

Repaymenl of shon ten'n sharehoiders
foan of SGD1,000,000 from SinCo
Technologies {via Magnelronics) dated
28 July 2006 commencing from August
2006.

The shareholders’ loan has been fully
repaid in Seplember 2009,

5GDBY,241 /

RM211,305

FPE?20:1’B£' :

Rl TS AR A

SGD208.226 /
RM505,344

Warehouse and logistics support
services from MClean Singapore to
SinCo Technologies al the 2nd floor of
No.2 Woodlands Seclor 1 #01-22
Singapore 73B06B pursuant lo an
agreement dated 1 September 2009.

8GD130,080/
RM296,843

5GD130,080¢
RM308,003

SGD130,080/
RM315,691

8GD108,400/
RM225,672
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1. RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST (Cont’d)

(c) Techsin Wuxi

{i) Related party transactions involving JCS-Echigo

| Segtet S R pp—— =

Sales of fabrication components fo its | RMB3,127,529/ RMB1,832,896 - RMB16,219(
then holding company, JCS-Echigo RM1,413,018 / RMB84,556 RM7,723

The fabrication business under Techsin
Wuxi was disconlinued during the FYE
2008. The sale of fabricalion
components amounting to RMB16,219
represents the disposal of leflover stocks
of Techsin Wuxi to JCS-Echigo.

Purchases of equipment and - RMB103,825¢ - -
accessories for ils precision cleaning RMS50,1086

machines from its then holding
company, JCS-Echigo.

QOutward transfer of plastic injection | RMB1,843,804/ RMB1,871,548 - -
moulding machines to ils lhen holding RMB833,031 {RMS03,209

company, JCS-Echigo, for replacement
by the machine vendor

Inward transfer of plastic injection . -
moulding machines from ils then holding - RMB3,038,184
company, JCS8-Echigo, due to I RM1,466,228
replacement by the machine vendor ‘",

Advances from JCS-Echigo, the former - - RMB1,943,057 -
holding company of Techsin Wuxi for } RM1,002,034
working capital purposes

Repayment of shareholders' loan lo, - - : - RMB1,943,057
JCS-Echigo, the former holding /1 RM925,284
company of Techsin Wuxi

Note:

{1 The plastic infection mouiding machines were acquired by JCS-Echigo from a third parly machine
vendor in 20068 which wes immedialely on-sold to Techsin Wuxi by way of shereholders'
conkibution and crediled as regislered capilal in the same yeer while simullanecusly Techsin
Wurxi's fxed essels account was debiled with the sama value. Afler being commissioned, Techsin
Wuxi found that the machines did not meel the operationel specificalion and as such the
machines were fransferred back fo JCS-Echigo and ultimately lo lthe mschine vendor lor
replacement based on the orginal invoiced velue in two (2} belches, one balck in November 2007
and another in June 2008 whereby Techsin Wuxi's lixed asset sccoun! was crediled and an
amount owing from JSC-Echigo was debiled. The replacemen! mechines were received by
Techsin Wuxi from JCS-Echigo in February 2008 and July 2008 based on a new lower
repfacement invoiced value which was debited in Techsin Wuxi's lixed assal accound and crediled
from emount owing from JCS-Echigo, with the difference being conlinued to be accounted lor as
an emount due by JC5-Echigo to Techsin Wi for the same finencial year.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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1. RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST (Cont'd)

{ii) Related party transactions involving Jianyang JCS

Wuxi's fabrication business to Jianyang
JCS, furher details of which are sel out
in Section 11.2 of this Prospeclus

{ RM1,005,076

TR EraT Cpvaisd -.-‘.“”‘-‘ ':“. - .""-.‘,.. e " ! -

Loan from Jianyang JCS to Techsin - RMB1,500,000 - -
Wuxd for produclion and business { RM723,900

developmenl for a tenure of 3 years

interest-free, repayable within 6 months

from the expiry of the tenure

Disposal of fixed assels for Techsin - RMB2,082,628 - -

(jii)

Related party transactions involving TT Wuxi

LR

{
it - HE

Purchase of plaslic injection moulding
related malerials upon the
commencement of Techsin Wuxi's
plastic injection moulding business

RMB2,024,411
/ RM3914,629

Advance from TT Wuxi to Techsin Wuxi
for working capilal requirements

RMB546,857 /
RMZ247,070

Wuxi had acquire three (3) injection
moulding machines and an automatic
optical phologrammetric  apparalus
(collectively, the “Machineries”} from
TT Wuxi whereby TT Wuxi shall lransfer
the three (3) injection moulding
machines to Techsin Wuxi by 30 May
2010 and the aulomalic optical
pholegrammetric apparatus by 31
December 2010.

Sub-contract fees charged by TT Wuxi - RMB837,922/ RMB376,598/ RMB63,036 /
to Techsin Wuxi RM404,381 RM194,212 RM30,018
TT Wuxi has disconlinued provision of

sub—conlracl services o Techsin Wuxi

since March 2010

Provision of support services in the form - RMB&7.219 / RMB40,816 / RMB69.,015/
of labour and electricity to TT Wuxi. RM32,440 RM21,049 RM32,865
Techsin Wuxi has disconlinued provision

of such support services lo TT Wuxi

since March 2010.

Pursuant to an Equipment Purchase RMB300,000 /
Agreement dated 10 May 2010 Techsin RM142,860
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11. RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST (Cont’d})

The acquisition consideration of
RMB300,000 lakes into consideration
the NBV of the Machingries as at 31
May 2010 of RMB1,967,184,
representing a discount of approximately
85%, the existing condition of the
Machineries, as well as the deferred
payment schedule of the RMB300,000 to
TT Wuxi by 31 Decernber 2010.

Debt waiver by TT Wuxi for debls owing
by Techsin Wuxi 1o TT Wuxi amounling
to RMB1,865,639.76 in aggregate as al
30 April 2010

The debts are incurred by Techsin Wuxi
as a result of TT Wuxi paying on behalf
of Techsin Wuxi of cerain Irade
purchases incummed by Techsin Wuxi.
The debls are waived in good faith by TT
Wuxi for the benefit of Techsin Wuxi as
further described in Section 13.1 of this
Prospeclus.

- RMB1,865,640
fRM838,418

(iv) Related party transactions involving MClean Singapore

Provision of precision cleaning services
for media cassetles to MClean
Singapore

In conneclion with precision cleaning
services rendered lo Seagate's PRC
operalions, whereby the POs are issued
by Seagate to MClean Singapore. The
provision of such services was ullimately
undertaken by Techsin Wuxi and
effected as inlercompany sale o
MClean Singapore.

Resulting from the Acquisilion, Techsin
Wuwi and MClean Singapore are
currenlly MClean's subsidiaries and all
such transaclions shall be eliminated on
consolidated basis as fom Ihe
Acquisition’s completion date.

RMB5,546,930 RMB6,081,649
{RM2,860,552 {RM2,896,081

The above transactions were entered into at arm's length or based on ferms not more
favourable to the related party than those generally available to other third parties. it should
be noted that the various personal guarantees given by Jason Yeo for banking facilities and
hire purchase facilities provided to our Group were not at arm’s length but based on terms

favourable to our Group.
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RELATED PARTY TRANSACTIONS AND CONFLICTS OF INTEREST (Cont'd)

11.2

Notwithstanding the abovementioned, our Group will endeavour to negotiate with lhe financial
institutions to eliminate such personal guarantees by Jason Yeo upon complelion of the
Listing to be replaced by corporate guarantees to be provided by MClean as a listed company
due to the enhanced stature of the Company as public listed company.

CESSATION OF FABRICATION BUSINESS

Techsin Wuxi had since March 2007 fabricated components such as rinsing tank modules,
door handles, legs and joints for the cleaning machineries manufactured by its then
shareholder, JCS-Echigo. The fabricated components were sold by Techsin Wuxi to JCS-
Echigo at cost without any profit margin as Techsin Wuxi, being a wholly-owned subsidiary of
JCS-Echigo then, was set up as a cost centre to service the machining requirements of JCS-
Echigo. The intention for Techsin Wuxi lo undertake the component fabrication funclion for
JCS-Echigo is due to the lower cost of production in the PRC, as compared to Singapore if
JCS-Echigo were to underlake this function in Singapore. Due to the reduced demand for
JCS-Echigo’s machines during the downlurn in 2008, where capital expenditures by
corporations were scaled back significanlly, Techsin Wuxi's plants were not operating al {he
optimal capacities to juslify the continued operation of the component fabrication resulting in
the decision by JCS-Echigo to scale down and evenlually discontinue Techsin Wuxi's
fabricalion business in December 2008.

Following from the discentinuation of Techsin Wuxi's fabrication business during the FYE 2008,
pursuant to an Assets Transfer Agreement dated 25 December 2008 entered into between

Techsin Wuxi and Jianyang JCS (BFR{E L+ AR FRAL F), a wholly-owned subsidiary of
JCS Auto which is in lurn wholly-owned by JCS-Echigo, Techsin Wuxi had in February 2009
disposed off the fixed assets for its fabrication business comprising control bending machines,
cutter, control plate shearing machine, milling machine, computers, amongst others to Jianyang
JCS at a consideration of RMB2,082,628 (equivalent to approximately RM1,115,872 based on
the exchange rate of RMB1.00 : RM0.5358 as at 27 February 2009} (excluding value added

tax), representing approximately the NBV of the assets of RMB2,085,697 (equivalent to
approximately RM1,117,516).

INTERNAL REORGANISATION

In addition to those related party transactions as described in Sections 11.1 and 11.2 above,
in the interest of forming our Group for the Listing, our Group had enlered into certain
transaction that are deemed to be related parly transactions pursuant to the Listing
Requirements at the time when they were entered into. The said related party transaclions
which were completed prior lo the Latest Practicable Date are as follows:-

Techsin Singapore, JCS-Echiqo and Jason Yeo in respect of Techsin Singapore’s
acquisition of the entire reqistered capital of Techsin Wuxi

(i Sale and Purchase Agreement dated 4 January 2010 between JCS-Echigo and
Techsin Singapore, as supplemented by the subsequent letters / agreements dated
26 April 2010, 1 June 2010, 30 June 2010 and 3 August 2010 for the acquisition of
the entire registered capital of Techsin Wuxi by Techsin Singapore for a purchase
consideration of SGD2,900,000 to be salisfied entirely by cash (“Techsin Wuxi
Acqguisition Agreement”);

(i) Assumption of Liability Agreement dated 26 April 2010 between JCS-Echigo, Techsin
Singapore and Jason Yeo for the assignment of the oulstanding purchase
consideration of SGD2,400,000 pursuant to the Techsin Wuxi Acquisition Agreement
from Techsin Singapore to Jason Yeo (“Assumption of Liability Agreement”);
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(iii) Debt Assignment Contract dated 20 April 2010 between Techsin Singapore and JCS-
Echigo in respect of lhe assignment of debt owing by Techsin Wuxi to JCS-Echigo
amounting to USD532,061.75 to Techsin Singapore in accordance with the terms of
the Techsin Wuxi Acquisition Agreement (“Debt Assignment Contract”); and

(iv) Subscription Agreement dated 26 April 2010 between Techsin Singapore and Jason
Yeo for the subscription of 2,400,000 new ordinary shares in Techsin Singapore by
Jason Yeo to be satisfied via the offsetting of the obligation of Jason Yeo pursuant to
the Assumption of Liability Agreement (“Subscription Agreement").

The Techsin Wuxi Acquisition Agreement, Assumption of Liability Agreement, Debt
Assignment Contract and Subscription Agreement were all entered into in relalion to the
acquisition of Techsin Wuxi by Techsin Singapore from JCS-Echigo.

The acquisition consideralion of Techsin Wuxi of S5GD2,900,000 (or equivalent to
approximately RM7,038,010) was arrived at on a willing buyer-willing seller basis after taking
into account the audited NTA of Techsin Wuxi of RM4,098,937 as at 31 December 2009,
which represents a PTB of approximately 1.72 times.

The acquisition of the entire registered capital of Techsin Wuxi by Techsin Singapore was
subsequently completed on 3 June 2010.

MClean, Jason Yeo, Bert Chow, Yeo Seow Lai and SinCo Technologies in respect of

MClean’s acquisition of the entire issued and_gaid-ug share capital of Magnetronics
and Techsin Singapore

MClean had on 11 October 2010 entered into and completed the following agreements:-

(i) a Share Sale Agreement with SinCo Technologies for the acquisition of 30% of the
issued and paid-up share capilal of Magnetronics held by SinCo Technologies for a
consideration of RM5,505,599 to be satisfied via the issuance of an aggregate of
18,599,997 Shares and 9,299,999 Warrants to SinCo Technologies, which was
completed on 12 October 2010; and

(ii) a Share Sale Agreement wilh Jason Yeo, Bert Chow and Yeo Seow Lai for the
acquisition of 70% of the issued and paid-up share capilal of Magnetronics and with
Jason Yeo for the acquisition of the entire issued and paid-up share capital of
Techsin Singapore for an aggregate consideration of RM24,686,399 to be satisfied
via the issuance of an aggregate of 83,399,995 Shares and 41,700,001 Warrants to
the vendors in their respective shareholdings in the companies, which was completed
on 12 October 2010.

The aggregate acquisition consideration of Magnetronics amounting to RM18,351,998
represents a PER of approximately 10.30 limes based on the audited consolidated PAT of
Magnetronics of RM1,781,028 for the FYE 2009, and a PER of approximately 3.46 times

based on the annualised consolidated PAT of Magnetronics of RM5,307,090 for the FPE
2010.

The aggregate acquisition consideration of Techsin Singapore amounting to RM5,505,599
represents a PER of approximately 43.43 times based on the proforma consolidated PAT of
Techsin Singapore of RM126,770 for the FYE 2009, and a PER of approximately 3.09 times
based on the annualised proforma consolidated PAT of Techsin Singapore of RM1,784,131
for the FPE 2010.
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11.4

FRACE

il
PN e
NGRS 72

RECURRENT RELATED-PARTY TRANSACTIONS

Going forward and as parl of our ordinary course of business, we anticipate entering into
certain RRPTs of a revenue and trading nature which are necessary for our Group's day-to-
day operations. The respeclive related parties which are expected to be involved in the
aforesaid RRPTs and the nature of the RRPT lransactions are set out below:-

PR L A

Aggregate

MClean Singapore

son Yeo for N/A
banking facilities of SGD900,000
provided by UOB to MClean
Singapore.

MClean Singapore JCS-Echigo Purchase of equipment accessories, RMA60,000

plant and equipment from JCS-Echigo
{o maintain andfor increase MClean
Singapare's precision cleaning
machines.

MClean Singapore JCS Tech - Purchase of egquipment accessories, RM960,000

plant and equipment from JCS Tech
to maintain andfor increase MClean
Singapore’s precision cleaning
machines.

MClean Singapore | SinCo Technologies | Warehouse and logislics supporl RM208,000

services from MClean Singapore 1o
$inCo Technologies at the 2™ floor of
No.2 Woodlands Seclor 1 #01-22
Singapore 738068 pursuant to an
agreement dated 1 September 2009.

As provided for under the Listing Requirements, in order to mitigate any potential conflict of
interest arising from the abovementioned RRPTs, our Board may seek lhe approval from our
non-interested shareholders for a shareholders’ mandate to continue o enter into such
transactions at the next general meeting of our Company. Due to its time-sensitive nature,
the shareholders’' mandate will enable us to enter into such transactions in our ordinary
course of business without the need to make announcements andfor convene numerous
general meetings (including incurring such associated expenses) to specifically approve such
Iransaclions as and when they are enlered into.

Bursa Securities had, vide its letter dated 10 March 2011, granted an extension of time from
the date of listing to the next general meeting for us to obtain shareholders' ratification and
shareholders’ mandate for RRPTs entered /to be entered into by our Group, subject to
compliance with the disclosure obligations in relation to RRPTs as set out in Rule 10.09(1) of
the Listing Requiremenls.

The nalure of the RRPTs as described above are general transactions entered into by our
Group relating to the provision of or obtaining from the related parties (as identified above),
products and services in the ordinary course of our Group's business and rental receipts. The
nature of the RRPTs allow our Group to be more competitive as the related parties have the
necessary expertise o provide the products and services which are needed for the operations
of our Group.
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To ensure that the RRPTs are undertaken on terms not more favourable fo the related party
than those generally available to third parties and are not to the detriment of the minority
shareholders and that they are conducted at arm’s length and on normal commercial terms
consistent with our Group's usual business practices and policies and will not be prejudicial to
shareholders, our Key Management will ensure that all such transactions with related parties
will only be entered into after taking into consideralion the pricing, level and quality of producls
or services andfor whether it is to the benefit of our Group or not.

The pricing of products or services shall be determined based on the usual commercial terms,
business practices and policies or otherwise in accordance with those practised by our Group
with third parties including other applicable industry norms/considerations.

As part of ihis process in determining the pricing of products or services under RRPTs, at
least two (2) other contemporaneous transactions with unrelated third parties for similar
products/ service, and/or quantities will be used as comparison, wherever possible, to
determine whether the price and terms offered to/lby the related parties are fair and
reasonable and comparable to those offered to/by other unrelated third parties for the same/
substantial similar type of products/services and/or quantities.

Where quotation or comparative pricing from unrelated third parties cannot be obtained, the
tfransaction price will be determined by us based on those offered lo/by other unrelated parties
for the same or substantial similar type of transaction 1o ensure that the RRPT is not
delrimental to our Group and the reasons for the inabilily to obtain such quotation or
comparative pricing in the first place shall be minuted by our Key Management for future
review.

The review, approval and disclosure policies shall include the following:-
(i) Records will be maintained to list down all RRPTs entered into;

{ii) Review by the internal audilors of all significant RRPTs entered into pursuant to those
RRPTs identified above and/or those under future shareholders’ mandate to ensure
that the relevant approvals have been obtained and transactions are undertaken on
arm’s length basis and on normal commercial terms which are not more favourable to
the related party than those generally available to third parties and are not detrimental
to the minority shareholders;

(iii) Review by the Audit Commiltee of the management reports to ascertain that the
guidelines and procedures established to monitor all significant RRPTs have been
complied with and the review shall be done at leas! every quarter;

(iv) Review by our Board and our Audit Committee of the procedures for entering into
RRPTs as and when necessary. If a member of our Board or Audit Committee has an
interest (direct or indirecl) in the transaction, he / she shall abstain from deliberation

and any decision making by our Board or the Audit Committee in respect of that
transaction;

{v) Disclosures will be made in our Company's Annual Report or in our Company's
audited consolidated financial statements including breakdown of the aggregate
value, type of transactions and lhe names of the related party involved in each type of
RRPT made and their relationship with the respective companies within our Group
during the financial year; and

(vi) Pursuant to paragraph 2.4 of Guidance Note 8 of the Listing Requiremenls, if the
actual value of the RRPT entered into by any company within our Group exceeds the
estimated value of RRPT by 10% or more, our Company would make an immediate
announcement to Bursa Securities of such a matter.
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Ultimately the Audit Committee has lhe overall responsibility of determining whether the
procedures for reviewing all RRPTs are appropriate to ensure that the RRPTs are within the
limits described above.

The Audit Committee, save for Yeo Seow Lai, being a person connected to Jason Yeo, has
seen and reviewed the RRPT review, approval and disclosure processes {as described
above) and is satisfied that our Group has adequate procedures and processes to monilor,
track and identify RRPTs in a timely and orderly manner. The gquarterly reviews as described
in (jii) above are also sufficient to ensure that the RRPTs will be made at arm'’s length and in
accordance with our Group's normal commercial terms, and on terms which are not more
favourable to related parties than lhose generally available to third partites and hence, will not

- be detrimental to our Company's minority shareholders.

Save as disclosed above, there are no transaclions that may give rise to conflict of interest
situations between our Group and any of our Direclors, Substantial Shareholders, Key
Management and/or persons connected with them,

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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11.6

117

The principal activities of the businesses and corporations identified above are not of a similar
lrade as that of our Group (being the provision of precision cleaning services and precision
plastic injection moulding services) but represents the suppliers of our Group since the nature
of their activities are in support of maintaining our Group's precision cleaning machines
systems andfor providing our Group with new precision cleaning syslems. Please refer to
Sections 9.2.5 and 11.4 of this Prospectus for the mitigating factors for Jason Yeo's interests
in the abovementioned companies.

TRANSACTIONS THAT ARE UNUSUAL IN THEIR NATURE OR CONDITIONS

There are no transactions that are unusual in their nature or conditions, involving goods,
services, tangible or intangible assets, to which our Group was a party to during the Financial
Years / Period Under Review and lhe intervening period up to the Latest Practicable Date.

LOANS MADE BY OUR GROUP TO OR FOR THE BENEFIT OF RELATED PARTIES

There are no outstanding loans, including guarantees of any kind, made by our Group to or
for the benefit of related parties during the Financial Years / Pericd Under Review and the
intervening period up to the Latest Praclicable Date.

PROMOTION OF MATERIAL ASSETS ACQUIRED, DISPOSED OF OR LEASED

Save as disclosed in Sections 11.1 to 11.3 of this Prospectus, none of our Directors or
Substantial Shareholders or any persons connected to our Directors or Substantial
Shareholders has any inlerest, directly or indirectly, in the promotion of or in any material
assets which have, during the Financial Years / Period Under Review and the intervening
period up to the Latest Practicable Date, been acquired or are proposed to be acquired or
disposed of or are proposed to be disposed of or leased to or are proposed to be leased to
our Group, or in any contract or arrangement subsisting as at the Latest Practicable Date
which is significant in relation to our business taken as a whole.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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11.9 DECLARATION BY EXPERTS

(i)

KIBB confirms that there is no exisling or potential conflict of interests in its capacity
as the Adviser, Sponsor, Underwriter and Placement Agent to the Company for the
Listing.

As set oul in Section 3.11(c) of this Prospectus, in consideration of KIBB's services
as Placement Agent to Jason Yeo as an Offeror, Jason Yeo shall, after the date of
this Prospectus but befere the Listing transfer 770,000 Shares and 385,000 Warrants
to KIBB as part service consideration for the management in respect of the placement
of his portion of the Offer Shares (“"Equity-based Fee™).

KIBB alsc confirms Lhat the abovementioned will not result in any existing or potential
conflict of interesls siluation in its capacity as the Adviser, Sponsor, Underwriter and
Placement Agent by virtue of the following:-

(a) The Equity-based Fee forms only part of the total consideration, which also
includes a portion in cash consideration as set out in Section 3.11{c) of this
Prospectus, for the same role provided by KIBB to Jason Yeo;

(b) Similar to a cash-based fee structure, KIBB's receipt of lhe Equity-based Fee
is pegged to the successful placement of the Offer Shares. Furthermore, the
success basis is also similarly applied to the Company and the other Offerors
in respect of the Placement Shares under the [PO;

{c) The shares under the Equity-based Fee is priced at the IPO Price and the
Warrants are allocated based on the same ratio as per the IPO, which
therefore does not provide any immediate upside or benefit to KIBB upon the
IPO over and above the IPO subscribers as KIBB's “entry price™ and basis of
the Shares and Warrants is exaclly the same as per the IPO. KIBB's "entry
price” under the Equity-based Fee is therefore the same as for new IPQ
subscribers and any upside (or downside) for KIBB via lhe holding of the
Shares and Warrants will also equally apply lo all shareholders of MClean
after the IPO;

{d) The value of the Equily-based Fee is tied to the movement of the Company’s
market share price which is also equally aligned to the value of the
shareholdings held by the other new IPO subscribers. In connection with this,
in ensuring the eliminalion of any question of KIBB's independence and
ability to exercise objective judgment for the Listing, KIBB has ensured at the

onsel that this Equity-based Fee be fixed at the IPQ Price instead of a lower
price;

(e) KIBB's shareholdings and warrant holdings pursuant to the Equity-based Fee
represent only approximately 0.64% of the enlarged share capital and
warrants-in-issue upon IPQ; and

H Furthermore the Listing Requirements allows a sponsor to hold shares in its
sponsored company. According to Rule 4.08 (4) of the Listing Requirements,
@ sponsor must not sponsor an applicant or a listed corporation if it has 5% or
more of lhe enlarged issued and paid-up share capital in the applicant or
listed corporation, while KIBB's shareholdings pursuant to the Equity-based
Fee is significantly lower as compared to lhe aforementioned, where a
sponsor is allowed to hold shares in a sponsored company provided the
holding is not more than 5%.
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(i)

i)

(iv)

(v)

(vi)

(vii)

SJ Grant Thornton confirms Ihat there is no existing or potential conflict of interests in

its capacity as the Auditors and Reporting Accountants to the Company for the
Listing;

Foo Kon Tan Grant Thornten LLP confirms that there is no exisling or potential
conflict of interests in its capacity as the Auditors for our Singapore-incorporated
Subsidiaries, namely, Magnetronics, MClean Singapore and Techsin Singapore;

Abdullah Chan Advocates & Solicitors confirms that there is no existing or potential
conflict of interests in its capacity as the Solicitors for the Listing and on Malaysian
law;

Lee & Lee Advocates & Solicitors confirms that there is no existing or potential
conflict of interests in its capacity as the Solicitors to our Company on Singapore law;

Tian Yuan Law Firm confirms that there is no existing or potential conflict of interests
in ils capacily as the Solicitors to our Company on PRC law; and

Frost & Sullivan Malaysia Sdn Bhd confirms that there is no existing or potential
conflict of interests in its capacily as the independent market research consultant to
our Company for the Listing.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BL ANK
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PROFORMA CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

The proforma consolidated statements of comprehensive income of the MClean Group for the
Financial Years / Period Under Review, which should be read in conjunction with the
accompanying notes and assumptions included in the Proforma Consolidated Financial
Information as set out in Section 15 of this Prospectus. Adjustmenis were made to the
proforma consolidated statements of comprehensive income on the basis that our Group had
been in place during the Financial Years / Period Under Review.

. R ME

Revenue 7,279,063 663, 25,305,373 29,575,798
Gross profit 9,776,878 5,582,260 8,990,091 3,994 458 13,673,749
Other income 436,168 1,168,186 1,194,708 1.012,784 2,051,636
Profil before amortisation,
deprecialion, interest expenses
and taxation 4,746,619 44 167 4,520,212 1,657,086 8,247213
Depreciation (2,100,458} (2,225,143) (2,191,081) (1,798,750} (1,668,266}
Interest expenses {335,321} (272,361) {44.331) {43,117) (14,010}
PBT / (LBT) but after
amortisation, depreciation and
interest expenses 2,310,840 (2,453,337) 2,284 800 {184,781) 6,564 937
Taxation (662.921) 273,808 (377.002) (405.288) (665,597)
PAT I (LAT) 1,647,919 {2,179,529) 1,907,798 {590,069) 5,899,340
Gross profit margin (%) 35.84 21.75 35.53 2163 46,23
PBT / {LBT) margin (%} 8.47 {9.56) 9.03 (1.00) 22.20
PAT / (LAT) margin (%} 6.04 (8.49) 7.54 (3.19) 19.95
Number of Shares assumed to 102,000,000 102,000,000 102,000,000 102,000,000 102,000,000
be issued ®
Gross EPS / (LPS) (sen) @ 227 (2.41) 2.24 {0.22)® 7,729
Nel EPS / (LPS) (sen) @ 1.62 (2.14) 1.87 (0.69)"  6.94®
Diluted EPS / (LPS) (sen) @ 1.40 N/a'® 1.63 N/at® 6.03%
Diluted EPS / (LPS) upon the full 0.94 N/a® 1.08 Nfa® 4,029
exercise of Wartrants {(sen)

Noles-

{1} Stated for comparison purpose only based on the unaudiled accounts of tha proforma MClean Group.

{2 Besed on enfarged share capital of 102,000,000 Shares resulting from the complelion of the Acquisitions,

{3} Based on enfarged share capital of 117,400,000 Shares assuming the complelion of the Public Issue,

{4) Based on enfarged share capitel of 176,100,000 Shares assuming the complelion of the IPQ and tha fufl

exercise of the Wamanis
{5) Annualised for companson purposes
{6) Not applicable as, dua lo the Iosses, there is an anli-dilutive effect from the assumed completion of the

Fublic Issue end fuli exercise of the Wamanls

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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The breakdown of lhe total cost of sales for the Financial Years f Period Under Review is set
out as follows:-

B = u
. " -'2007
R S PP RM
Cost of sales
- Material cost (7.147,561) {5,946,475) {6,072,306) (4.808,375) {4,638,559)
- Direct labour cost (4,206,750} (6,263,705) {4,064,784) (3.473,490) (4,547 ,654)
- Factory overhead cost (6,147.874) (7.871,350) {6,178,192) (6,195,863} (6,715,836
Total cost of sales (17,502,185) (20,081,530) (16,315,282) (14,475,828) (15,902,049
Note:-
(1} Staled for comparison purpose orly based on the unaudited accounts of the proforma MClean Group.

Our Group's audited financial slatements for the Financial Years / Period Under Review (save
for the FPE 2009 which is unaudited) have not been subjected to any audit qualification.
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12, FINANCIAL INFORMATION (Cont'd)

12.3 PROFORMA CONSOQLIDATED STATEMENT OF CASH FLOWS

The proforma consolidated statement of cash flows of our Company for the FPE 2010 have
been prepared, solely for illustrative purposes only, based on the Proforma Consolidated
Financial Information as set out in Section 15 of this Prospectus.

B R J B -l
CASH FLOW FOR OPERATING ACTIVITIES
PBT 6,564,937
Adjustments for:-
Depreciation for property, plant and equipment 1,673,549
Allowance for slow moving inventories 17,322
Unrealised gain on foreign exchange (12,503)
Inlerest expenses 14,010
Interest income (1,755)
Waiver of debts (888,418)
Operating profil before working capilal changes 7,367,142
Changes in working capital:-
Inventories (304,518)
Receivables (722,936)
Payables (1.997.420)
Cash generated from operations 4,342,268
Interest paid (14,010)
Tax refund 46,854
Net Cash Generated From Operating Activities 4,375,112
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of praperty, plant and equipment
- working capital (709,725)
- ulilisation of lisling proceeds (2,400,000}
Developmeni cosl incurred {610,743)
Fixed deposit subject to restriclion (1,031)
Interest received 1,755
Net Cash Used In Investing Activities (3,718,744)

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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Repayment of finance creditors (355,6886)
Proceeds from issuance of shares 2
Proceeds from exercise of warmanls 30,524,000
Proceeds from listing 8,008,000
Payment of estimated listing expenses (2,343,000)
Repayment to director {45,005)
Advances from related company 446,464
Repayment {o former holding company of Techsin Wuxi (917,558)
Net Cash From Financing Activities 35,317,217
CASH AND CASH EQUIVALENTS
Net changes 35,972,585
Brought forward 1.626,941
Eifect of foreign exchange ftranslation differences on cash and cash (2,198}
equivalents
Carried forward 37,597,328
CASH AND CASH EQUIVALENTS COMPRISE OF:-
Cash and bank balances 37,620,472
Bank overdraft (23,144)
37,597,328
The proforma consolidated statement of cash flows for our Company for the FPE 2010 was
prepared based on |lhe Proforma Consolidated Financial Information as at 31 October 2010,
with the assumption that our Group had been in place since the beginning of the FPE 2010,
the completion of the Public Issue and the full exercise of the Warrants,
In the event that none of the Warrants is converted, the net cash from financing activity shall
be RM4,793,217, with the cash and cash eguivalent as at 31 October 2010 being
RM7,073,328.
124 EXCHANGE RATE

The financial statements of our Company are prepared in RM while the financial statements
of our subsidiaries are prepared in SGD and RMB, as the case may be,

As at the Latest Praclicable Date, the exchange rate between (i) SGD and RM was
SGD1.00:RM2.3979 and (i) RMB and RM was RMB1.00:RM0.4657. The table below sets out
the high and low exchange rates for SGD/RM and RMB/RM for each month during the 6
months prior to the Latest Practicable Date. The table below indicates the equivalent amount
of RM for SGD1.00 and RMB1.00, as the case may be.

277



Company No. 893631-T

12, FINANCIAL INFORMATION (Cont'd)

September 2010
QOctober 2010

November 2010
December 2010
January 2011
February 2011
March 2011*

2.3453
2.3955
24120
24117
2.3858
2.4000
2.3979

2.3133
2.3461
2.3910
2.3802
2.36656
2.3776
2.3865

Note (*): For the period from 1 March 2011 lo the Latest Practicable Dale.

Source: BNM

The following table sets out, for each of the financial years and periods indicated, the average
exchange rates between (i} SGD and RM and (ii) RMB and RM which is applied throughout
this Prospectus in relation to the financial information for the Financial Years / Period Under
Review. The average exchange rate between RMB and RM is calculated using the average of
the exchange rates on the last active trading days of each month during each financial

year/period.

FYE 2007
FYE 2008

FYE 2009
FPE 2009
FPE 2010

2.2820
2.3678
2.4269
2.4219
2.3686

Source: www.xe.com as sel oul in the Proforma Consolidated Financial Information

The exchange rates between (i) SGD and RM and (ii) RMB and RM as oullined above have
been presented for information purposes only. The exchange rates should not be construed
as a representation that these SGD and RMB amounls could have been or could be

converted into RM at any particular rates, the rates above, or at all.
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125

CAPITALISATION AND INDEBTEDNESS

The following table shows our proforma cash and cash equivalents, capitalisation and
indebtedness as at 31 Ociober 2010 based on our Proforma Consolidated Financial
Information, 2nd as adjusted to show the effects of the Listing, the net proceeds arising from
the Public Issue and the utilisation of proceeds as set out in Section 3.10 of this Prospectus.

Cash and cash equivalents 3,808 7,073
Indebtedness
Non-current - -
Current 23 23
Total indebtedness 23 23
Capitalisation
Total shareholder's equity 18,882 24,547
Total capitalisation and indebtedness 18,905 24,570

All of our borrowings are guaranteed and secured.

As sef out in Sectlion 13.13 of this Prospectus, as at the Latest Practicable Date, our Group
does not have any material contingent liabilities incurred, which upon becoming enforceable

may have a material impact on our Group.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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131

The following Management's discussion and analysis of our Group’s past financial
performances and results of operations should be read in conjunction with the Proforma
Consolidated Financial Information and the related notes thereon for the Financial Years /
Period Under Review included in Section 15 of this Prospectus.

This discussion and analysis contains data derived from our audited financial statements as
well as forward-looking statements that involve risks and uncertainties. The results may differ
significantly from those projected in the forward-looking statements. Factors that may cause
future results to differ significantly from those included in the forward-looking statements
include, but are not limited to, those discussed below and elsewhere in this Prospectus,
particularly the risk facltors as set ouf in Section 4 of this Prospectus.

REVIEW OF PAST FINANCIAL PERFORMANCE

EYE 2007

Revenue

Our Group's revenue of approximately RM27.28 million represents an increase of
approximately 46.12% over the revenue of approximately RM18.67 million recorded for the
FYE 2006. This increase is mainly attributable to the addition of new customers, including
Minebea Technologies Pte Ltd which contributed approximately RM2.80 million revenue,
amongst others, for the Magnetronics Group. Techsin Wuxi had also commenced operations
in 2007 and contributed approximately RM5.48 million to the overall revenue of our Group.

Gross Profit

Our Group recorded a gross profit of approximately RM9.78 million, representing an increase
of approximately 40.11% in comparison to the gross profit of approximately RM6.98 million
recorded for the FYE 2006, in line with the increase in revenue for the FYE 2007. Qur Group's
gross profit margin was 35.84% in FYE 2007 as compared to 37.37% in FYE 2006. During
the FYE 2007, the Magnetronics Group had increased its gross profit margin to 42.46% from
37.37% in the FYE 2006 due to the Magnetronics Group scaling down its operations from
both the Ang Mo Kio facility and Woodlands facility to only one facility in Woodlands, thereby
reducing across the board the costs of labour and utilities in the course of production by
approximately 18% due 1o increased efficiency. Despite the streamlining of the Magnetronics
Group's operations, the increase in gross profit margin is more than offset by the low gross
profit margin of 8.45% anising from the newly commenced PRC operations.

PBT

The PBT of approximately RM2.31 million recorded by our Group in the FYE 2007,
representing an increase of 33.53% over the PBT of approximately RM1.73 million in the FYE
20086, is in line with the increase in revenue and reduction in the costs of labour and utilities in
the Magnetronics Group resulting from the streamlining of the Magnetronics Group operations
as described above. As a result of the streamlining of the Magnetronics Group's operations,
our Group has also recorded significantly lower overhead expenses. The increase in PBT
margin is offset to a certain extent by our newly commenced PRC operations which recorded
a LBT of approximately RM0.94 million, resulting in a lower PBT margin of approximately

8.47% for the FYE 2007 for our Group as opposed to the PBT margin of 9.25% for the FYE
2006.
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(b} FYE 2008

Revenue

Despite the economic downturn which affected the global economy, including the HDD
industry, our Group managed to maintain our revenue of approximately RM25.66 million for
the FYE 2008, representing a decrease of only 5.94% from the revenue of approximately
RM27.28 million recorded for the FYE 2007. This is due mainly to the introduction of cleaning
services for media cassettes in 2008 which contributed approximately RM5.85 million in
revenue for the FYE 2008.

Gross Profit

Our Group had recorded a gross profit of approximately RM5.58 million, representing a
decrease of 42.94% in comparison to the gross profit of approximately RM9.78 million for the
FYE 2007. The gross profit margin of 21,75% for the FYE 2008, which represents a
significant decrease in comparison to the gross profit margin of 35.84% for the FYE 2007, is
attributable mainly to the increase in revenue from media cassette cleaning services from
16% of total precision cleaning revenue in FYE 2007 to 27% in FYE 2008. The media
cassette cleaning services generally fetch a lower margin at 27% as compared to component
cleaning services at 37% due to the bulky nature of such media cassettes, which therefore
require more electricity and water per unit for each cycle of cleaning process as compared to
HDD components. The higher cost of goods sold is also attributable to electricity tariff price
hikes by a total of approximately 12.64% in Singapore in the second (2™ and third (3™
quarters of 2008 following the rising oil prices then. The impact of lhe electricity tariff hikes
was further exacerbated by the increase in electricity consumption by approximately 58.03%
arising from the increase of shifts by our Group to three (3) shifts in anticipation of the
increase in sales volume as per the quarterly forecast given by our customers, which however
did not materialise following the economic downturn. Our Group had also increased its
headcount of its production workers for precision cleaning by approximately 108.11%, thus
contributing to the lower gross profit margin of our Group due to the aforementioned
anticipation of increased sales volume, Cost-culting measures such as reduction in
manpower and reducing the number of shifts to two (2) from three (3) were only underiaken
by our management in November 2008.

LBT

In line with the decrease in gross profit, our Group recorded a LBT of approximately RM2.45
million, representing a reversal of the PBT of approximately RM2.31 million recorded for the
FYE 2007, attributed mainly to the losses arising from the fabrication business of Techsin
Wuxi of approximately RM1.31 million (further details of which are set out in the following
paragraph), the losses arising from the injection and cleaning businesses of Techsin Wuxi of

approximately RM1.53 million, and the provision of doubtful debts of approximately RM0.82
million.

Techsin Wuxi had since March 2007 fabricated components for the cleaning machineries
manufactured by its then shareholder, JCS-Echigo. As a result of the deteriorated business
condition in 2008, JCS-Echigo had decided to scale down and eventually discontinued the
fabrication business under Techsin Wuxi in December 2008, as the plants were not operating
at the optimal capacities. The fabricated components were sold by Techsin Wuxi to JCS-
Echigo at cost. Following from the discontinuation of our fabrication business, Techsin Wuxi
had incurred a loss upon cessation of business of approximately RM0.52 million for the FYE
2008. This loss upon cessation of business had also contribuled to the LBT recorded by our
Group for the FYE 2008.
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{c) FYE 2009

Revenue

Our Group's revenue remained relatively constant for the FYE 2008 at approximately
RM25.31 million as compared to approximately RM25.66 million for the FYE 2008.

Gross Profit

On the other hand, cur Group’s gross profit for the FYE 2008 of approximately RM8.99
million, representing an increase of 61.11% over the gross profit of RM5.58 million recorded
for the FYE 2008. Despite the relatively constant revenue, we were able to increase our gross
profit margin significantly in line with the recovery of the industry in the second (2™ haif of
2009. The gross profit margin for the precision cleaning services increases from 25.70% for
the FYE 2008 to 37.40% for the FYE 2009, while the gross profit margin for the injection
moulding services also increases from 18.22% from the FYE 2008 to 22.26% for the FYE
2009. This is attributable to the lower labour costs incurred by our Group for the FYE 2009
due to the costcuiting measures undertaken by our Group since November 2008 as
mentioned above.

PET

Our Group registered a PBT of approximately RM2.28 million for the FYE 2009, representing
a reversal of the LBT of approximately RM2.45 million for the FYE 2008. The improvement is
in line with the increased gross profit and also due to lower overhead expenses following the
discontinuation of the fabrication business under Techsin Wuxi. Our Group had also begun to
expenience a recovery in business operations following from the economic downturn in the
second half of 2008.

{d) FPE 2010

Revenue

On the back of the global economic recovery in 2010, our Group achieved a revenue of
approxXimately RM29.58 million for the FPE 2010, representing a significant increase of
60.15% as compared to the revenue of RM18.47 million registered in the previous
corresponding ten (10)-month FPE 2009. The increase in revenue was broad based,
attributing across the hoard to both precision cleaning (52.98%) and plastic injection moulding
businesses (113.18%) during the period. The increase in revenue from precision cleaning
was attributable to higher revenue from precision cleaning for media cassettes and HDD
components as well as Clean Room assembly services. For the precision cleaning of media
cassettes, in FPE 2010 the Group achieved a revenue of RM15.95 million or an increase of
40.16% as compared to the revenue of RM11.38 million in the previous corresponding ten
{10)-month FPE 2009. In terms of HDD components and Clean Room assembly services
collectively, the Group achieved a revenue of RM11.81 million or 90.18% higher, as

compared to the revenue of RM6.21 million in the previous corresponding ten (10)-month
FPE 2009.

Similarly, the Group also registered higher revenue from its injection moulding operations,
whereby revenue was approximately RM4.69 miillion or approximately 113.18% higher as
compared to the revenue of approximately RM2.20 million in the previous corresponding ten
{10)-month FPE 2009.
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(e)

Gross Profit

Our gross profit also increased to approximately RM13.67 million as compared to
approximately RM3.993 million in the previous corresponding Pperiod. The significant
improvement in gross profit by more than 3 times was mainly due to:-

(i) the economies of scale arising from the utilisation of fixed factory overheads following
the increase in revenue. Depreciation and rental expenses are two (2) of the major
components of fixed factory overheads, accounting for an average of approximately
RM3.30 million per annum; and

(i  anincrease in Clean Room assembly services which generally fetch higher gross profit
margin of approximately 64% due to the nature of such services, further details of
which are set out in Section 6.1.1 of this Prospectus.

PBT

As a result, our Group registered a PBT of approximately RMG.56 million, representing a
reversal of the LBT of approximately RM0.18 million in the previous corresponding ten (10)-
maonth FPE 2009.

Furthermare, included in our Group's PBT of approximately RMB.56 million is a one-off gain of
approximately RM0.89 million arising from the waiver of debts in good faith from a related
party, namely TT Wuxi, which is wholly-owned by JCS-Echigo, a2 company whereby our
Executive Chairman, Jason Yeo is also a major shareholder and director. The debt was
originally incurred as a result of TT Wuxi paying on behalf of Techsin Wuxi of certain trade
purchases incurred by Techsin Wuxi. Taking into account the exclusion of this waiver of
debts, our Group's PBT would be approximalely RM5.67 million or approximately 13.57%
lower which still represents a reversal of the LBT position in the previous corresponding ten
(10)-month FPE 2008 and an increase of approximately 148.68% over the PBT of the entire
FYE 2009 of approximately RM2.28 million. The PBT margin of 22.18% would also be lower
at 19.17% after taking into account the exclusion of this waiver of debts. This debt waiver has
no impact on our Group's gross profit margin.

Other Income

The following sets out the other income earned based on the proforma consolidated results of
our Group for the Financial Years / Period Under Review:-

Rental 297 449 499 430 451
Foreign exchange gain - - 268 284 -
Government grant - 231 136 79 3z
Gains from debt waiver - - - - 888
Bad debls recovered - - - - 475
Otlhers 139 488 292 220 205

Rental income consists of leasing part of our Singapore facilities to parties oulside our Group.
The increase in rental income is due to the increase in the number of tenants during the
Financial Years / Period Under Review.
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{f]

Income from Government grants earned consist of grants granted for business exploration
purposes and job credit scheme,

During the FPE 2010, our Group successfully recovered bad debt written off amounting to
approximately RMQ.48 million, following from the distribution of proceeds from the liquidation
of one of our customers.

Others consist mainly of sale of recycled items, sorting services, gains from sale of assets,

amongst others, The higher income eamed in FYE 2008 of approximately RM488,000 is
mainly due to higher source of income from sorting services.

Effective Tax Rate

The statutory tax rates and the effective tax rates for our Group during the Financial Years /
Period Under Review based on our proforma group results are set out as follows:-

PBT /{LBT} 2,311 (2.453) 2,285 (185) .

Income tax expense ' (663) 274 (377) {405} (666)
PAT / (LAT) 1,648 (2,179) 1,808 (590) 5,899
Effective tax rate (%) 28.7 {11.2) 16.5 Nfa 101
Singapore statutory 18.0 18.0 17.0 17.0 17.0

tax rate (%)

PRC statutory tax 250 25.0 25.0 25.0 25.0
rate (%)*

Note:
* Please refer lo Section 13.2.3 of this Prospectus for the lax benefits to Techsin Wuxi arising from iis slelus
as a WFOE compeny.

The effective tax rate for the FYE 2007 is higher as compared to both the Singapore statutory
tax rate and the PRC statutory tax rate, due to the profits of the Magnetronics Group being
taxed at 18% in Singapore, and the losses incurred by Techsin Wuxi for the FYE 2007 was
inciuded in calculating lhe effective tax rate when such losses were not used to offset any
taxable income since our Group was not formed then.

For the FYE 2008, our Group incurred a LBT of approximately RM2.45 million, resulting in a
transfer of deferred tax credit of approximately RM0.12 million to the income tax expense
account of our Group. This deferred tax credit was derived from an overprovision of our
income tax expenses of approximately RM0.15 million arising from a successful ¢claim for our
Group's tax relief relating to the year of assessment of 2005.

Our Group's effective tax rate in 2009 was 16.5%, which is lower than both the Singapore
statutory tax rate and the PRC statutory tax rate, due mainly to Techsin Wuxi being tax
exempted for the year of assessment of 2009 as part of the tax benefits arising from Techsin
Wuxi's status as a WFOE company, further details of which are set out in Section 13.2.3 of
this Prospectus.
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13.2

During the FPE 2009, despite our LBT of approximately RM0.18 million, our Group incurred
an income tax expense of approxirmately RM0.41 million, attributed primarily to the PBT of
approximately RM2.34 million registered by the Magnetronics Group, representing an
effective tax rate of 18.1%. The effective tax rate of 18.1% was higher than the Singapore
statutory tax rate, due to adjustments made for the slight underprovision in prior year income
tax expense. The overall LBT of approximately RMO0.18 million takes into account the losses
incurred by Techsin Wuxi during the FPE 2009.

Our Group's effective tax rate for the FPE 2010 was 10.14%, which is lower than both the
Singapore statutory tax rate and the PRC statutory tax rate, due mainly to Techsin Wux
having sufficient tax losses carried forward to offset against taxable profit, and the
overprovision of taxation under the Magnetronics Group in the prior year of assessment.

On the other hand, the Malaysian statutory tax rate is 25% for FYE 2010 but as our Company
is only incorporated on 17 March 2010 and was loss making for the FYE 2010, the effective
tax rate is not applicable to the Company.

FACTORS AND TRENDS AFFECTING OUR RESULTS OF FUTURE OPERATIONS

The main factors that have affected the resulls of our operations historically are expected to
continue to affect the results of our operations going forward. Furthermore, various other
external factors which are out of control of Management including the economic and financial
conditions in the countries where we operate could also affect our Group's performance.

13.2.1 Sales volume

We typically enter into arrangements with our key customers and provide them with
products based on POs executed under such arrangements. As a general industry
practice, our customers typically provide quarierly advance estimates as to future
product demand, further details of which are set out in Section 4.1{b) of this
Prospectus. Such estimates however do not bind the customer to minimum volume
purchase requirements. The quantity of our components set forth in the gquarterly
advance forecast only provides an estimate of our customer's quarterly requirements
of certain components, and are subject to adjustment by our customers on a monthly
hasis. As with most HDD vendors, our key customers use Just-in-Time inventory
management processes, which enable them to maintain low inventory levels and
require them to work closely with their suppliers to ensure timely delivery of supplies.
As we rely in pant on these forecasts in determining our sub-component needs and
our inventory requirements, we may have inadequate or excess inventory of our
cleaned stocks as compared with our key customers’ actual requirements, which
could have a matenal adverse effect on our operating resuits and financial condition.

From time to time, we may receive stagnant or declining orders for our precision
cleaning services. However, there has been a net increase in our totai unit volumes

since the third (3™) quarter of the FYE 2009 in line with the recovering outlook of the
HDD industry as set out in Section 8 of this Prospectus.
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13.2.2

13.2.3

13.24

Efficiency

Our net profit generally increases with higher efficiency from our precision cleaning
and injection moulding processes. For precision cleaning, efficient planning of
cleaning cycle for the specific stocks to be cleaned is crucial in optimising the
resources such as labour, power and D! water used for the cleaning process.
Furthermore, the ability to lower the contamination level of the washed stock is
dependent on our technical team’s ability to develop andfor customise washing
methods for the specific objects to be washed. The application of new washing
technologies developed by our machine suppliers is also crucial to the efficiency of
our cleaning process.

For plastic injection moulding, our profitability is driven by the optimisation of our
equipment in our manufacturing facilities to reduce raw malerial wastage and higher
production volume. Specifically, if we are able to optimise our equipment, our fixed
operating costs are spread over a large number of units produced, which generally
leads to lower cosls per unit. As a result, our ability to optimise our equipment can
significantly affect our margins.

Income tax expense

Techsin Wuxi, being a WFOE, is exempted from the state enterprise income tax,
namely, the Enterprise Income Tax, for a period of two years from its first (1) profit
making year, or, from 1 January 2008 if no profit has been made till such date when
the Enterprise Income Tax Law came into effect, and is further subject to the
Enterprise Income Tax at a 50.0% reduction (subject to the approval from the
relevant PRC tax authorities) for the next three (3) years subseguently. Since Techsin
Wuxi has not made any profit before 1 January 2008, Techsin Wuxi is therefore
exempted from the Enterprise Income Tax in FYE 2008 and FYE 2009 and will be
subject to the Enierprise Income Tax at a preferential rate of 12.5% in FYE 2010,
FYE 2011 and FYE 2012. From FYE 2012 onwards, Techsin Wuxi shall be subject to
the full taxation at 25.0%.

Following from the above, the expiry of the preferential tax rate for Techsin Wuxi is
expected to have material impact to our net profits going forward.

Foreign exchange

Qur functional and reporting currency is RM. Our revenues and costs are primarily
denominated in USD, SGD and RMB. As a result, we are exposed to foreign currency
risk. We manage our exposure to fluctuations in foreign currency rates by entering
into foreign exchange forward contracts, and also match, as far as possible, receipts
and paymentis in each individual currency. However, we are exposed to fluctuations
in exchange rates between the various cuirencies.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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Qur net foreign exchange gain or loss for the Financial Years / Period Under Review
is set out as follows:

Foreign exchane (i) } .(1) . - (488)
gain / (loss)

13.2.5

13.2.6

During the FPE 2010, we incurred a foreign exchange loss of approximately RM0.49
million due to the sudden weakening of the USD against the SGD especially in the
months of May 2010, August 2010 and October 2010. In view of this and in order to
minimise further foreign exchange losses, we have subsequently obtained an
increase in gur limit an forward foreign exchange contract to SGD1,500,000.

Limifed Availability of Labour

The limited availability of production labour in Singapore as well as in Wuxi, the PRC
will affect our ability to expand our operations. Specifically, as a result of lower
migration of population from rural areas to major cities in the PRC such as Wuxi due
to increasing cost of living, we have encountered increasing difficulty in recruiting
waorkers. As we compete with other companies to retain cur employees and to employ
new employees, we expect salaries to increase and this will impact our profits moving
forward. To miligate the increasing cost of labour, we are in the process of
streamlining our production process, such as the increase of automation and
improvisation of the design of the cleaning line, so as to optimise the use of manual
labour and achieve a higher efficiency per worker. Furthermore, we also engage
human resource agencies in the PRC to source for our PRC manpower.

Technological Changes

The product life cycle of the HDD industry is continually shortened due to
advancements in technology for media storage. For each change of the product life
cycle, the cleanliness specification of components used in making the HDD becomes
more stringent. There will come a lime whereby the current technology of our cleaning
lines would no longer be able to meet the cleanliness requirement of the new
products in the market. As such, we need lo be able 10 continue to acquire new
cleaning technology and to develop new cleaning methods to keep abreast with the
product cleanliness requirements. If we are unable to keep abreast with the
technological changes and requirements, it will impact our future operations as our
customers may seek other service providers who may be able to cater to such higher
cleanliness requirements.
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Company No. 823631-T

13. MANAGEMENT’S DISCUSSION AND ANALYSIS OF PROFORMA FINANCIAL
CONDITION, RESULTS OF OPERATIONS AND PROSPECTS {Cont'd)

Historically, the Magnetronics Group had been the major revenue and profit
contributor to our Group, as Techsin Wuxi only commenced operations in 2007
following its incorporation in 2006.

The decrease in gross profit margin for the Magnetronics Group in FYE 2008 from
42.46% in FYE 2007 to 30.37% in FYE 2008 is due to higher revenue contribution
from media cassette precision cleaning which generally fetches lower gross margins,
while the gross losses for Techsin Wuxi in FYE 2008 is attributed primarily to its loss-
making fabrication business.

Going forward, Techsin Wuxi is expected to contribute higher revenue and gross
profits to our Group as our PRC operation picks up, taking into account the relocation
of Seagate’s HDD assembly plant from Ang Mo Kio in Singapore to Suzhou, the
PRC. For the FYE 2009, the gross profit of Techsin Wuxi experienced a reversal from
a gross loss of approximately RM0.39 million to a gross profit of approximately
RM2.06 million. This is mainly attributable to the discontinuation of the loss-making
fabrication business and an increase in sales from the precision cleaning business.

For both the Magnetronics Group and Techsin Wuxi, the improvement in gross profit
margin in FYE 2009 is in line with the recovery of the industry in the second (2™} half
of 2009. The gross profit margin improved significantly in FPE 2010 compared to the
previous corresponding ten (10)-month FPE 2009 due to higher economies of scale
achieved arising from the increase in revenue over fixed factory overheads during the
financial period.

The Magnetronics Group has a higher gross profit margin as compared to Techsin
Wuxi historically. This arises from the business operations of the Magnetronics Group
having better economies of scale whereas Techsin Wuxi only commenced business
in 2007, and therefore does not benefit from the economies of scale during its
gestation period.
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Company No. 893631-T

13.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF PROFORMA FINANCIAL
CONDITION, RESULTS OF OPERATIONS AND PROSPECTS {Cont'd)

Based on the segmental financial results by business operations, the majority of our revenue
and gross profits are derived from the precision cleaning business. The plastic injection
moulding business had also contributed positively to our Group's revenue and gross profits.
Although the fabrication business had contributed positively to our Group’s revenue, the gross
profit of our Group was affected by the losses arising from the fabrication business until its
discontinuation in December 2008, particularly in FYE 2008 when the fabricalion business
incurred a gross loss margin of approximately 71.08%.

The decrease in the gross profit margin for precision ¢leaning in FYE 2008 is due mainly to
the lower gross margins from media cassette precision cleaning, increase in electricity tariff
as well as an increase in production shift and labour in anticipation of an increase in revenue
that did not materialise during the financial year. The decrease in gross profit margin for
injection moulding in FYE 2008 is due to decrease in revenue in line with the economic
downturn during 2008.

The subsequent increase in gross profit margin in FYE 2009 for both precision cleaning and
injection moulding is in line with the recovery of the industry in the second (2“") half of 2009,
The gross profit margin improved significantly in FPE 2010 compared to the previous
corresponding ten (10):month FPE 2009 due to higher economies of scale achieved arising
from the increase in revenue over fixed factory overheads.
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Company No. 893631-T

13.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF PROFORMA FINANCIAL
CONDITION, RESULTS OF OPERATIONS AND PROSPECTS {Cont'd)

Historically, the majonty of our revenue is derived from Singapore, followed by the PRC,
Malaysia and others. Despite the geographical segmentation of cur Group as set out above,
the services provided to our custorners in Malaysia and other countries are delivered through
our Woodlands facility in Singapore.

During the Financial Years / Period Under Review, the revenue contribution of the Singapore
market has shown a general decrease, while the contribution of the PRC market has shown a
general increase. The decrease in Singapore is mainly attributable to the economic downturn
which affected the Singapore and Malaysia markets in FYE 2008 up to the first (1*) half of
FYE 2009. Meanwhile, the increase in the PRC is in line with our Group's earlier strategy to
penetrate the PRC market in 2006 following our success in the Singapore market.

Save for FYE 2008, the revenue contribution of the Malaysia market has shown a general
increase, due mainly to the commencement of our working relationship with Seagate
International Johor (M) Sdn Bhd ("Seagate JB") in Malaysia in 2008. Despite the contribution
from Seagate JB, the relatively low revenue conlribution from Malaysia in FYE 2008 is a
result of the economic downturn as mentioned above.

In terms of gross profit margins, the relatively high gross profit margin for Malaysia in FYE
2007 is due to the relatively higher profit contribution of HDD component washing from a key
custorner in Malaysia.

The decrease in the gross profit margin for Singapore and Malaysia in FYE 2008 is due
rmainly to the lower gross margin for media casselte precision cleaning, increase in electricity
fariff as well as an increase in production shift and labour in anticipation of an increase in
revenue that did not materialise during the financial year. On the other hand, the decrease in
gross profit margin in the PRC in FYE 2008 is due to decrease in revenue in line with the
ecanomic downturn during 2008.

The subsequent increase in gross profit margin in FYE 2009 for all geographical locations is
in line with the recovery of the industry as a whole during the second (2™) half of 2009. The
gross profit rmargin improved significantly in FPE 2010 compared to the previous
corresponding ten {10)-month FPE 2009 due to higher economiges of scale achieved arising
from the increase in revenue over fixed factory overheads.
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Company No. 893631-T

13. MANAGEMENT'S DISCUSSION AND ANALYSIS OF PROFORMA FINANCIAL

CONDITION, RESULTS OF OPERATIONS AND PROSPECTS (Cont'd)

13.3.4 Distribution, administrative and other expenses

The segmental analysis above is not extended to the PBT of our Group as our
overhead costs, namely the distribution, administrative and other expenses are
shared amongst the different segments, and therefore could not be broken down
accurately for the different segmenits.

The following sets out the distribution, administrative and other expenses based on
the proforma consolidated results of our Group for the Financial Years / Period Under
Review.

Distribution costs

Admipistration 6,072 6,199 5,640 4,227 7,238
expenses

Other expenses 844 1,599 31 6 518
Finance costs 336 274 44 43 14

Distribution costs consist mainly of freight and handling costs. Distribution costs
increased by 48.77% from approximately RM434,000 in FYE 2006 to approximately
RM6G50,000 in FYE 2007, in line with the increase in revenue of 46.12% over the
same period. Distribution costs increased significantly by 74.00% from approximately
RM650,000 to approximately RM1.13 million in FYE 2008, due mainly to the higher
delivery cost for the bulkier media casseftes amounting to approximately RM574,000.
Distribution costs increased further by 93.81% to RM2.19 million in the FYE 2008,
due mainly to a new service package offered under our precision cleaning business
which includes collection of stocks to be washed and shipment of washed stocks as
part of the total service package to the customer. For the FPE 2010, the distribution
costs of approximately RM1.38 million is 51.75% higher than the distribution costs of
approximately RM916,000 in the previous corresponding ten (10)-month FPE 20089,
which was in line with the increase in our Group's revenue of 60.15% for the FPE
2010 from the previous corresponding ten (10)-month FPE 2009.

Administrative expenses consist of mainly staff salaries, Central Provident Funds
confribution, Social Funds & Housing contributions, other staff-related expenses,
professional fees, office rent and related office administrative expenses.
Administrative expenses increased by 59.74% from approximately RM3.80 million in
FYE 2006 to approximately RM6.07 milion in FYE 2007, due mainly to the
commencement of Techsin Wuxi's operation in FYE 2007. Administrative expenses
remained relatively constant at approximately RME.20 million for FYE 2008, but
decreased by 9.02% in the FYE 2009 to approximately RM5.64 million, due mainly to
a reduction in our fixed costs with the discontinuance of our fabrication business such
as rental expenses and salaries for our sub-contract workers. For the FPE 2010, the
administrative expenses of approximately RM7.24 million is 71.16% higher than the
administrative expenses of approximately RM4.23 milion in the previous
corresponding ten (10)-month FPE 2009, due mainly to higher salanes and
professional fees incurred for the purpose of the Listing.
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Company No. 893631-T

13.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF PROFORMA FINANCIAL
CONDITION, RESULTS OF OPERATIONS AND PROSPECTS (Cont'd)

13.4

Other expenses consist mainly of provision for doubtful debts and slow moving of
inventories, foreign currency exchange differences and fixed assets written off. The
other expenses in FYE 2007 comprise mainly write-off of fixed assets and provision
of stock obsolescence amounting to approximately RM599,913 and RM108,000,
respectively. The high other expenses in FYE 2008 is mainly due to the loss on
disposal of fixed assets relaling 1o the discontinuance of the fabrication business of
RM520,000 and a provisioning for doubtful debts of RM822,000. During the FPE
2010, the high other expenses is mainly due to the loss arising from the movement of
foreign exchanges amounting to approximately RM488,000, as set out in Section
13.2.4 of this Prospectus.

Qur Group's finance costs have seen a decline over the Financial Years / Period
Under Review, recording approximately RM44,000 for the FYE 2009 and
approximately RM14,000 for the FPE 2010. Our Group has generated sufficient
internal funds from our operations to service and pare down our existing debt
obligations during the Financial Years / Period Under Review.

IMPACT OF FOREIGN EXCHANGE, INTEREST RATES AND COMMODITY PRICES

Save as disclosed below, there is no material impact of foreign exchange, interest rates and
commeodity prices on our historical profits for the Financial Years / Period Under Review.

13.4.1

13.4.2

13.4.3

Foreign exchange

QOur Group is exposed to foreign currency risk as our sales and purchases are
denominated in SGD, USD and RMB due to our operations in Singapore and the
PRC and that our customers consists substantially of MNCs. Any future significant
fluctuation in the exchange rate may have a material impact on our Group's financial
performance. Further details of our Group's exposure to foreign exchange risk are set
out in Section 4.1()) of this Prospectus.

Inferest rate

Qur Group has a low debt-to-equity ratio of 0.12% based on the proforma
consolidated statement of financial position as at 31 October 2010, comprising of an
outstanding bank overdraft facility of approximately RM23,000. The interest rate for
our bank overdraft facility is 1.25% per annum plus the financial institution's Prime
Lending Rate ("PLR")!",

Commaodity prices

One of the key raw materials for our plastic injection moulding business is plastic
resin, which is a petroleum by-product and is therefore subject to the fluctuation of
crude oil price. As the cost of such resin generally accounts for more than 30% of our
total production cost for our injection moulding business, any significant fluctuation in
the price of such raw materials may have a significant impact on our profitability. As
highlighted in Section 6.3(j) of this Prospectus, resins are usually specially formulated
by the suppliers specified by our customers and since the resins are unique to our
customers, our customers will have long term pricing agreement directly established
with such resin suppliers. Therefore, we are not affected by the volatile movements of
the resin prices as the prices have been fixed between our suppliers and customers.

! As at the Latest Practicable Date, the financial institution’s PLR is 5% per annum.
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13.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF PROFORMA FINANCIAL
CONDITION, RESULTS OF OPERATIONS AND PROSPECTS (Cont’d)

13.5

13.6

13.7

13.8

However, there can be no assurances that significant or major fluctuations in resin
prices will not still affect the cost of our raw materials.

IMPACT OF INFLATION

There has been no material impact of inflation on our historical profits for the Financial Years /
Period Under Review. )

EXCEPTIONAL AND EXTRAORDINARY ITEMS

Save for the discontinuation of our fabrication business under Techsin Wuxi in 2008, where
we had incurred a loss on cessation of business of approximately RM0.52 million for the FYE
2008, further details of which are set out in Section 13.1 of this Prospectus, there are no
exceptional and/or extraordinary items that have affected the business operations of our
Group for the Financial Years / Pericd Under Review.

IMPACT OF GOVERNMENT, ECONOMIC, FISCAL OR MONETARY POLICIES

Further details of any risks relating to government, economic, fiscal and monetary policies or
factors, which may materially affect our operations, are as set out in Section 4 of this
Prospectus.

There are no government, economic, fiscal and monetary policies or factors that have
affected the business operations of cur Group for the Financial Years / Period Under Review.

LIQUIDITY AND CAPITAL RESOURCES

13.8.1 Working capital

Our Group has been financing our operations through cash generated from our
operations and external sources of funds. Qur Group' external sources of funds

mainly comprise mainly shareholders' equity, loans from related parties and to a
lesser extent, bank borrowings.

As at 31 October 2010, our Group's material sources of unutilised liquidity comprises
of cash and cash equivalents of approximately RM3.83 million. Furfher details of our
borrowings are set out below in Section 13.9 of this Prospectus.

Our Directors are in the opinion that, after taking into account our consolidated

cashflow position, banking facilities available and the net proceeds from the Public

Issue, our Group will have adequate working capital for the period of twelve (12)
months from the date of this Prospectus.
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Company No. 883631-T

13. MANAGEMENT'S DISCUSSION AND ANALYSIS OF PROFORMA FINANCIAL
CONDITION, RESULTS OF OPERATIONS AND PROSPECTS (Cont'd)

13.8.2 Proforma Consolidated Statement of Cash Flows

A summary of our Group’s proforma consolidated statement of cash flows for the FPE
2010 based on the proforma consolidated statement of cash flows as set out in
Section 15 of this Prospectus (without taking into account the Public Issue, the
intended utilisalion of the IPO proceeds, payment of the listing expenses and the
exercise of all the Warrants) is as follows:-

{Proforma)..
:-FPE2010¢
Rk . RS LR T T R S T RMTD00G
Net cash from generated from operating aclivities 4375
Net cash used in invesling aclivilies (1,320)
Net cash lor financing aclivilies (B872)
Net increase in cash and cash equivalents 2,183
Cash and cash equivalents at the beginning of the financial period 1,627
Effect of exchange translation differences on cash and cash equivalents (2)
Cash and cash equlvalents at the end of the financial period 3,808
Cash and cash equivalents comprise of:-
Cash and bank balances 3,831
Bank overdraft {23)
3,808

To the best of our Director's knowledge and subject to the risk factors as set out in
Section 4 of this Prospectus and the applicable policies on foreign investments and
repalriation of profits as set out in Section 7 of this Prospectus, there is currenliy no
legal, financial or economic restriction on the ability or requirements to obtain any
approvals for our subsidiary companies to transfer funds to us in the form of cash
dividends, loans or advances.

Net Cashflow from Operating Activities

The operating activities of our Group generated a net cash inflow of approximately
RM4.38 million for the FPE 2010, due mainly to the improved profitability but is offset
to a cerlain extent by an increase in trade and other receivables of approximately
RMO0.73 million and a decrease in trade and other payables of approximately RM2.00
million.

Net Cashflow for Investing Activities

The net cash outflow of approximalely RM1.32 million from investing activities is
mainly due to the purchase of property, plant and equipmenl and development cost
during lhe ten (10)}-month FPE 2010.

Net Cashflow for Financing Activities

For the FPE 2010, the cash outflow of approximately RM0.87 million for financing
activities is attributable mainly lo a net cash outflow for the repayment of advances to
a former helding company of Techsin Wuxi, JCS-Echigo amounting to approximately
RM0.92 million and repayment to finance creditors of approximately RM0.36 million.
This cash outflow for financing activities is somewhat offset to a certain extent by the
advances received from a related company, TT Wuxi of approximately RM0.45 million
for the acquisition of plant and equipment.
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13. MANAGEMENT'S DISCUSSION AND ANALYSIS OF PROFORMA FINANCIAL
CONDITION, RESULTS OF OPERATIONS AND PROSPECTS (Cont’d)
13.9 BORROWINGS
As at 31 October 2010, the total outstanding borrowings of our proforma Group, comprising
oulstanding bank overdraft facility, amount to SGD9,629 (or equivalent to approximately
RM23,000) at an interest rate of 1.25% per annum plus the financial institution's PLR. The
details of our borrowings, all of which are denominated in SGD, are set out as follows:-
ATON il
Ove_rdraf-l- -
Total 9,629
Total interest-bearing borrowings 9,629
Gearing ratio as at 31 October 2010 (limes) -
Gearing ratio after IPQ (times) -
Note:-
* Negligible, less than 0.01 time
Qur Group does not have any other borrowings for the period after the Latest Practicable
Date up to the date immediately preceding the date of this Prospectus.
Qur Group has not defaulted on payments of either interest and/or principal sums in respect
of any borrowings throughout the Financial Years / Period Under Review and the intervening
period immediately preceding the date of this Prospectus.
As at the Latest Practicable Date, our Company and subsidiary companies are not in breach
of any terms and conditions or covenants associated with any credit arrangement or bank
loan, which can materially affect our financial position and the results or business operations
or the investments by holders of securities in our Company.
As set out in Section 11.1 of this Prospectus, our Group’s bank overdraft facility is also
secured by way of personal guarantee by Jason Yeo. Notwithstanding that our Group will
endeavour to negotiate with the financial institutions to eliminate such personal guarantee
upon completion of the Listing to be replaced by corporate guarantee from MClean, we are
unable to quantify the impact of such replacement in terms of interest rates and/or the terms
and conditions of the bank overdraft facility at this juncture. Unlil such personal guarantee is
replaced, this personal guarantee by Jason Yeo will continue to be treated as recurrent
related party transaction as set out in Section 11.4 of this Prospeclus.
13.10 TREASURY POLICIES AND OBJECTIVES

We have been financing our operations from cash generated internally from our operations
and through external sources of funds as described in Section 13.8.1 of this Prospectus.

We have short term and long term borrowing facilities that are available to our Group. Our
Group has bank overdraft facilities of SGD700,000, SGD200,000 for issuance of performance
guarantees and SGD1,500,000 limit on forward foreign exchange contract as at the Latest
Practicable Date. The interest rate for our borrowings is based on the PLR prevailing at the
dates of the respective transactions as well the PLR plus a margin agreed upon by our
bankers when those respective loans were granted.
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MANAGEMENTS DISCUSSION AND ANALYSIS OF PROFORMA FINANCIAL
CONDITION, RESULTS OF OPERATIONS AND PROSPECTS (Cont’d)

13.11

We conduct our operations mainly in denominations of USD, SGD and RMB. As set out in
Section 4.1{p) of this Prospectus, our Group is exposed to foreign exchange fluctuation risks.
Our Key Management constanily monitors our Group's foreign currency exposure and
reviews our Group's hedging needs. We manage our exposure to fluctuations in foreign
currency rates by entering into foreign exchange forward contracts, and also maich, as far as
possible, receipts and payments in each individual currency. As at the Latest Practicable
Date, we have an open forward contract amounting io USD1,200,000 (equivalent to
approximately RM3,672,600).

KEY FINANCIAL RATIOS

The table below sets out the key financial ratios of our Group for the Financial Years / Period
Under Review which have been prepared for illustrative purposes only based on our proforma
financial statements:-

Trde receivables tumover period 24 25 _2. . 26

(months)

Trade payables lumover period 35 3.7 45 3.3

(months)

Invenlory tumover period (months) 0.9 1.0 0.5 04

Gearing ratio (limes) 0.30 0.09 0.03 -*

Currenl ratio (times) 0.93 0.64 1.08 2.41
Notes:-

* Negligible, less than 0.01 time

Average Trade Receivables

Trade receivables tumover period = Sales X 12 months
Trede payables lumover period = Avereg:u'!;ahiesssgyab!es X 12 months
Inventory tumover period = chh':::fgagﬂ;%r:{em 5 X 12 monihs
Gearing = To!ar;f;gﬁgz;:g??unds

Cuirent Ralio = Cﬁ:;:frﬁ_:;m::s

Trade receivables turnover period

Our Group generally grants credit terms ranging from 30 to 90 days (or 1 to 3 months) to our
customers. Other credit terms are assessed and approved on a case-by-case basis. Our

Group's trade receivables turnover has been relatively consistent within the range of between
2.4 10 2.9 months.
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Trade payable turnover period

Our Group generally received credit terms ranging from 30 to 120 days {or 1 to 4 months)
from our suppliers. Our Group's trade payable turnover has been relatively consistent within
the range of 3.3 to 3.7 months, except for the FYE 2009 where the trade payable tumover
was slightly higher reflecting slightly slower payment for that year. This is also consistent with
our Group’s higher trade receivables turmover in FYE 2009 as compared with other financial

years. Notwithstanding this, our Group’s trade payable lurnover :mproved to earlier levels for
FPE 2010.

Inventory turnover period

Due to the nature of our business, we do not maintain a significant level of inventory for our
operation. Specifically, our Group's operations mostly comprise our precision cleaning
business which does not have any inventory requirements. The inventory requirements in our
business are attributable to the plastic injection moulding business of our Group.

Gearing ratio

Our Group has generated sufficient intemal funds from our operations to service and pare
down our existing debt obligations, resulting in a general decline of our gearing ratio during
the Financial Years / Period Under Review.

Current ratio

The relatively lower current ratio of 0.64 times as at 31 December 2008 is attributed mainly to
a lower trade receivables of approximately RM4.05 million as at 31 December 2008, as
compared to more than RM8.80 million for the other financial year ends / period under review,
and an advance from a related party amounting to approximately RM2.88 million for working
capital requirements incurred during the FYE 2008, On the other hand, the relatively higher
current ratio of 2.41 times as at 31 October 2010 is due to the waiver of debls by a related

party, TT Wuxi, amounting to approximately RM0.90 million, further details of which are set
out in Section 11.1(c)(iii) of this Prospectus.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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Debtors’ ageing analysis

An ageing analysis of our trade receivables of our Group as at 31 October 2010 is set out as
follows:-

Trade receivables

Less: Provision - - - - 351 350
for doubtful debts

Net trade 3.070 2,506 1,031 418 274 7,299
receivables

Subsequent 3,029 2,499 1,031 358 202 7,119
receipis up lo the

Latest Practicable

Dale

Balance as at lhe 41 7 - 60 72 180
Lalesl Praclicable
Date

% of subsequent 98.66 99.72 100.00 85.65 7372 97.53
receipts 1o net

trade receivables

Our Group’s normal credit terms given to our trade debtors ranges from 30 days to 90 days
(or 1 to 3 months). Other credit terms are assessed and approved on a case-by-case basis
after taking into consideration, infer-alia, the background and credit-worthiness of the
customer, payment history of the customer and our relationship with our customers.

As at 31 October 2010, about 90.56% of our trade receivables amounting to approximately
RM6.61 million are within the credit terms given. The remaining balance of approximately
RM0.69 miltion of the trade debts have exceeded the credit terms given. Based on our
management records of subsequent receipts up to the Latest Practicable Date, approximately
RM7.12 milion has been collected. The provision for doubtful debts amounting to
approximately RM0.35 million is deemed adequate and our Key Management believes that
the remaining amount is collectible after laking into consideration the stable relationship
between cur Group and our customers.

- THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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Creditors’ ageing analysis

An ageing analysis of the trade payables of our Group as at 31 October 2010 is set out as
follows:-

| A . — i g o
Trade payables 1.270 607 69 155 2,366

Subseguent 1,262 607 265 69 138 2,311
payments up to the

Latest Practicable

Dale

Balance as at the 8 - - - 17 25
Lalest Practicable

Date

% of subsequent 99.37 100.00 100.00 100.00 89.03 98.94
payments to net
trade payables

The normal credit terms granted to us by our trade suppliers range from 30 days to 120 days
{or 1 to 4 months).

As at 31 October 2010, 93.25% of our trade payables, amounting to approximately RM2.21
million, were within credit period given. The remaining balances of approximately RM0.16
million, which exceeded our suppliers' credit period, represents an amount under dispute for
services provided by a supplier. Based on our management records of subsequent payments
up to the Latest Practicable Date, the amounts owing to our suppliers that had exceeded the
credit period had been substantially paid.

13.12 TREND INFORMATION

For the FPE 2010, our Group’s revenue of RM29.58 million has more than doubled as
compared to the revenue of RM18.47 million in the previous corresponding ten (10)-month
FPE 2009. In line with the recovering outlook of the HDD industry as set out in Section 6.17
and Section 8 of this Prospectus and our major customers had revised their forecast orders
upwards by an average of 10% as compared to the forecast for FYE 2010. As a result, in
anticipation of further increase in sales volume, our Group expanded its capacity in the form
of the New Plant as detailed in Section 6.6.4 of this Prospectus.

Based on the above, our Board is of the opinion that:-

(i) Our Group's revenue is expected to remain sustainable with an upward growth trend
in fine with the recovering outlook of the HDD industry;

{ii) Our liquidity is expected to improve furlher subsequent to our Public Issue given the
additional funds that will be raised for our Group to carry out our future plans as
stated in Section 6.16 of this Prospectus; and
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{iii) Our capital resources are expected to be strengthened, taking into account an
amount of approximately RMB.01 million from the IPO proceeds to be utilised for
capital expenditure, as well as our internally generated funds from our improved
financial performance for the FPE 2010. We may consider debt funding for our capital
expansion should the need arises.

In addition to the above and barring any unforeseen circumstances, our Board is not aware of

any circumstances which would result in a significant decline in our revenue and gross profit

margins or known factors that are likely to have a material impact on our liquidity, revenue or
profit/loss.

As at the Latest Practicable Date, our Group's conditions and operations have not been and

are not expected to be affected by any of the following:-

(i) known trends, demands, commitments, events or uncertainties that have had or lhat
we reasonably expect to have, a material favourable or unfavourable impact on our
Group's financial performance, position and operations other than those disclosed in
this section, Sections 4, 5 and 6 of this Prospectus;

(i) material commitment for capital expenditure, as set out in Section 13.13 of this
Prospectus;

(iii) unusual, infrequent events or transactions or any significant economic changes that
have resulted in a material impact on our Group's revenue and/or profits, save for
those that have been disclosed in this section, Sections 4, 5 and 6 of this Prospectus;

{iv) known trends, demands, commitments, events or uncertainties that have had or that
we reasonably to expect to have, a material favourable or unfavourable impact on our
Group’s liquidity and capital resources, other than those disclosed in this section,
Sections 4, 5 and 6 of this Prospectus; and

{v) known trends, demands, commitments, events or uncertainties that are reasonably
likely to make our Group's historical financial statements not indicative of the future
financial performance and position other than those disclosed in this secfion and in
Section 4, 5 and 6 of this Prospectus.

Our Board is optimistic about the future prospects of our Group after taking into account the

recovering outlook of the HDD industry which will in turn result in the growth of the precision

cleaning industry as set out in Section B of this Prospectus, our Group's competitive
advantages as set out in Section 6.10 of this Prospectus and cur Group's commitment to
implement our future plans and strategies as set out in Section 6.16 of this Prospectus.

13.13 MATERIAL LITIGATION, MATERIAL CONTINGENT LIABILITIES AND MATERIAL

CAPITAL COMMITMENT
Material Litigation

As at the Latest Practicable Date, our Group is not engaged, either as plaintiff or defendant, in
any legal action, proceedings, arbitration or prosecution for any criminal offence, which has a
material effect on the financial performance and position of our Group and our Board has no
knowledge of any proceedings pending or threatened against our Group or any facts likely to

give rise to any proceedings which might matenally affect the position and business of our
Group.
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Material Contingent Liabilities

There are no material contingent liabilities incurred by us, which upon becoming enforceable
may have a material impact on our Group as at the Latest Practicable Date.

Material Capital Commitment

Save as disclosed below, there are no material commitments for capital expenditure incurred
or known to be incurred by our Group which may have a substantial impact on the results or
the financial position of our Group as at the Latest Practicable Date:-

Contracted but not provided for RM1,098,718

Approved but not conlracled for RM968,454

Total RM2,067,172

The entire capilal commitments of approximately RM2.1 million are proposed to be funded via
the IPO proceeds earmarked for capital expenditure of RM2.4 million, further details of which
are set out in Section 3.10(a) of this Prospectus.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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The Board of Directors
MClean Technologies Berhad SJ Grant Thornton ur.on
lom Floor, Menara Hap Seng Level 11, Faber Imperial Court

No. 1 & 3, Jalan P. Ramlee

Jalan Sultan Ismail

P. O. Box 12337
50250 Kuala Lumpur S0774 Kuala Lumpur, Malaysia
. T +603 2692 4022
Dear Sirs, F +603 2691 5229

www.gl.com.my

ACCOUNTANTS’ REPORT
MCLEAN TECHNOLOGIES BERHAD (“MCLEAN”) AND ITS SUBSIDIARY COMPANIES
(“MCLEAN GROUP” OR “THE GROUP”)

1.

INTRODUCTION

This report has been prepared by us, an Approved Company Auditor, for inclusion in this
Prospectus in connection with the listing of and quotation for the entire enlarged issued and
paid-up share capital of MClean on thc ACE Markct of Bursa Malaysia Securities Berhad
(“Bursa Securities”) and the listing of and quotation for the five (5) years 2011/2016 warrants
(“warrants”) of MClean on the Official List of Bursa Securities and should not be relied upon

for any other purposes.

ABBREVIATIONS

Unless the context otherwise requires, the following words and abbreviations shall apply

throughout this report:-

MClean
Magnetronics
MClean Singapore
Techsin Singapore
Techsin Wuxi

Magnetronics
Group

Techsin Singapore
Group

MClean Technologies Berhad

Magnetronics Technology Pte Ltd, a subsidiary company of MClean
MClean Technologics Pte. Ltd., a subsidiary company of Magnetronics
Techsin Technologies {S) Pte. Ltd., a subsidiary company of MClean
Techsin Electronics (Wuxi) Co., Ltd., a subsidiary company of Techsin
Singapore

Magnetronics and its subsidiary company, namely MClean Singapore

Techsin Singapore and its subsidiary company, namely Techsin Wuxi

MClcan Group MClean and its subsidiary companies, namely Magnetronics Group and
Techsin Group

TT Wuxi Techsin Technologies (Wuxi} Co., Ltd.

JCS-Echigo JCS-Echigo Pte. Ltd.

FYE Financial year ended 31 December

FPE Financial period ended 31 Decembcr/31 October

RM Ringgit Malaysia

SGD Singapore Dollar

UsD United States Dollar

RMB Renminbi

Chartered Accountants
Member firm of Granl Thormon Inlernational Lid
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GENERAL INFORMATION

3.

3.1

Background

The Company was mcorporated on 17 March 2010 and domiciled in Malaysia under the
Companies Act, 1965, as a private limited liability company under the name of MClean
Technologies Sdn. Bhd..

Subsequently, it was converted to a public company on 18 October 2010 and assumed its
present name as MClean Technologies Berhad.

Flotation exercise

As an integral part of the listing of and quotation for the entire enlarged issued and paid-up
share capital of MClean, MClean undertook the Flotation Exercise that was approved by the
Securities Commission (“SC”) and Bursa Securities on 1 March 2011 and 10 March 2011
respectively. The Flotation Exercise involves the following:-

()

(i)

Offer for Sale

The Offerors will implement an offer for sale for 11,050,000 existing ordinary shares in
MClean (“MClean Shares”) together with 5,525,000 Free Warrants on the basis of one
(1) Free Warrant for every two (2) existing MClean Shares at an offer price of RM0.52
to identified investors, subjeet to terms and conditions contained in Prospectus.

Public Issue

Public Issue of 15,400,000 new MClean Shares with 7,700,000 Free Warrants to be
allotted on the basis of one (1) Free Warrants for every two (2) New MClean Shares at
an issue price of RM0.52 per MClean Share.

The Shares shall be alloeated to prospective investors in the followings manner:-

(a)

®)

(c)

General public

2,700,000 of MClean Shares representing 2.30% of the enlarged issued and paid-
up share capital after the Public Issue will be made available for application by
the General public;

Business associates of the MClean Group

4,100,000 of MClean Shares representing 3.49% of the enlarged issued and paid-
up share capital after the Public Issue will be made available to the business
associates of the MClean Group; and

Private placement

8,600,000 of MClean Shares representing 7.33% of the enlarged issued and paid-
up share capital after the Public Issue will be made available for application by
way of private placement to identified investors.

2

Chartered Accountants
Member firm of Grant Thoralon Inlernational Ltd
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3. GENERAL INFORMATION (CONT’D)
3.1.1 Flotation exercise (cont’d)

As an integral part of the listing of and quotation for the entire enlarged issued and paid-up
share capital of MClean, MClean undertook the Flotation Exercise that involves the following
(cont’d):-

(i)  Listing and Quotation on the ACE Market of Bursa Securities

In conjunction with the Flotation Exercise, MClean seeks the listing of and-quotation for
the entire enlarged issued and paid-up share capital of MClean comprising 117,400,000
MClean Shares on the ACE Market of Bursa Securities and 58,700,000 Warrants on
Bursa Securities.

The gross proceeds arising from the Publie Issue amounting to RMS,008,000 are
expeeted to be fully utilised for the core business of MClean Group in the following

manner:-
RM
Capital expenditure 2,400,000
Working eapital 3,265,000
Estimated listing expenses 2,343,000
8,008,000

The listing expenses are estimated at RM2,343,000. The listing expenses relating to the
flotation exercise of RM615,257 are charged to share premium account. The balance of
RM1,727,743 is charged to profit or loss.

Chartered Accountants
Member irm of Grant Thornlon International Lid
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. GENERAL INFORMATION (CONT’D)
3.2  Share capital

The changes in the Company’s authorised share capital since its date of incorporation were as

follows:-

Date of creation Number of ordinary shares Par value Cumulative total
RM RM

17 March 2010 100,000 1 100,000

S April 2010 200,000 0.50 100,000

31 May 2010 400,000 0.25 100,000

31 May 2010 399,600,000 0.25 100,000,000

The changes in the Company’s issued and fully pa1d-up share capital since its date of
corporation were as follows:-

Number of
Date of allotment ordinary Par Cumulative
shares value Consideration total
No. of
ordinary
RM RM shares
17 March 2010 2 1 Subscribers’ share 2 2
5 April 2010 - 0.50 Subdivision of 2 4
RM1.00 par value to
RM0.50 par value per
sbare
31 May 2010 - 0.25 Subdivision of 2 8
RM0.50 par value to
RMO.25 par value per
share
11 October 2010 61,999,992@  0.25 Aequisition of 15,500,000 62,000,000
subsidiary company
11 October 2010 40,000,000* 0.25 Acquisition of 25,500,000 102,000,000
subsidiary company
@ with issuance of 30,999,996 warrants
* with issuance of 20,000,004 warrants
3.3 Principal activity
The Company’s principal activity is investment holding.
The subsidiary companies are as follows:-
Effective Date and place of
Name of company ownership Principal achivities incorporation
Magnetronics 100% Investment holding company and to 2 June 2001,
Technology Pte Ltd provide washing, assembling and Republie of
sorting services for electronic Singapore
components and sales of electronic
components
Subsidiary company of Magnetronics
MClean Technologies Pte, 100% Provide precision eleaning and 5 December 2003,
Ltd. cleanroom assembly and sorting Republic of
services to the hard disk drive and Singapore
semi-conductor industry
4

Chartered Accountants
Member firrm of Grant Thornten Inlernational Ltd
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3. GENERAL INFORMATION (CONT'D)
33  Principal activity (cont’d)

The subsidiary companies are as follows (cont’d):-

Effective Date and place of
Name of company ownership Principal activities incorporation
Techsin Technologies 100% Investment holding company and to 4 November 2009,
{S) Pte. Ltd. provide precision cleaning services Republic of
and assembly of hard disk drive Stngaporc
products

Subsidiary company of Techsin Singapore

Techsin Electronics 100% Cleanroom injection moulding and 14 July 2006, The
(Wuxi) Co., Ltd. provide precision cleaning and People’s Republic
cleanroom assembly sorting services of China
to the hard disk drivc and

semiconductor industries
34  Share capital history of subsidiary companies

(@) Magnctronies

The changes in the Magnetronics’s authorised share capital since its date of
incorporation were as follows:-

Number of Par Cumulative
Date of creation ordinary shares value i total
No. of ordinary
SGD SGD shares
2 June 2001 300,000 1 300,000 300,000
19 August 2002 9,700,000 1 10,000,000 10,000,000

30 January 2006* - - - -

The changes in the Magnetronics’s issued and paid-up share capital since its date of
incorporation were as follows:-

Number of
ordinary Par Cumaulative
Date of allotment shares value Consideration y total
No. of ordinary
SGD SGD shares
2 June 2001 2 1 Subseribers’ 2 2
share
19 August 2002 999,998 1 Settlement of 1,000,000 1,000,000
debt
30 January 2006* 1,000,000 - - 1,000,000 1,000,000

Charlered Accounlanls
Member firm of Grant Thornton Iniernational Lid
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3. GENERAL INFORMATION (CONT’D)

3.4  Share capital history of subsidiary companies (cont’d)

@

(i)

Magneironics (cont’d)

* With the implementation of the Singapore Companies (Amendment) Act 2005,
effective from 30 January 2006, the concept of authorised share capital and par
value have been removed.

MClean Singapore

The changes in the MClean Singapore’s authorised share capital since its date of
incorporation were as follows:-

Numbher of Par Cumnlative
Date of creation ordinary shares value ' total
No. of ordinary
SGD SGD shares
5 December 2003 1,000,000 I 1,000,000 1,000,000

30 January 2006* - . . )

The changes in the MClean Singapore’s issued and paid-up share capital since its date of
incorporation were as follows:-

Numbker of
ordinary Par Cuomnulative

Date of allotment shares value Consideration total

No. of ordinary
SGD SGD shares
5 December 2003 2 1 Subscribers’ 2 2
shares
1 March 2003 999,998 ] Consideration 1,000,000 1,000,000
other than cash
30 January 2006* 1,000,000 - - 1,000,000 1,000,000

* With the implementation of the Singapore Companies (Amendment) Act 2005,
effective from 30 January 2006, the concept of authorised share capital and par
value have been removed.

Chartered Accountants
Member lirm ol Grant Tharnlon Internalional Lid
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@ GrantThornton

GENERAL INFORMATION (CONT’D)

Share capital history of subsidiary companies (cont’d)

(iii)

)

Tecbsin Singapore

The changes in the Tecbsin Singapore’s issued - and paid-up share capital since its date of
incorporation were as follows:-

Number of a—— Cumulative
Date of allotment ordinary shares Consideration total
No. of ordinary
SGb shares
4 November 2009 1 Subscribers’ share 1 1
Acquisition of
29 April 2010 2,400,000 snbsidiary 2,400,001 2,400,001
Techsin Wuxi

The present registered capital of Techsin Wuxi is USD2,100,000 and the contributions
to its registered capilal is USD2,100,000.

The contributions to Techsin Wuxi’s registered capital since its date of incorporation
were as follows:-

Daie of contribution Consideration Value Cumulative total
USh UsDh
26 July 2006 Cash 100,000 100,000
12 Qctober 2006 Machineries 803,000 903,000
15 January 2047 Cash 95,000 998,000
23 January 2007 Cash 50,000 1,048,000
31 January 2007 Cash 100,000 1,148,000
14 February 2007 Cash 100,000 1,248,000
19 April 2007 Cash 185,000 1,433,000
23 December 2007 Machinerics 232,000 1,665,000
5 July 2008 Machineries 435,000 2,100,000

FINANCIAL STATEMENTS AND AUDITORS

A,

MClean Group

The financial statements of MClean Group for the financial year/period under review
whieh were audited by us were reported without any aundit qualification.

Chartered Accounlanis
Member firm of Granl Thornion Infernational Lid
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FINANCIAL STATEMENTS AND AUDITORS (CONT’D)

B.

Magnetronics, MClean Singapore and Techsin Singapore

The financial statements of Magnetronics, MClean Singapore and Techsin Singapore for
the financial years/period were audited by Foo Kon Tan Grant Thomton, LLP (Grant
Thomton Singapore).

All financial statements were reported without any audit qualification.
Techsin Wuxi

S] Grant Thomton (Grant Thomton Malaysia) performed a special audit in accordance
with International Standards on Auditing on the Techsin Wuxi’s Statements of Financial
Position, Statements of Comprehensive Income, Statements of Changes in Equity,
Statements of Cash Flows, a summary of significant accounting policies and other
explanatory notes (“audited financial statements™)} and these reports were prepared in
accordance with the Financial Reporting Standards issued by Malaysian Accounting
Standards Board (“MASB") for FYE 2007, 2008, 2009 and FPE 2010.

All the financial statements were reported without any audit qualification.

‘The auditors’ report of the financial statements of MClean Group, Magnetronics Group, Techsin
Singapore and Techsin Wuxi for FYE/FPE 2007, 2008, 2009 and 2010 are disclosed in
Appendix I, T1, IIT and TV of this report.

CONVERSION RATE

In preparing this report, the Group has converted all figures stated in RMB and SGD into RM
base on the following exehange rate, as extracted from www.xe.com:-

FYE FYE FYE/FPE FPE
2007 2008 2009 2010
RM RM RM RM
Statement of comprehensive income
(average rate)
-RMB1 0.4518 0.4826 0.5157 0.4762
-8GD1 2.2820 2.3678 2.4269 2.3586
Statement of financial position
(closing rate)
-RMB 1 0.4563 0.5081 0.5019 0.4661
-SGD 1 2.3193 24124 2.4413 2.4036

The translation from SGD and RMB into RM in this report is to comply with the requirements

of Prospectus Guidelines — Paragraph 13.12 where all financial statements prepared in curreney
other than RM must be translated into RM.

Chartered Accountants

Mernber firm of Grant Thornton international Lid
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ACCOUNTING POLICIES AND STANDARDS

Basis of preparation of the Financial Statements

The financial statements of the Group have been prepared in accordance with the Financial
Reporting Standards issued by Malaysian Aceounting Standards Board (“MASB”) m Malaysia
for FYE 31 December 2007, 2008, 2009 and FPE 2010.

Adoption of Financial Reporting Standards (“FRS™

The Group has adopted FRSs, Amendmecnts and Issues Committee (“TC”) Interpretations for the
preparation of these financial statcments of the Group since 1 January 2007. FRS 1, First-time
Adoption of Financial Reporting Standards has becn applied in preparing these financial
statements. These financial statements are the first set of financial statements prepared in
accordance with FRS by the Group.

The following FRSs, Amendments and IC Interpretations (exclude those Amendments, IC
Interpretations and FRSs will be effective for accounting periods beginning on or after 1 March
2010, 1 July 2010 and 1 January 2011) have been adopted by the Group effeetive for the
financial periods beginning on or after 1 January 2007:-

Effcctive date
1) FRS 1 - First-time Adoption of Financial Reporting 1 January 2006
Standards
2) Amendmentsto - First-time Adoption of Financial Reporting 1 January 2010
FRS 1 Standards
3) Amendmentsto - First-time Adoption of Financial Reporting 1 January 2010
FRS 1 Standards
4) FRS 2 - Share-bascd Payment 1 January 2006
5) Amendmentsto - Share Based Payment I January 2010
FRS 2
6) FRS 3 - Business Combinations 1 January 2006
7) FRS 4 - Insuranee Contracts 1 January 2010
8) FRS 5 - Non-current Assets Held for Sale and 1 January 2006
Discontinued Operations
9 Amendmentsto - Non-Current Assets Held for Sale and 1 January 2010
FRS 5 Discontinued Operations
10) FRS6 - Exploration for and Evaluation of Mineral 1 January 2007
Resources
11) FRS7 - Financial Instruments: Disclosures 1 January 2010
12) Amendmentsto - Financial Instruments: Disclosures 1 January 2010
FRS 7
13) FRS8 - Operating Segments 1 July 2009
14)  Amendmentsto - Operating Segments 1 January 2010
FRS 8
15) FRS 101 - Presentation of Financial Statements 1 January 2006
16) FRS 101 - Presentation of Financial Statcments 1 January 2010
17}  Amendmentsto - Presentation of Finaneial Statements 1 January 2010
FRS 101
18) FRS 102 - Inventories 1 January 2006
19) FRS 107 - Statement of Cash Flows 1 July 2007
9
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ACCOUNTING POLICIES AND STANDARDS (CONT’D)
6.1  Basis of preparation of the Financial Statements (cont’d)

Adoption of Financial Reporting Standards (“FRS™) {cont’d}

The following FRSs, Amcndments and IC Interpretations (exclude those Amcndments, IC
Interpretations and FRSs will be effective for accounting periods beginning on or after 1 March
2010, 1 July 2010 and 1 Janvary 2011) have becn adopted by the Group effective for the

financial pertods beginning on or after 1 Januvary 2007 (cont’d):-

Effective date
20) Amendment to Staternent of Cash Flows 1 January 2010
FRS 107
21) FRS 108 Accounting Policies, Changes in Accounting | January 2006
Estimates and Errors
22)  Amendment to Accounting Policies, Changes in Accounting 1 January 2010
FRS 108 Estimates and Errors
23) FRS 110 Events After the Balance Sheet Date 1 January 2006
24)  Amcndment to Events After the Reporting Period 1 January 2010
FRS 110
25) FRS111 Construction Contracts 1 July 2007
26) FRS 112 - Income Taxes 1 July 2007
27)  FRS 1142004 Segment Reporting 1 January 2002
28) FRS 116 Property, Plant and Equipment 1 January 2006
29)  Amendment to Property, Plant and Equipment 1 January 2010
FRS 116
30y FRS117 Leases 1 October 2006
31} Amendment to Leases 1 January 2010
ERS 117
32) FRS118 Revenue 1 July 2007
33) Amendment to Revenue 1 January 2010 .
FRS 118
34) FRS119 Employec Benefits 1 January 2003
35) Amendment to Employee Benefits 1 January 2010
FRS 119
36) FRS120 Accounting for Government Grants and 1 July 2007
Disclosure of Government Assistance
37) Amendment to Accounting for Govemment Grants and 1 January 2010
FRS 120 Disclosure of Government Assistance
38) FRS 121 The Effects of Changes in Foreign Exchange 1 January 2006
Rates
39)  FRS 1232004 - Bormrowing Costs I July 2002
40y FRS 123 Bormrowing Costs 1 January 2010
41}  Amendments to Borrowing Costs 1 January 2010
FRS 123
42y FRS 124 Related Party Disclosures 1 October 2006
43) FRS 126 Aecounting and Reporting by Retirernent 1 January 2003
Bencfit Plans
44y  FRS 127 Consolidated and Separate Financial 1 January 2006
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@ GrantThornton

ACCOUNTING POLICIES AND STANDARDS (CONT’D)
6.1  Basis of preparation of the Financtal Statements (cont'd)
Adoption of Financial Reporting Standards (*FRS”) (cont’d}

The following FRSs, Amendments and IC Interpretations {exclude those Amendments, IC
Interpretations and FRSs will be effective for accounting periods beginning on or afier 1 March
2010, 1 July 2010 and 1 January 2011) have been adopted by the Group effective for the

financial periods beginning on or after I January 2007 (cont’d):-

Effective date
45) Amendmentsto - Consolidated and Separate Financial 1 January 2010
FRS 127 Statements
46) Amendmentsto - Consolidated and Separate Financial 1 January 2010
FRS 127 Statements
47) FRS 128 - Investment in Associates 1 January 2006
48) Amendmentto - Investments in Associates 1 January 2010
FRS 128
49) FRS 129 - Finaneial Reporting in Hyperinflationary 1 Janary 2003
Economies
50) Amendmentsto - Financial Reporting in Hyperinflationary 1 January 2010
FRS 129 Eeonomies
51) FRS 131 - Interest in Joint Ventures 1 January 2006
52} Amendmentsto - Interests in Joint Ventures 1 Janmary 2010
FRS 131
53) FRS132 - Financial Instruments : Diselosure and 1 January 2006
Presentation
54) Amendmentsto - Financial Instruments: Presentation 1 January 2010
FRS 132
55) FRS 133 - Eamings Per Share 1 January 2006 -
56) FRS 134 - Interim Financial Reporting 1 July 2007
57) Amendmentsto - Interim Financial Reporting 1 January 2010
FRS 134
58) FRS 136 - Impairment of Assets 1 January 2006
59) Amendmentsto - Impairment of Asset 1 January 2010
FRS 136
60) FRS 137 - Provisions, Contingent Liabilities and 1 July 2007
Contingent Assets
61) TFRS 138 - Intangible Assets 1 January 2006
62) Amendment to - Intangible Assets 1 January 2010
FRS 138
63) FRS139 - Financial Instruments: Recognition and 1 January 2010
Measurement
64) Amendment to - Financial Instruments: Recognition and 1 January 2010
FRS 139 Measurement
65) FRS 140 - Investment Property 1 January 2006
66) Amendment to - Investment Property 1 January 2010
FRS 140
67) IC Interpretation - Introduction of the Euro 1 January 2006
107
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@ GrantThornton

6. ACCOUNTING POLICIES AND STANDARDS (CONT’D)
6.1  Basis of preparation of the Financial Statements (cont’d)

Adoption of Financial Reporting Standards (“FRS™) {(cont’d)

The following FRSs, Amendmcnts and IC Interpretations (exclude those Amendments, IC
Interpretations and FRSs will be effective for accounting periods beginning on or after 1 March
2010, 1 July 2010 and ! January 2011) have been adopted by the Group effective for the

financial periods beginning on or after 1 January 2007 (cont’d):-

Effective date
68)  IC Interpretation - Government Assistance —No Specific 1 January 2006
110 Relation to Operating Aetivities
69)  IC Interpretation - Consolidation — Special Purpose Entities I January 2006
112
70)  IC Interpretation - Jointly Controlled Entities — Non Monelary I January 2006
113 Contribution by Ventures
71}  IC Interpretation - Operating Leases — Incentives 1 January 2006
115
72)  IC Interpretation - Income Taxes - Recovery of Revalued Non- 1 January 2006
121 Depreciable Assets
73)  IC Interpretation - Income Taxes- Changes in the Tax Statusof 1 January 2006
125 an Entity or its Shareholders
74)  IC Interpretation - Evaluating the Substance of Transactions 1 January 2006
127 Involving the Legal Form of a Lease
75)  IC Interpretation - Disclosure — Service Concession 1 January 2006
129 Arrangements
76)  ICInterpretation - Revenue — Barter Transactions Involving 1 January 2006
131 Advertising Services
77)  1CInterpretation - Intangible Assets— Web Site Costs 1 January 2006 -
132
78)  IC Interpretation - Preliminary and Pre-operating Expenditure I January 2006
201
79)  ICInterpretation - Changes in Existing Decommissioning, 1 July 2007
1 Restoration & Similar Liabilities
80)  IC Interpretation - Members’ Shares in Co-operative Entities & 1 July 2007
2 Similar Instruments
81)  IC Interpretation - Rights to Interest arising from 1 July 2007
5 Decommissioning, Restoration &
Environmental Rehabilitation Funds
82) ICInterpretation - Liabilities arising from Participating in 1 July 2007
6 Specific Market
- Waste Electrical & Electronic Equipment
83)  ICInterpretation - Applying the Restatement Approach under I July 2007
7 IAS 29 - Financial Reporting in
Hyperinflationary Economics :
84)  ICInterpretation - Scope of FRS 2 1 July 2007
8
12
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6.1

Q GrantThornton

ACCOUNTING POLICIES AND STANDARDS (CONT'D)
Basis of preparation of the Financial Statements (cont’d)

Adoption of Financial Reporting Standards (“FRS™) (cont’d)

The following FRSs, Amendments and IC Interpretations (exclude those Amendments, IC
Interpretations and FRSs will be effective for accounting periods beginning on or after 1 March
2010, 1 July 2010 and 1 January 2011} have been adopted by the Group effective for the
financial periods beginning on or after 1 January 2007 {cont’d):-

Effective date

85)  IC Interpretation - Reassessment of Embedded Derivatives 1 January 2010
9

86)  IC Interpretation - Interim Financial Reporting and Impairment 1 January 2010
10 :

87)  IC Interpretation - FRS 2 - Group and Treasury Share 1 January 2010
11 Transactions

88)  IC Interpretation - Customer Loyalty Programmes 1 January 2010
13

89)  IC Interpretation - FRS 119 - The limit on a Defined Benefit 1 January 2010
14 Asset, Minimum Funding Requirements and

Their Interaction

All the above IC Interpretations except‘IC Interpretation 10 and FRS 2, 4, 5, 6, 111, 120, 126,
128, 129, 131 and 140 are not applicable to the Group’s operations.

Adoption of the above relevant FRSs did not have any effect on the financial performance or
position of the Group except for those disclosed below:-

FRS 7 Financial Instrumenis: Disclosures

FRS 7 and the consequential Amendment to FRS 10I - Presentation of Financjal Statements
require disclosure of information about the significance of financial instruments for the Group’s
financial position and performance, nature and extent of risks arising from financial instruments
and the objectives, poliejes and processes for managing capital.

FRS & Operating Segments

FRS 8, which replaees FRS 114,004 Segment Reporting, requires the identification of operating
segments based on intemnal reports that are regularly reviewed by the Group's chief operating
decision maker in order to allocate resources to the segments and to assess their performance.
The Standard also requires the disclosure of information about the products and services
provided by the segments, the geographical areas in which the Group operates, and revenue
from the Group’s major customers.

13
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@ GrantThornton

ACCOUNTING POLICIES AND STANDARDS (CONT’D)
Basis of preparation of the Financial Statements (cont’d)

Adoption of Financial Reporting Standards (“FRS™) (cont’d)

Adoption of the above relevant FRSs did not have any effect on the financial performance or
position of the Group except for those disclosed below (cont’d):-

FRS 1G] Presentation of Financial Statements (Revised)

The revised FRS 101 was adopted retrospectively by the Group.

It infroduces changes in the presentation and disclosures of financial statcments. The revised
Standard separates owner and non-owner changes in equity and the statement of changes in
equity is presented as a single line. The Standard also introduces the statement of
comprehensive income, with all items of income and expense reeognised directly in equity,
either in one single statement, or in two linked statements. The Group has eleeted to present this
statement into one statement.

In addition, the revised FRS 101 requires a statement of financial position at the beginning of
the earliest comparative period following a change in accounting policy, correction of an error
or reclassification of items in the financial statemcnts.

The revised FRS 101 also requires the Group’s to disclose new information to enable users of
the financial statements to evaluate the Group’s objeetives, policies and processes for managing
capital.

FRS 139 Financial Instruments: Recognition and Measurement

FRS 139 establishes principles for recognising and measuring financial assets, financial
liabilities and some eontraets to buy and sell non-financial items.

In accordanee with FRS 139, the recognition, derecognition, measurement and hedge
accounting requirements arc applied prospeetively from 1 January 2010 and the effects of
remeasurement of financial asscts and financial liabilities brought forward from previous
financial year are adjusted to opening unappropriated profit and other opening reserves as
disclosed in the statement of changes in equity.

14
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(L2 ACCOUNTANTS’ REPORT {Cont'd)

@ GrantThornton

6. ACCOUNTING POLICIES AND STANDARDS (CONT’D)

6.1  Basis of preparation of the Financial Statements (cont’d)

The following FRSs, Amendments and IC Interpretations have been adopted by the Group
effective for the financial periods beginning on or after 1 January 2010:-

1
2)
3
4)

5)
6)

7
8)
9)

10)
11)

12)
13)
14)
15)
16)
17)
18)
19)
20)
21)

2)

FRS 1

Amendments to
FRS 1
Amendments to
FRS 2

Amendments to
FRS 2

FRS 3
Amendments to
FRS 5
Amendments to
FRS 7

Amendments to
FRS 101

Amendments to
FRS 121

FRS 124

- FRS 127

Amendments to
FRS 128

Amendments to
FRS 131

Amendments to _

FRS 132
Amendments to
FRS 132
Amendments to
FRS 134
Amendments to
FRS 138
Amendments to
FRS 139

IC
Interpretation 4

Amcndment to IC

Interpretation 9
IC Interpretation
12
IC Interprctation
13

Chartered Accounlants
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First-time Adoption of Financial Reporting
Standards

First-time Adoption of Financial Reporting
Standards

Share Based Payment

Share Based Payment

Business Combinations

Non-Current Assets Held for Sale and
Discontinued Operations

Financial Instruments: Disclosures
Presentation of Financial Statements
The effects of changes in Foreign Exchange
Rates

Related Party Disclosures

Consolidated and Separate Financial
Statements

Investment in Associates

Interests in Joint Ventures

Financial Instruments: Presentation
Financial Instruments: Presentation
Interim Financial Reporting

Intangibles Assets

Financial Instruments: Recognition and
Measurement

Determining Whether An Arrangement
contains a Lease

Reassessment of Embedded Denivatives
Service Concession Arrangcments

Customer Loyalty Programmers
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Company No. §93631-T

14.

ACCOUNTANTS’ REPORT (Cont'd)

6.1

Q GrantThornton

ACCOUNTING POLICIES AND STANDARDS (CONT’D)
Basis of preparatiorn of the Financial Statements (cont’d)

The following FRSs, Amendments and IC Interpretations have been adopted by the Group -
effective for the financial periods beginning on or after 1 January 2010 (cont’d):-

Effective date

23)  Amendments to Prepayments of a Minimum Funding 1 July 2011
IC Interpretation Requirement

14

24)  IC Interpretation - Agreements for the Construction of Real 1 July 2010
15 Estate

25)  Amendmentto IC - Agreements for the Construction of Real 30 August 2010

Interpretation I5 Estate

26)  IC Interpretation - Hedges of Net Investment in a Foreign 1 July 2010
16 Operation

27)  IC Interpretation - Distribution of Non-Cash Assets to Owners 1 July 2010
17

28)  IC Interpretation - Transfers of Assets from Customers *
18

29)  IC Interpretation - Extinguishing Financial Liabilities with 1 July 2011
19 Equity Instruments

* During the financial year, MASB approved and issued IC Interpretation 18 - Transfers
of Assets from-Customers and requires the interpretation to be applied prospectively to
all transfers of assets from customers received on or after 1 Januvary 2011.

The existing FRS 1, FRS 3, FRS 127 as well as FRS2012004 will bc withdrawn upon thc new
requirements that take effect on 1 July 2010.

Other than FRS 3, 7, 101, 121, 124, 127, 132, 138, 139 and IC Interpretation 17, all the above
1C Interpretations and FRSs are not applicable to the Group’s opcration.

The directors anticipate that the adoption of these new/revised FRS, amendments to FRS and IC
Interpretations will have no material impact on the financial statements of the Group in the
period for initial application except for the following:-

FRS 3 Business Combination

The revised standard continues to apply the aequisition method to business combinations, with
some significant changes. All payments to purchase a business are to be recorded at fair value at
the acquisition date, with contingent payments classified as debt subsequently re-measured
through the profit or loss. There is a choice to measure the non-controlling interest in the
aequiree at fair value or at the non-controlling interest’s proportionate share of the acquiree’s
net assets. All acquisition-related costs should be expensed.

16
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6.2

Q Grant Thornton

ACCOUNTING POLICIES AND STANDARDS (CONT’D)

Basis of preparation of the Financial Statements (cont’d)

The following FRSs, Amendments and IC Interpretations have been adopted by the Group
effective for the financial periods beginning on or after 1 January 2010 (cont'd):-

The direetors anticipate that the adoption of these new/revised FRS, amendments to FRS and IC
Interpretations will have no material impact on the financial statements of the Group in the
period for initial application except for the following (cont’d):-

1C Interpretation 17 Distrihutions of Non-Cash Assets to Owners

This interpretation provides guidance on accounting for arrangements whereby an entity
distributes non-cash asscts to shareholders either as a distribution of reserves or as dividends.
The Group should measure the dividend payable at the fair value of the assets to be distributed
when the dividend is appropriately authorised and is no longer at the discrction of the Group.
On settlement of the dividend, the difference between the dividend paid and the camrying
amount of the assets distributed is recognised in profit or loss. If the dividend remains unpaid at
the end of the financial year end, the dividend payable carrying amount is reviewed with any
changes recognised in equity.

FRS 124 Related Party Disclosures

The revised standard modifies the definition of a related party and simplifies disclosures for
government-related entities. The disclosure exemptions introduced in the standard do not affect
the Group because the Group is not a government-related entity. However, disclosures
regarding related party transactions and balance in the financial statements may be affected
when the revised standard is applied in future accounting periods because some counterparties
that did not previously meet the definition of a related party may come within the scope of the
Standard.

FRS 127 Consolidated and Separate Finaneial Statements

The revised standard requires the effects of all transactions with non-controlling intcrests to be
recorded in equity if there is no change in control and these transactions will no longer result in
goodwill or gains and losses. The standard also specifies the accounting when control is lost.
Any remaining interest in the entity is remeasured to fair value, and a gain or loss is recognised
in profit or loss. Losses are required to allocate to non-controlling interests, cven if it results in
the non-controlling interest to be in a deficit position.

Financial risk management policies

The Group’s financial risk management policy seeks to ensure that adequate financial resources
are available for the development of the Group’s business whilst managing its risks. The Group
operates within policies that are approved by the Board and the Group’s policies are not to
engage in speculative transaetions.

The main areas of financial risks faced by the Group and the policy in respect of the major areas
of treasury activity are set out as follows:-

17
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6.
6.2

Q GrantThornton

ACCOUNTING POLICIES AND STANDARDS (CONT’D)

Financial risk management policies (cont’d)

(a)

®)

)

()

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a finaneial loss.

The Group has no sipnificant concentrations of eredit risk. Cash is held with finaneial
institutions of good standing.

The maximum exposure to credit risk for each class of financial instruments is the
carrying armnount of that class of finaneial instruments presented on the statement of
financtal position.

Liguidity risk

Liquidity risk is the risk that the Group will encounter difficulty in raising funds to meet
comrnitients associated with financial instraments. Liquidity risk may result from an
inability to sell-a financial asset quiekly at elose to its fair value.

The Group manages its liquidity risk by ensuring the availability of adequate funds to
meet all its obligations in a timely and cost-effeetive manner.

Interest rate risk

Interest rate is the risk that the fair value or future eash flows of a finaneial instrument
will fluetuate beeause of changes in market interest rates: Fair value interest rate risk is
the risk that the value of a financial instrument will fluetuate due to ehanges in market
interest rates.

The Group’s exposure to movements in market interest rates relates primarily to its fixed
deposit held in a financial institution, obligations under hire-purchase contract and the
non-trade amount owing to a eorporate shareholder.

Curreney risk

Curreney risk is the risk that the value of a financial instrument will fluctuate due to
changes in foreign exehange rates. Cwreney risk arises when transactions are
denominated in foreign curreneies.

The Group operates and sells its products/ services in Singapore and The People’s
Republie of China and transaets in foreign ewreney mainly US Dollar. As a result, the
Group is exposed to movement in foreign currency exchange rates. The Group monitors
its foreign ewrency exehange risks elosely and where appropriate, enters into currency
forward eontracts to manage curency exposure,

As at 31 October 2010, the Group is a party to foreign currency forward contracts
totaling USD800,000 at exchange rates between 1USD: 1.292SGD and 1USD:
1.3538GD.

18
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6.2

6.3

6.4

@ Grant Thornton

ACCOUNTING POLICIES AND STANDARDS (CONT’D)

Financial risk management policies (cont’d})

©

Market risk

For key product purchases, the Group establishes floating and fixed price levels that the
Group considers acceptable and enters into physical supply agreements, where
necessary, to achieve these levels. The Group does not face significant risk arising from
changes in prices.

Capital management

The Group’s objeetives when managing capital are:

(a)
(b
(©)

To safeguard the Group’s ability to continue as a going concern;
To support the Group’s stability and growth; and

To provide capital for the purpose of strengthemng the Group’s risk management
capability.

The Group actively and regularly reviews and manages its capital structure to ensure optimal
capital structure and shareholder returns, taking into consideration the future capital
requirements of the Group and capital efficiency, prevailing and projected profitability,
projected operating cash flows, projected capital expenditures and projected strategic
investment opportunities. The Group currently does not adopt any formal dividend policy.

Significant accounting polieies

(@

(b

Accounting convention

The financial statements of thc Group have bcen prepared under the historical cost
convention, unless otherwise indicated in the summary of the significant accounting
policies.

Sipnificant accounting estimates and judgements

Estimates, assumptions concerning the future and judgements are made in the
preparation of the financial statements. They affect the application of the Group's
aceounting policies and reported amounts of assets, liabilities, income and expenses, and
disclosures made. They are assessed on an on-going basis and are based on experience
and relevant factors, including expectations of future events that are believed to be
reasonable under the circumstances. Actual result may differ from these estimates.

Key sources of egiimation uncertainty

The key assumptions concemning the future and other key sources of estimation
uncertainty at the reporting date, that have significant risk of causing a material

adjustment to the carrying amounts of asscts and liabilities within the next financial year
are discussed below:-

19
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6.4

@ Grant Thornton

ACCOUNTING POLICIES AND STANDARDS (CONT’D)

Significant accounting policies (cont’d)

®

Significant accounting estimates and judgements (cont’d)

Key sources of estimation uncertainty (cont’d}

Depreciation of property, plant apd equipment

Property, plant and equipment are depreciated in a straight-line basis over their
estimated useful lives. Management estimated thc useful lives of these assets to be
within 1 to 10 years. Changes in the expected level of usage and technological
developments could impact the economic useful lives and the residual values of these
assets, therefore future depreciation charges could be revised.

Impairment of property, plant and equipment

The Group carried out impairment test based on a variety estimation including the value-
in-use of Cash Generating Unit (“CGU”) to which the property, plant and equipment are
allocated. Estimating the value-in-use requires the Group to make an estimate of the
expected future cash flows from the CGU and also to choose a suitable discount rate in
order to calculate the present value of those cash flows.

Impairment for bad and doubtful debts

The Group makes impairment for bad and doubtful debts based on an assessment of the
reeoverability of trade and other receivables. Impairment is applied to trade and other
reeeivables where events or changes in circumstances indicate that the balances may not
be collectible. The identification of bad and doubtful debts requires the use of judgement
and eslimates. Where the expected outcome is different from the original estimate, such
difference will impact carrying value of trade and other receivables and doubtful debts
expenses in the period in which such estimate has been changed.

Business combinations

On initial recognition, the assets and liabilities of the acquired business are included in
the financial statements at their fair values. In measuring fair value, management uses
estimates about future cash flows and discount rates, however, the resuits may vary.

Income taxes/Deferred tax liabilities

The Group is exposed to income 1axes in numerous jurisdictions. Significant judgement
is involved in determining the Group-wide provision for income taxes. There are certain
transactions and computations for which the ultimate tax determination is uncertain
during the ordinary course of business. The Group recognised tax liabilities based on
estimates of whether additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially recognised, such difference will
impact the income tax and deferred tax provisions in the year in which such
determination is made.

20
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6.4

Q Grant Thornton

ACCOUNTING POLICIES AND STANDARDS (CONT’D)

Significant accounting policies {cont’d)

®)

(c)

Sipnificant accounting estimates and judpements {cont’d}

Key sources of estimation uncertainty {cont’d)

Deferred tax assets

Deferred tax assets are recognised for all deductible temporary differences, unutilised
tax losses, unabsorbed capital allowances and unused tax credits to the extent that it is
probable that taxable profit will be available against which all the deductible temporary
differences, unutilised tax losses and unabsorbed capital allowances ean be utilised.
Significant management judgement is required to determine the amount of deferred tax
assets that can be rccognised, based upon the likely timing and level of future taxable
profits together with future tax planning strategies.

Significant management judgement in applying accounting policies

Dcferred tax assets

The assessment of the probability of future taxable income in which deferred tax assets
can be utilised is based on the Group'satest approved hudget forecast, whieh is adjusted
for significant non-taxable income and expenses and specific limits to the use of any
unused tax loss or eredit. The tax rules in the numerous jurisdictions in which the Group
operates are also earefully taken into consideration. If a positive forccast of taxable
income indieates the probable usc of a deferred tax asset, espeeially when it ean be
utilised without a time limit, that deferred tax asset is usually recognised in full. The
recognition of deferred tax assets that are subject to certain legal or economic limits or
uncertainties is assessed individually by management based on the speeifie facts and
eircumstances.

Development costs

Developinent costs are capitalised in aecordanee with the accounting policy in Note
6.4(g). Initial capitalisation of costs is based on management’s judgement that
technological and economical feasibility is confirmed. In determining the amounts to be
capitalised, management makes assumptions regarding the expected future cash

generation of the project, discount rates to be applied and the expectcd petiod of
benefits.

Consolidation

The financial statements of the Group includc the finaneial statements of the Company
and its subsidiary companics made up to the end of the financial year/petiod.
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Q GrantThornton

ACCOUNTING POLICIES AND STANDARDS (CONT’D)

Significant accounting policies (cont’d)

()

(d)

Consolidation {cont’d)

All inter-company balances and significant inter-company transactions and resulting
unrealised profits or losses are eliminated on consolidation and the consolidated
finaneial staternents refleet external transactions and balances only. The results of
subsidiary acquired or disposed of during the financial year are included in or excluded
from the consolidated income statement from the effective date in which control is
transferred to the Group or in which control ceases, respectively.

The consolidated financial statements of the Group for the financial year/period were
prepared in a manner similar to the “pooling of interest” method or merger method
under the Flotation Exercise. Such manner of presentation reflects the economic
substance of the combining companies, whick were under common control throughout
the relevant period, as a single economic enterprise, although the legal parent-subsidiary
relationships were not established, other than Techsin Wuxi which is accounted for
under the acquisition method.

Common control business ecmbination outside the seope of FRS 3

A Dbusiness eombination involving entities under common control is a business
combination in which all the combining entities or businesses are ultimately controlled
by the same party or parties both before and after the business eombination, and that
control is not transitory. The Flotation Exercise as described in Note 3.1.1 resulted in a
business eombination involving common control entities, and accordingly the
accounting treatment is outside the scope of FRS 3. For such common control business
combinations, the merger accounting principles are used to inelude the assets, liabilities,
results, equity changes and cash flows of the combining entities in the consolidated
financial statements.

In applying merger accounting, financial statemnent items of the combining entities or
business for the reporting year in which the common control combination occurs, and
for any comparative years disclosed, are included in the consolidated financial
statements of the combined entity as if the combination had oceurred from the date when
the combining entities first came under the control of the eontrolling party or parties.

A single uniform set of aecounting policies is adopted by the combined entity.
Therefore, the combined entity recognised the assets, liabilities and equity of the
combining entities or businesses at the carrying amounts in the consolidated financial
statements of the eontrolling party or parties prior to the eommon eontrol combination.

The carrymg amounts are included as if such consolidated finaneial statements had been
prepared by the controlling party, including adjustments rcquired for conforming the
combined entity’s accounting policies and applying those policies to all years presented.
There 15 no reeognition of any goodwill or exeess of the aequirer’s interest in the net fair
value of the acquiree’s identifiable assets, liabilities and eontingent liabilities over cost
at the time of the common control combination. The effeets of all transaetions between
the combining entities or business, whether oceurring before or after the combination,
are eliminated in preparing the consolidated financial statements of the combined entity.

22
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ACCOUNTING POLICIES AND STANDARDS (CONT’D)

Significant accounting policies (cont’d)

(d

(e)

Common control business combination outside the scope of FRS 3 (cont'd)

Under the merger method of accounting, the results of subsidiary compantes are
presented as if the merger had been effected throughout the current and previous years.
The combined assets and labilities are accounted for based on the carrying amounts
from the perspective of the common control shareholder at the date of transfer. On
consolidation, the cost of the merger is cancelled with the values of the shares received.
Any resulting eredit differences is classified as equity and regarded as a non-
distributable reserve. Any resulting debit difference is adjusted against any suitable
reserve. Any share premium, capital redemption reserve and any other reserves which
are aftributable to share capital of the merged entities, to the extent that they havc not
been capitalised by a debit difference, are reclassified and presented as movement in
other capital reserves.

Property. plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated deprecation and
accumulated impairment loss, if any. Depreciation is computed hy utilising the straight-
line method to write off the cost of the assets over their estimated useful lives as
follows:-

Estimated

useful lives
Computers 3 years
Plant and machinery 10 years
Office equipment, electrical fittings and furniture and fittings 1-10 years
Motor vehicles 10 years
Renovation 10 years

The residual values and useful lives of property, plant and equipment are reviewed and
adjusted as appropriate at each reporting date. The useful life and depreciation method
are reviewed at each financial year-end to ensure that the method and pered of
depreciation are consistent with previous estimates and the expected patten of
consumption of the future economic benefits embodied in the items of property, plant
and equipment.

The cost of property, plant and equipment ineludes expenditure that is direetly
attributable to the acquisition of the items. Dismantlement, removal or restoration costs
are ineluded as part of the cost of property, plant and equipment if the obligation for
dismantlement, removal or restoration is incurred as a eonsequence of acquiring or using
the asset. Cost may also include transfers from equity of any gains/losses on qualifying
cash flow hedges of foreign curreney purchases of property, plant and equipment.

Subsequent expenditure relating to a property, plant and equipment that has already been
recognised is added to the carrying amount of the property, plant and equipment when it
is probable that future economic benefits, in excess of the originally assessed standard of
performance of the existing property, plant and equipment, will flow to the enterprise.

All other subsequent expenditure is recognised as an expense in the period in whieh it is
incurred.
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Property, plant and equipment and depreciation (cont’d)

For acquisitions and disposals during the financial year, depreciation is provided from
the month of acquisition and to the month before disposal respectively, Fully depreciated
assets are retained in the books of accounts until they are no longer in use,

An itemn of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset is included in profit or loss in the financial year in which
the asset is derecognised.

Capital work-in-progress

Capital work-in-progress relates to plant and machinery under construction/installation
for intended use as facilities. The amount is stated at cost. Plant and machinery under
construction is not depreciated until it is completed and ready for their intended use.

Development cost

Development cost is expensed in the period in which they are incurred except when the
costs incurred on development project are recognised as development assets to the extent
that such expenditure is expected to generate future economic benefits.

Development costs initially recognised as an expense are not recognised as an asset in
subsequent periods.

Capitalised development costs are recorded as intangible assets and amortised from the
point at which the asset is ready for use, on a systematic basis over their expected useful
lives, not exceeding 5 years.

The carrying amount of development assets are reviewed annually and written down
immediately to their recoverable amount where an indication of impainment exists, in
aceordance with FRS 136.

Subsidiary

A subsidiary is an entity controlled by the Group. Control exists when the Group has the
power to govern the financial and operating policies of an entity 5o as to obtain benefits
from its activities. The existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether the Group controls
another entity.

Shares in the subsidiary are stated at cost less allowance for impairment losses, if any,
on an individual basis.
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Related parties

Parties are considered to be related if one party has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered related if they are subject
to common control or common significant influence. Related parties may be individuals
or corporate entities,

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on
a first-in, first-out basis, and includes all costs in bringing the inventories to their present
location and condition.

Cost of raw material is determined using the weighted average method and cost of work-
in-progress and finished goods include direct materials, labour and an appropriate
proportion of manufacturing overheads.

Allowance is made for obsolcte, slow moving and defective inventories in arriving at the
net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less
the estimated eosts necessary to make the sale.

Financial assets

Finaneial  assets include cash and financial instruments. Financial assets, other than
hedging instruments, can be divided into the following categories: financial assets at fair
value through profit or loss, held-to-maturity investments, loans and receivables and
available-for-sale finaneial assets. Financial assets are assigned to the different
categories by management on initial recognition, depending on the purpose for which
the investments were acquired. The designation of financial assets is re-evaluated and
classifieation may be changed at the reporting date with the exception that the
designation of finaneial assets at fair valuc through profit or loss is not revocable.

All finaneial assets are recognised on their trade date - the date on which the Group
commits to purchase or sell the asset. All financial assets that are not classified as at fair
value through profit or loss are initially recognised at fair value, plus transaction costs.

Derecognition of financial instruments occurs when the rights to receive cash flows from
the investments expire or are transferred and substantially all of the risks and rewards of
ownership have been transferred. An assessment for impairment is undertaken at least at
each financial position date whether or not there is objective evidence that a financial
asset or a group of financial assets is impaired.
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Financial assets {cont’d)

The Group does not have any investments and accordingly, there are no investments to
be classified at fair value through profit and loss, held-to-maturity investments or
available-for-sale financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They arise when the Group provides
money, goods or services direetly to a debtor with no intention of trading the
reeeivables. They are ineluded in enrrent assets, except for maturities greater than 12
months after the reporting date. These are classified as non-current assets.

Loans and reeeivables are subsequently measured at amortised cost using the effective
interest method, less provision for impairment. Any change in their value is recognised
in profit or loss. Any reversal shall not result in a carrying amount that exeeeds what the
amortised cost would have been had any impairment loss not heen reeognised at the date
the impairment is reversed. Any reversal is recognised in the profit or loss.

Receijvables are provided against when there is objeetive evidence that the Group will
not be able to collect all amounts due to it in accordance with the original terms of the
receivables. The amount of the write-down is determined as the difference between the
assets’s carrying amount and the present value of estimated future cash flows.

Loans and receivables are included in trade and other receivables, related company and
related party balances and deposits held in banks.

Cash and cash eguivalents

Cash and cash equivalents comprise cash on hand and bank balances that are readily
convertible to known amount of cash and which are subject to an insignificant risk of
changes in value, net of bank overdraft.

Bank overdrafis are shown in current liabilities in the statement of finaneial position.
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Dividends

Final dividends proposed by the directors are not accounted for in shareholders’ equity
as an appropriation of retained profits, until they have been approved by the
shareholders in a general meeting. When these dividends have been approved by the
shareholders and declared, they are recognised as a lability.

Interim dividends are simultaneously proposcd and declared, because the articles of
association of the Group grant the directors the authority to declare interim dividends.
Consequently, interim dividends are recognised directly as a liability when they are
proposed and declared.

Financial liabilities

The Group’s financial liabilities include trade and other payables, hire-purchase
contacts, amount due to a corporate shareholder and amount due to director.

Financial liabilities are recognised when the Group becomnes a party to the contractual
agreements of the instrument. All interest-related charges are recognised as an expense
in “finance costs” in the profit or loss, if any. Financial liabilities are dcreeognised if the
Group’s obligations specified in the contraet cxpire or are discharged or cancelled.

Trade and other payables are initially measured at fair value, and subsequently measured
at amnortised cost, using the effective interest method.

Hire-purcliase contracts are measured at initial value less the capital elemcnt of leasc
repayments (see policy on hire-purchase).

Finaneial puarantees

Magnetronics has issued corporate guarantee to banks for hire-purchase facilities
granted to MClean Singapore. These guarantees are financial guarantee contracts as they
require Magnetronics to reimburse the banks if the respective party fails to make

principal or interest payments when due in aceordance with the terms of their
borrowings.

Financial guarantee contracts, if any, are initially recognised at their fair value plus
transaction costs,

Fin?ncial guarantee contracts arc subsequently amortised to the profit or loss over the
penlod _of the respective party’s borrowings, unless Magnetronics has incurred an
obligation to reimburse the bank for an amount higher than the unamortised amount. In

this case, the financial guarantee contracts shall be carried at the expected amount
payable to the bank.
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Leases

Hire-purchase

Where assets are financed by hire-purchase contracts that give rights approximating to
ownership, the assets are capitalised as if they had been purchased outright at values
equivalent to the lower of the fair values of the leased assets and the present value of the
total minimum lease payments during the periods of the leases. The corresponding lease
commitments are included under liabilities. The excess of lease payments over the
recorded lease obligations are treated as finanee charges which are amortised over each
lease to give a constant effective rate of charge on the remaining balance of the
obligation.

Operating leases

Where the Group is the lessee

Leases where a significant portion of the risks and rewards of ownership are retained by
the lessor are classified as operating leases.

Rentals on operating leases are charged to profit or loss on a straight-lire basis over the
lease term. Lease incentive, if any, is recognised as an integral part of the pet
consideration agreed for the use of the leased asset. Penalty payments on early
termination, if any, are recognised in the profit or loss when incurred.

Where the Group is lessor

Leases where the Group retains substantially all risks and rewards incidental to
ownership are classified as operating leases. Rental income from operating leases (net of

any ineentives given to the lessees) is recognised in the profit or loss on a straight-line
basis over the lease term.

Provisions

Provisions are recognised when the Group has a present obligation (Jegal or
constructive) as a result of a past event, it is probable that an outflow of resources

embodying economic benefits will be required to settle and a reliable estimate can be
made of the amount of the obligation.

The directors review the provisions annnally and where in their opinion, the provision is
inadequate or excessive, due adjustment is made.

If the effect of the time value of money is material, if any, provisions are diseounted
using a current pre-iax rate that refleets, where appropriate, the risks speeific to the
liability. Where discounting is used, the increase in the provision due to the passage of
time is recognised as finance costs.

28

Charlered Accountants
Member firm of Grant Thornten International Lid

333



Company No. B33631-T

14.

ACCOUNTANTS’ REPORT (Cont’'d)

6.

6.4

a Grant Thornton

ACCOUNTING POLICIES AND STANDARDS (CONT’D)

Significant accounting policies (cont’d)

®

Chartered Accountants

Income taxes

Current income tax for current and prior periods is recognised at the amount expected to
be paid to or recovered from the tax authorities, using the tax rates and tax laws that
have been enacted or substantively enacted by the reporting date.

Deferred income tax is recognised for all temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements
except when the deferred income tax arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and affects neither accounting
or taxable profit or loss at the time of the transaetion.

A deferred income tax asset is recognised to the extent that it is probable that future
taxable profit will be available against which the dcductible temporary differences and
tax losses can be utilised.

Deferred income tax is measured:-

(D) at the tax rates that are enacted to apply when the related deferred ineome tax is
realised or the deferred income tax liability is settled, based on tax rates and tax
laws that have been cnacted or substantially enacted by the date of the financial
position; and

{(tiy based on the tax consequence that will follow from the manner in which the
Group expects, at the date of financial position, to recover or settle the carrying
amounts of its assets and liabilities.

Curent and deferred income taxes are recognised as income or expense in the income
statement, except to the extent that the tax arises from a transaction which is recognised
directly in equity.

The Group’s sale of goods in the PRC is subjeeted to value-added tax (“VAT™) at the
applicable tax rate of 17% for PRC domestic sales. Input VAT on purchases can be
deducted from output VAT. The net amount of VAT recoverable from, or payahle to, the

taxation authority is included as part of “other receivables” or “other payables” in the
statement of financial position.

Revenues, expenses and asscts are recognised net of the amount of VAT exeept:
¢ where the VAT incurred on the purchase of assets or services is not recoverable from
the taxation authority, in which case the VAT is capitalised as part of the cost of

acquisition of the asset or as part of the expense item as applicable; and

» receivables and payables that are stated with the amount of VAT included.
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Government grant

Government grant is reeognised as income over the periods neeessary to match the grant
with the related costs which they are intended to eompensate. Government grant is not
recognised as income until there is a reasonable assurance that the Group will comply
with the conditions, if any, attaching to it. Receipt of the grant will not of itself provide
conclusive evidence that the eonditions attaching to the grant have been or will be
fulfilled.

Emplovyee benefits

Defined contribution plans

The Group contributed to the Central Provident Fund (“CPF”™), a defined contribution
plan regulated and managed by the Government of Singapore and participates in the
defined contribution national scheme as provided by the laws of PRC. Obligations for
eontributions to defined contribution plans are recognised as an expense in the profit or
loss as incurred.

Employee leave entitflements

Employee entitlements to annual leave arc recognised when they aeerue to employees.
Accruals are made for the unconsumed leave as a result of services rendered by
employees up to the reporting date.

Key maragement personnel

Key management personnel are those persons having the authority and responsibility for
planning, direeting and controlling the activities of the Group. Executive Directors are
considered key management personnel.

Retirement benefits scheme

Pursuant to the relevant regulations of PRC government, the Group participates in a
local municipal government retirement benefits scheme (the “Scheme™), whereby the
Group is required to contribute a certain percentage of the basic salaries of its employees
to the Scheme to fund their retirement benefits. The local municipal government
undertakes to assume the retirement benefits obligations of all existing and future retired
employees of the Group. The only obligation of the Group with respect to the Scheme is
to pay the ongoing required contributions under the Scbeme mcntioned above.
Contributions under the Scheme are charged to the profit or loss as incurred. There is no
provision under the Scheme whereby forfeited contributions may be used to reduce
future contributions.
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Impaimment of financial assets

The Group assesses at each reporting date whether there is any objective evidence
indicating a financial assets might be impaired.

Trade and other rcceivables and other financial assets carried at amortised cost

The Group considers factors such as the probability of insolvency or significant financial
difficulties of the debtor and default or significant delay in payments to determine
whether there is objective evidence that an impairment loss has occurred. For certain
categories of financial assets, sueh as trade reeeivables, assets not impaired individually
are subsequently assessed for impairment on a collective basis based on similar risk
characteristics, Objective evidence of impairment for a portfolio of receivables could
include the Group’s past experience with industry group, increase in cases of delayed
payments and observable changes in economie conditions.

If sueh evidence exists, the amount of impairment loss is measured as the difference
between the asset’s carrying amount and the present value of estimated future cash flows
discounted at the financial asset’s original effective interest rate and the loss is
recognised in profit or loss.

The carrying amount of the financial asset is reduced by the impairment loss directly for
all financial assets with the exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. When a trade receivable becomes
uncolleetible, it is written off against the allowance account.

If in a subsequent period, the amount of the impairment loss decreases and the decrease
related objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed to the extent that the carrying amount
of the asset does not exceed its amortised eost at the reversal date. The amount of
reversal is recognised in the profit or loss.

Impairment of non-financial assets

The camrying amounts of the Group’s non-financial assets subject to impairment are
reviewed at the end of each reporting period to determine whether there is any indication
of impairment. If any such indication exists, the asset’s recoverable amount is estimated.

If it is not possible to estimate the recoverable amount of the individual asset, then the

recoverable amount of the cash-generating unit to which the assets belong will be
identificd.
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Impairment of non-financial assets (cont'd)

For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-generating units). As a result,
some assets are tested individually for impairment and some are tested at cash-
generating unit level.

All individual assets or cash-generating units are tested for impairment whenever events
or ehanges in cireumstances indicate that the carrying amount may not be reeoverable.

An impairment loss is recognised for the amount by whieh the asset's or cash-generating
unit’s earrying amount exceeds its recoverable amount. The recoverable amount is the
higher of fair value, reflecting market eonditions less costs to sell and value-in-use,
based on an internal discounted cash flow evaluation. All assets are subsequently
reassessed for indications that an impairment loss previously recognised may no longer
exist.

Any impairment loss is charged to the profit or loss unless it reverses a previous
revaluation in which case it is charged to equity.

An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount or when there is an indication that the impairment joss
recopnised for the asset no longer exists or decreases.

An impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the earrying amount that would have been determined if no impairment loss
had been recognised.

A reversal of an impairment loss on a revalued asset is credited directly to equity to the
extent that an impairment loss on the same revalued asset was previously recognised as
an expense in the profit or loss, a reversal of that impairment loss is recognised as
income in the profit or loss.

Revenue recognition
Revenue is recognised when the significant risks and rewards of ownership have been
transferred to the buyer. Revenue excludes goods and services taxes and VAT and is

arrived at after deduction of trade discounts. No revenue is recognised if there are

significant uncertainties regarding recovery of the consideration due, associated costs or
the possible retumn of poods.

Revenue from the rendering of services is recognised when services are rendered.
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Revenue recognition (cont’d)

Revenue from rental is recognised on a monthly basis upon acceptance of tenancy.
Rental ineentives, if any, are considered as an integral part of total rental cost.

Interest incomne is recognised on a time-apportioned basis using the effective interest
method.

Interest-bearing borrowings

Interest-bearing borrowings are recorded at the amount of proceeds received, net of
transaction costs.

All other borrowing costs are recognised as an expense in the profit or loss in the period
in which they are incurred.

Functional currency/Presentation currency

Iterns included in the financial statements of each entity in the Group are measured using
the currency that best reflects the economic substance of the underlying events and
circumstances relevant to that entity (“the functional currency”). The financial
statements of the Group are presented in RM (*the presentation currency”).

Conversion of foreign currencies

Monetary assets and liabilities in foreign curreneies are translated into the functonal
currency at rates of exchange closely approximating those ruling at reporting date.
Transactions in foreign currencies are converted at rates closely approximating those
ruling at transaction dates. Exchange differences arising from such transactions are
recorded in the profit or loss in the period in which they arise.

Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates as at the dates of the initial transactions. Non-
monetary items are measured at fair valuc in a foreign currency are translated using the
exchange rates at the date when the fair value was determined.

Financial statements of foreign subsidiary companies are translated at year-end
exchange rates with respect to assets and liabilities. All resulting translation diffcrences
are included in the exchange fluctuation reserve in shareholders’ equity. Operating

results are translated to Ringgit Malaysia at average exchange rates during the financial
year.

On disposal of a foreign entity, the cumulative amount of exchange differences deferred
in cquity relating to that foreign entity is recognised in profit or loss as a component of
gain or loss on disposal. All other foreign exchange differences are taken to the profit or
loss in the financial year in which they arise.
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Financial instruments

Financial instruments carried on the statements of financial position includc cash and
cash equivalents, financial assets and financial liabilities. The particular recognition
methods adopted are disclosed in the individual policy statements associated with each
itern. These instruments are recognised when contracted for.

Statutory reserve

In aceordance with the relevant laws and regulations of the PRC, the subsidiary
company established in the PRC is required to transfer 10% of its profit after taxation
prepared in accordance with the accounting regulation of the PRC to the statutory
reserve until the rescrve balance reaches 50% of the registered capital. Such reserve may
be uscd to offset accumulated losses or increasc the registered capital of the subsidiary
company, subjcct to the approval from the PRC authoritics, and are not available for
dividend distribution to the shareholders.

Warrant reserve

. The fair value of warrants arising from the issuanee of warrants, net of issue costs, are

credited to warrants reserve which is non-distributable. Warrants reserve is transferred to
the sbare premium aecount upon the exercise of warrants and the warrants reserve in
relation to the unexercised warrants at the expiry of the warrants will be transferred to
share premium aecount.

Contingent liabilities/assets

A contingent liability or asset is a possible obligation or asset that arises from past
events and whose existence will be confirmed only when the occurrences or non-
occurrence of uncertain future events not wholly within the control of the Group.

Contingent liabilities and assets are not rccognised in the statement of financial position
of the Group.

Equity instruments

Ordinary shares are elassified as equity and are recorded at the nominal value and
proceeds in cxccss of the nominal value of shares issued, if any, are accounted for as
share premium. Both ordinary shares and share premium are elassified as equity.

Transaction eosts of an equity transaction which comprise only those incremental

external costs directly attributahle to the equity transaction are accounted for as a
deduetion from equity, net of tax, from the proceeds.
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(af)  Segment reporting

For management purposes, the Group is organised into operating segments based on
their products and services which are independently managed by respective segment
managers responsible for the performance of the respective segments under their charge.
The segment managers report directly to the management of the Company who regularly
review the segment results in order to allocate resources to the segments and to assess
the segment performance.

(ag) Intersegment transfers

Segment revcnues, expenses and resuit include transfers between segments. The prices
charged on intersegment transactions are the same as those charged for similar goods to
parties outside of the Group at an amm’s length transactions. These transfers are
eliminated on consolidation.
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7.1 MClean Group

7.1.1 Swmmarised combined statements of comprehensive income

The following table sets out the summary of the financial results prepared based on the audited
financial statements of MClean Group for the past three (3) FYE 2007 to 2009 and FPE 2010:-

Year/ Period ended Note AL12007 31122008 31112009 @31/1072009 11071014
R R RM R R
Revenue 115 21,804,407 19,671 4B4 20,213,165 15539758 13,700,151
Gross profic 259,331 5975456 6,934,283 4,778,532 10,619,628
Onher income 434 £46 1,129,985 l.ISSISIS 1,011,521 1,641,126
Prufil before amormisabion,
depreciatian, inlaed and
taxation/ ("EBITDA™) 4982179 1987670 3,365,020 3,280,447 6,065,559
Depreciation (1.418,765) (1,274,461} {1,1590.987) (1,003,970] (500,705}
Intcrest expenses (105,102) Q51,6717 (42 659} {41,475) {14,010)
Profit befare taxation dul after
amertisalion, depreciation, and
inlerest (“PBTT) 116 355,512 452,132 2,131,134 2,215,002 5.154,844
Taxatiom 143 (662,921) 273 BOB (377,002) (405,288% (665,597
Profit afler Laxation (“PAT™} 2,592,591 735,940 1,756 312 l:ﬂ9,?l-1 4_49_}4?
Gross profil margin (%) 42.47 0.8 331t 2958 4489
PBT margin (%) 14.93 235 10,34 14.02 21,78
PAT margin (%) 11.8% .74 B6R 11,43 1854
Effective tax rale {%4) 2036 (5925) 17.69 1813 1251
Weiphied rverage number of
ordinary shares Lxrued 1,000,000 1,000,000 1,000 0O« 1,000,00] +* 7,046,060
Gross eamings per share ("EFS™) 136 0.46 2.11 168" ogg~
Net EPS 139 oM 1.75 .10 0,16~
Notes:-

@) There were no exceptional items in the financial years/period under review.,

(i)  There were no accounting policies which are peeuliar to MClean Group due to the nature
of business or industry it is involved in and that would affect the determination of

MClean Group’s income or financial position.

# Based on weighted average number of ordinary shares issued during the financial period.

@ The combined statement of comprehensive income for the financial period ended 31
Oetober 2009 is unaudited and is included for comparison purpose only.

ok

Singapore
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Annualised to 12 months for comparison purposes.
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Company No. 893631-T

14.

ACCOUNTANTS’ REPORT (Cont'd)

Q GrantThornton

7.1
7.1.2

HISTORICAYL FINANCIAL INFORMATION (CONT’D)

MClean Group (cont’d)

Summarised combined statements of financial position

The following table sets out the summary of the statements of finaneial position prepared
based on the audited finaneial statements of MClean Group for the past three (3) FYE 2007 to

2009 and FPE 2010:-
Year/ Period eoded Note 3122007 11272008 IV IL/1072010
RM RM RM RM
Share capital 118 2,301,500 2,301,900 2,301,902 25,500,000
Merger delicit 719 - . - (22,246,256)
Wamant fescrve 7410 - - - 4,692,000
Cumency fluctuation Teserve EAB 64306 317,583 419,881 487,068
Unapprepristed prafit 4,180 452 4.206,052 5,960,384 10,445,631
Sharcholders’ equily £,346,658 6,835,535 8,682,167 16,882,443
Defored taxation 7.112 577,506 472,330 705,536 797,995
Finance credilors 7113 958,741 338,532 117,961 -
Amount due {0 8 carporate shareholder 1.1 £19,633 . -
8,202,538 7,646 857 9,503,664 19,680,438
Non-curren] agsety
Propaty, plant and equipment 7.L15 8,007,527 7,165,048 6,145,001 11,191,474
Development cost 7.1.16 - - - 597,789
8,007,527 7.165.048 6.145 001 11,769.263
Cuoreni apsety
Inventerics 7.1.17 - - 10,432 S54513
Trade receivables 7.1.18 5,644,495 3,102,591 5162251 7299969
Other receivables 7.1.19 26,904 47343 1.231,416 1,553,354
Ameunt due from relaled partiey 7.120 - - B44 668 313,620
Foxed deposit with w licensed bank 712 318,741 189,373 193,942 171957
Cash and hank balances 7122 1522 RST 1.451,102 1,849,415 1631472
151298 4,750,809 B.352,122 13475325
c i
Trade pryables 710 1,503,715 1,185,902 3,962,013 2366097
Other payables 7124 1,183,184 &01.733 879,920 2,196,483
Finance eredilors 7.1.13 1,065,162 491,447 250,197 .
Amoun1 doe to a corporate sharcholder 71,14 811,385 547,176 32517 50
Amount dus to Diresior 7.1.23 - . 2433 280,343
Bank overdraft 11,25 8355312 - - 0,144
Tax payable 724,969 486,702 41,543 £65.553
7,212,987 4,308,960 5191 45 5,584,150
Nel curen assets 695,011 4E1 849 3,360.653 7,091,175
8702538 7,646 857 9,305,654 19,680,438
Nel tngible asset CHTA™ 6,546,658 §,815,535 8,682,167 18.284,634
Wumber ol ordinary shares 1,000.000* 1,000,000°* 1,000,001+ 102,000,000*
NTA per shae £.35 6.8 B85 .18
Notes:-
* Based on jssued and paid-up share capital of Magnetronics
** Based on issued and paid-up share capital of Magnetronics and Techsin Singapore
A

Based on enlarged issued and paid up share capital of MClean

Chartered Accounlants

Member firm of Grant Theraten (nlernational Ud
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14.

ACCOUNTANTS’ REPORT (Cont’'d}

7.

7.1

@ Grant Thornton

HISTORICAL FINANCIAL INFORMATION (CONT’D)

MClean Group (cont’d)

7.1.3 Combined statements of cash flows

The following table sets out the summary of cash flow prepared based on the andited financial

statements of MClean Group for the past three (3) FYE 2007 to 2009 and FPE 2010:-

Year! Period ended Note 31122007 /1272008 317122009 317102010
RM RM RM RM
CASH FLOWS FROM OFERATING ACTIVITIES
Profit belore Laxation 32585512 462,132 2131334 5,154,844
AdJustments forz-
Impaitment on doubtful reseivables 52,656 2217 plorily 12,869
Deprecistion 1418, T35 1,274 461 1,190,987 000,705
Interes] expenses 308,162 231,077 41699 14,010
Intered income 3) (17.508) 2.645) (378)
Property, plant and equip writlen ofl 599207 145,279 - .
Lots/(Gain) on disposal of property, plant and
equipmeni 4155 11,100 (3.784)
Exerty of fair value of subsidiary company aequired
over the coxt of investment - - - {491,587)
Opersling profit before working capital changes 5638424 1,948,312 1T EE 3.590,263
Inventories - . {T.d15) (181,837)
Payables 930,766 (134.604) 1,015,445 {2.733,435)
Receivables (599,683) 1,875,234 {4,668 543) (804,899)
Cash from perations 5,569,507 4,665,442 655,314 1,868,085
Tax refund/{Raid) 1,914 (165.154) {351.243) A5, 854
Interest paid (308, 102) R3990 {42 699 {14 010)
et cash & led from op [ 527319 4353311 15172 1,903,930
CASH FLOWS FROM INVESTING ACTTVITIES
Purchase of property, plant and equip {509,806) (83,157 (96.581) (53,172
Aequixitan of subsidiacy company, oct af eash
acquired A - - - 207,344
Proceeds from dispoxal of prepaty, plant and
cquipment 2,738 94,712 B717 -
Interes received 13 17.%08 2653 578
{IncreascyDecrease in fixed deparsits yubject 1o
restrietion (13,615 139,534 2.286) (1,000)
Advanses recsived from a related party . - 1218333 -
Wet canh (uzed inyfrom investing activilics {820,610) (131.003) 1,131,550 153,719
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of bank overdrafi {873,245) (877,262) . -
Paywent to finanes credilors (354,843} (L25L.591) (468,931) (355,685)
Repayment to 3 carp harchold {604,135) (944,505) (497,848) .
Payment for relaled parties - - (596,997) -
Advances from related parties - - - 1,021,105
Advances from  corpanale sharcholder - . 976
Proceeds from isnance of shares - - 2 .
Dividend paid (710,340} - -
Net cash {uged inY#rom financing aetjvities {1,872,824) 03.751,71%) {1,56,821) 672,395
CASH AND CASH EQUIVALENTS
Net changes 1,579,845 338489 (416,59) 2.777,044
Brought forwzrd L {1,545 817) 1,063,545 1,451,102 149,415
Effest of exchange tranglarion difTerences oo cash and
cash exuivalents 30477 49,068 14912 31.86%
Carried forwarnd B 1,063 545 1,451,102 1,049.415 3,808 328
38
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Company No. 893631-T

14, ACCOUNTANTS’ REPORT (Cont'd)

@ GrantThornton

7. HISTORICAL FINANCIAL INFORMATION (CONT’D)
7.1  MClean Group {cont’d}
7.1.3 Combincd statemcnts of cash flows (cont’d)

NOTES TO COMBINED STATEMENT OF CASH FLOWS

A. ACQUISITION OF SUBSIDIARY COMPANY

The fair value of assets and liabilities assumed of the subsidiary company acquired in

financial period were as follows:-

Period ended 3171072010
RM
Froperty, plam and equipmen? 6,005,070
Developmen: aost 591789
Inventarics 410,251
Recrivables 3091378
Cash and tank balanees 207344
Payables (4.363,367)
Hrector (280,363}
Met acsels acuired 5667910
Excess of fair value of subdidiary company acquired over the eyt of investment (491,557}
3176323
Cost of investment (5,176,323}
Lexs : Cash and cash equivalenls acquired 20734)
Group's cash inflow on sequisition, net af cash and cash equivalents sequired 07,344

B. CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the consolidated statements of cash flows comprise

the following amounts:-

Year! Peciod ended 31122007 31112008

317112009 3171072010
RM RM RM RM
Cath and bank balances L2857 1431102 1,049,415 3.83t472
Bank overdrafl (639.212) - - [23.144)
1,063,545 1,451,102 1.045.415 1,808,328

As disclosed in the Note 7.1.22, deposits amounted to approximately RM14,000 and
RM115,000 are placed as security deposit for defective products and custorn guarantee

deposit respectively and hence, are not available for general use.

39
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Company No. 893631-T

14. ACCOUNTANTS' REPORT {Cont'd)

@ Grant Thornton

7. HISTORICAL FINANCIAL INFORMATION (CONT’D)

7.1  MClean Group (cont’d)

7.1.4 Combined Statement of changes in equity

The following table sets out the summary of changes in equity prepared based on the audited
financial statements of MClean Group for past three (3) FYE 2007 to 2009 and FPE 2010:-

At1 Januery 2007
Profit for the financial year
Currency translation

At 31 December 2007

Profit for the financtal year

Tax exempt interim
dividends

Currency translation

At 3] December 2008

Share capital of Techsin
Singapore

Profit for the financial year

Currency translation

At 31 December 2009

Deemed distribution to the
shareholders pursuant to
the Flotation Exercisc

At date of incorporation

Issuance of shares to
acquire subsidiary
companies

Merger deficit arising
from fiotation excrecise

Profit for the financial
period

Currency translalion

At 31 October 2010

7.1.5 Revenue

44— Non-disiributable —————»

Distributable

Currency
Share Merger Warrant fluctuation  Unappriorated

capitat deficit reserve reserve profit Towul

RM RM RM RM RM RM
2,301,900 - - {7,415} 1,587,861 3,882,345
- - - - 2,592,591 2,592,591
- - - 71,721 - 71,721
2,301,560 - - 64,306 4,180,452 6,546,658
- - - - 735,940 735,940
- - - - {710,340} (710,340)
- - - 263,277 - 263,277
2,301,900 - - 327,583 4,206,052 6,835,535
2 - - - - 2
- - - 1,754,332 1,754,332
- - - 92,298 - 92,298
2,301,902 - - 419,881 5,960,384 8,682,167
(2,301,902) - - - - {2,301,502)
2 . - - - 2
25,499,998 - 4,692,000 - - 30,191,998
- (22,246,256) - - - (22,246,256)
. - - - 4,489,247 4,489,247
- 67,187 - 67,187
25,500,000  (22,246,256) 4,692,000 487,068 10,449,631 18,882,443

Revenue represents net invoiced sales to eustomers for precision cleaning of plastic and metal
components, excluding goods and services tax.

Chartered Accounlanls
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Company No. 893631-T

14.

ACCOUNTANTS' REPORT {Cont'd)

@ GrantThornton

7. HISTORICAL FINANCIAL INFORMATION (CONT’D}

7.1
7.1.6

MClean Group (eont’d}

Profit before taxation but after depreciation and interest

Profit before taxation has been arrived at after charging/(crediting):-

Year/ Period ended 311272007 311172008 31/12/2009 @A 17107200% 31072010
RM RM RM RM RM

Anditors” remuncration 36312 46,882 1455614 3.n7? 94,268
Deprecintion 1,41B265 1274461 1.190.987 1,003,978 $00,705
Direclors' cmoliments 133,884 01,800 996,415 6055712 1,082410
Dhreciars' fee 164,304 179953 145,614 111,407 155,668
¥y B T 1"s 185,319 213,187 163 906 186,555 4B ATT
Healised {oss on foreign exchange 41801 12,457 - . H3Al
Tmpairment an daubtful receivables 32,666 g22.11 10,235 10,194 12,569
Interest expenses 308,102 151677 42,655 41475 14,010
Loys/{Gain) on disposal of property, plant

and equipment 4,155 11,100 (3,784 @310) -
Reotal cxpenaes 1.571,848 1,596,563 1,773,428 1439519 1.51%,009
Property, plant a0d equipment writlen off 599,297 145279 - - .
Bad debts recovered - . - (109} (475,008)
Interes! income on {17,908 2,445 (264 (578)
Excess of fair value ol subsidiary company

acquired over Lhe sost of inveslment - - - - (491,587}
Rextal ineome (296,843} (449,250) (499.043) {430,192} (550.601)
Realised gain on fareign cxchange 973} - (2566.612) R90ATE) -

@  The figures for financial period ended 31 October 2009 are unaudited and are ineluded
for comparison purpose only.

7.1.7 Taxation

Yrar! Period ended 311272007 ILA22008 JU_E'B-DW @31;1072009 aLiozole
B RM RM RM RM

Cuwrrent tmcalion 673,150 2646 43 684 30,840 653332

VUnlisation of group relicl (51,617} (26,046) - - -

Deferred tmation 98,126 (120,758) 151,735 13,127 101,420

Chanpe in tax rala (52.486) - (42,684) {43554} -

&65,203 {120,738) 191,725 2039 1547152

{CrveryUnder provision in respect of prior

yean
-current Laxation - (I48314) 107,616 107 394 {£9,155)
~deferred taxation (2,282) {4,735) 17860 77,501 -
£62,921 (273,808) 377,002 405,268 HE5.59T
The numerical reconeiliation between the average effective tax rate and the statutory tax rate are
as follows:-
Year/ Period ended 3171272007 Jl."l]_._’lD'DU L2008 (@3 171072065 317102410
. RM M RM RM RN
Profit before taxation 3253511 462 131 2.131,334 2,233,002 5,154,844
Tax at satuory tax rale | 3% (2008; 13%,

2009: 1'%, 20107 25%) ) 585333 B2.673 261,608 380,278 1,288.711
Tax effect oo non-taxable inesme - - {16,988) [{FR1[1)] {130,510
Tax effcet om non-deductible experses 81,357 210,734 12,133 9688 84 E77
Wiliration of growp rctiel (53,627) (26,046 - - -
Deferrod wax assets not recopnised A37.13] . 43,684 - -
Wiiltsation of defemad tax assets on

temporary differenees not recognised in

previous year (196,252) (355,906) (121,346) {60,548} (2,657)
Change in tx rale (52.485) . {43,884) {43,554) -
Different tax rate al nverzeas subsidiary

companics . - - - (371,110)
Singag ¥ sepped i

ciemption (62,755) Q8.413) _{43,684) (53.282) {78,459}

£65,20) (120.758) I9l='?1."i 220,393 754,752

@  The tax reconciliation for financial period ended 31 October 2009 is unandited and is
included for comparison purpose only.
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Member firm of Grant Thornton International Lid

41

346




Company No. 893631-T

14.

ACCOUNTANTS' REPORT {Cont'd)

@ Grant Thornton

7. HISTORICAL FINANCIAL INFORMATION (CONT D}

7.1  MClean Group (cont’d)
7.1.8 Share capital
Yearf Period ended 3171272007 3141272008 31/127200% J1/1072010
No, of No. of No. of Ne.of
abares RM ahares RAY shares RM 1hare RM
Authorised:-
Ordinary shares of RM{(.25 each
Created a2 daie of incorporalion of
RM1.00 cach WA A A A NfA A 100,000 109,000
Subdivision of thares 10 RMD.50 each | WA WA WA WA WA NA 100,000 100,000
Subdivizion of shares 1o RMD.2Y ench A A NIA NIA NfA MN/A 400,000 100,000
Created guring the pericd NIA WA NA NiA NIA NA 399600000 59500000
Carried lorward NIA MNA NIA NiA NIA MA 400,000000 100,000,000

There is no comparative information as the Company is incorporated during FPE 2010.

Year! Peviod £oded 3122007 A1/1272003 31/127200% o010
No. of Na, of No, of I Ne. ol
shares RM shares RM ihares RM shares RM
Issued and fully paid up:-
Arcught farward
= Magnetronies 1000000 2301,900 1,000,000 2,301,900 1,000,003 2301900 1,000,000 23001900
- Teehtin Singapore - - - - 1 3 2,400,001 §643.852
1000000 2301000 1,000,000 2301 90¢ 1,000,001 1300902 3,400,001 T.945,742
Datmed distribution to the sharcheld
pursuant 10 The Flotation Exercize - - - - - 400,001}  {7.945,742)
L00000C 2301900 1,000,000 2301900 1,000,001 2300902 - -
Ordinary shares of R3M0.25 each
Creared a1 daie of ineprporation of
RML.00 exch - - - . - - 2 2
Subdivision of share 1o RMD.50 - - - - 4 7
Subdivixion of share to RM0.25 - - . - B 2
[ssuance of shares o acquire
subsidiary companics - - - - - - 101999592 25 499998
Carricd [arward 1,000,000 2301900 000,000 2301500 1000001 2300902 102000000 233500000
Notes:-
(a) Share capital at 31 Deccmber 2007 and 31 December 2008 represents the issued and

fully paid up share capital of Magnetronics.

(t)  Share capital at 31 December 2009 represents the aggregate issued and fully paid up
share capital of Magnetronics and Techsin Singapore.
7.1.9 Merger deficit
Yxzar! Peried ended 331272007 _3]_..12!1008 3141272009 J451010
PM E_M RM RM
Merper deficil - - - (22 246,258)

The merger deficit arises from the difference belween the purehase consideration and the
carrying value of the share capital aequired under the pooling-of-interests method of
consolidation in the Flotation Exereise as described in Note 3.1.1 of this report.

The merger defieit is not distributable.
42
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ACCOUNTANTS' REPORT {Cont’d)

7.
7.1

a GrantThornton

HISTORICAL FINANCIAL INFORMATION (CONT’D)

MClean Group {cont’d)
7.1.10 Warrant reserve
Year/ Period ended 311212007 1122008 J[fﬂﬁl}l?_ Jiaozola
AM RM RM R
Warrant reserve 2,692,000

7.1.

No warrants were exercised during the financial period ended 31 QOctober 2010.

As at reporting date, 51,000,000 warrants remain unexercised.

The fair value of the warrants is cstimated using the Trinomial American Model. The fair value
of the warrants measured at issuanee date and the assumptions are as follows:-

Valuation model

Volatility based on

Tenure

Conversion price

Volalility rate

Risk free rate

Cut-off date

Period of volatility assessment

Trinomial

Trading and services sector listed on ACE Market

5 years

RMO.52

1.06%

31.84%

29 Seplember 2010

Volatility of trading and sctvices sector listed on ACE Market
for the past 5 years

Fair value per warrant (RM) 0.092
Number of warrants 51,000,000
Warrant reserve (RM) 4,692,000

The warrant reserve is not distributable.

11 Currency fluetuation reserve
Fm: Period coded 311272007 37122008 31122009 317102010
RM RM T RM RM

Currency flctuating rearve 64306 327,583 419,881 497,068

The currency fluctuation reserve represents exchange differences arising from the translation of
the financial statements of foreign operations whose functional currencies are different from

that of the Group's presentation currency.

The currency fluctuation reserve is not distributable.

7.1.12 Deferred taxation

Year/ Perlod ended 3171272007 311252008 312009 311072010
R RM RM RM
Bmughl_l'm'wuﬂ 519437 377,506 472,830 705,536
Change in ax rate of 2%/1% (52,488) - (43,684) .
Trantier from income stalement 98,126 (120.738) 191,725 101,430
L _ 515,077 456,748 620,871 806,556
(Qver)Under provisian in respect of prior y=r {2.282) (4,736) 1,661 -
Currency translation diffaencey 4,711 20818 7,004 {8,961}
577,506 472830 705536 757,993
43
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Company No. 893631-T

14, ACCOUNTANTS' REPORT (Cont’d)

Q Grant Thornton

7. HISTORICAL FINANCIAL INFORMATION (CONT’D)

7.1  MClean Group (cont’d)

7.1.12 Deferred taxation (cont'd)

Year/ Pericd ended 3111172007 JL112008 3111272009 31071610
RM RM RM RM
Excess of oel earrying amount over tax wrirten down value
el qualifying property, plant and equipment 589,102 651,760 655,771 788,381
Onbers H11.3945) (180,930) 8.745 %514
377,506 4712 830 105,536 797,995
7.1.13 Finance creditors
Yearf Period epded 3141272007 315112008 31112009 31102010
RM RM RM RM
Minjmum Jeaze payables
~ Due not Ialer than one year 1192920 512,948 1 514
« Due laler than one year and aol later Lthan five years 1,071,575 IR3 586 121,69t
2,271, 504 896 532 465,205
Finance interest Q47,601 (66,553) G8.04T)
2.071,903 32;!_,9?9 148,158
Prosent vale of minitnum Lease payments
- Crue not later than ont year 1.6565,162 491,447 230,197
- Drue oot Later Lhan one yoar and not Liley than Gve years 958 741 138,532 117961
2.021,903% 22,079 358,158

The hire purchase obligations of the MClean Group include a sum of RM1,850,994,
RM794,008 and RM368,158 as at FYE 2007, 2008 and 2009 respectively which is pledged by a

fixed deposit and secured by:-

® certain plant and machinery and office equipment

) a corporate guarantee given by Magnetronics .
(c) a personal guarantee given by a Director of Magnetronics

7.1.14 Amount due to a eorporate shareholder

Year/ Period ended 3171272007 31/12/1008 311272009 3171072010
RM RM RM RM

Loan (unsecured) 1,400,536 434,875 - .

DI:'p:rl.il payabls 50,282 52301 nsn %o
1,451 218 H1116 31527 52,110

Repayment-

= wilhin ]| year 131,585 7176 LFLry) 52110

- mare Lhan 1 yrar 619,633 - - -
1,451,218 H1136 52527 51110

The unsecured loan owing to a corporate sharebolder which hears interest rate of 4.5% per

annum and repayable on demand. During the FYE 2009, the loan was fully paid.

The deposit payable is for rental of premises.

The cntire amount due to a eorporate shareholder is denominated in SGD.

Chartered Accountants
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14. ACCOUNTANTS' REPORT (Cont'd)

@ GrantThornton

7. HISTORICAL FINANCIAL INFORMATION (CONT’D)

7.1  MClean Group (cont’d)

7.1.15 Property, plant and equipment

Year! Period ended M {1272007 11272003 3171212009 3L/1052810
RM RM RM RM
Net carrying amouni
FPlant and machinery 451455 1,687,902 1,599,480 7120265
Offiee equipment, electrical fiting, furnituce and finings 2,970,209 3098320 1508705 2,796302
Compuic 8,419 21,512 12,B10 10243
Ronavations 154 984 316,050 186,255 803,642
Motor vehicles 129,361 3L1s 37,542 10,532
Capilal work-in-progress - . - 419,490
8,007,527 7,165,048 6,145,001 11,151,474
Under finance credilon thgs,m 2763356 25910 -
7.1.16 Development cost
Yeac! Perfed ended JIHEUUT 317122008 Jlﬂmﬂﬂ_?_ I1/1072010
RM RM RM RM
At enatXCarrying amounl - 397,185

Development cost relates lo the development of new cleaning techniques to penetrate new

customers.

7.1.17 Inventories

Year! Perled ended 3171272007 3171232003 Jlfll_ﬂﬂg 31&0)&]10
RM RM RM RM
Raw materials - - - 7140
Finithed poods - 0,432 141,753
Work-in-progress - - - 20m
Good-in-transil - 254,032
- - 70432 789,261
Leas: Allowance fix slow moving invenlories - - {124 348)
- - 70,431 664,913
7.1.18 Trade receivables
Yeaac! Period ended 311122007 JLN12/2008 317/127200% /102010
RM RM RM RM
Trade receivables
-Third p:lniu_ 3,598,547 1,895,971 5590 567 7.594,747
= Related particy 99,477 100,353 436,059 55,7156
Tetal rade receivables 5698024 3,996,324 6,026 666 7,650 508
Less: Impairment on doobiful receivables
Bml.]s_,hl forward - (53,518) {8%3,133} {864,415)
Addition (52,665) 522,171 (20233} (12,269)
Ha longer reguired - - . 415,008
Writlen ofl - - 55,622 27,023
Translation diffzrences {862) {17,634) (10,469) 17y
{53,528) {893.133) (864.415) {150,534}
5644456 3_.l_02.991 5.162 151 7295969

Trade receivables generally have credit terms ranging 30 to 90 days.
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Company No. 893631-T

14, ACCOUNTANTS’ REPORT (Cont'd)

@ GrantThornton

7. HISTORICAL FINANCIAL INFORMATION (CONT’D)
7.1  MClean Group (cont’d)

7.1.18 Trade receivables (cont’d)

Trade receivables are denominated in the following currencies:-

Year/ Perlod ended AL/1272007 317112008 3111272009 311102010
RM RM RM RM
RMB . - - 1,034,601
5GD 4801397 1,477,650 1,162,364 1815183
usD 841 09% 1,625,141 3,994 287 4,430,085
5,644,496 3,102,991 5,161,251 7,259,969

7.1.19 Other receivables

Year/ Period ended 1122007 3171172008 ILA272009 311072010
RM RM ity | RM

Non-irade receivables - - - 708 583
Prepayment - - - 4259
Prepayment of listing exp . - . 18215
Deporsits 26,904 47343 1,231,416 286,621
Amenn| gue from Direcstors . - - 26,632
Ampumt due from 2 company in which a Director has inlerest - . - 12,713
Advapccy to supplier - - - 94 431
26,504 47.34) L2IL4L6 1,153,354

The amount due from a company in which a Director has interest is unsecured, bears no interest
and repayment upon demand.

The amount due from Directors relates to advances for business purposes.

In FYE 2009, included in deposits was a deposit placed for acquisition of TechsinWuxi, which
amounted to approximately RM1,220,650.

Other receivables are denominated in the following cutrencies:-

Year! Period eaded 31/132007 JLAL2008 31272009 R Ll 1]
RM RM RM RM
RMB - . . 568,075
SGD 25 54 47343 1,231,416 185,279
25,504 47343 1,231, 416 1153334

7.1.20 Amount due from related parties

Year! Pericd ended 31222007 NA11008 3171272009 117102010
RM RM RM R
Advmf::s - - 600,536 -
Deposil for purchase of machinery - - 244,110 313 620
. - 844,565 333 670

The advances are unsecured and interest-free. They have no repayment terms and are repayable
only when the cash flows of the borrowers permit.

The entire amount owing by related parties are denominated in SGD.
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14.  ACCOUNTANTS' REPORT {Cont'd)

Q Grant Thornton

7. HISTORICAL FINANCIAL INFORMATION (CONT’D)
7.1  MClean Group {cont’d)
7.1.21 Fixed deposit with a licensed bank
The fixed deposit earns interest at an effective interest rate of 1.2% (2009: 1.2%, 2008: 1.2%

and 2007: 1.23%) per annum. The fixed deposit is pledged to a firancial institution for
providing bank overdraft facilities in FYE2007 and hire-purchase facilities from FYE2007 to

FPE2010 and is denominated in SGD.

7.1.22 Cash and bank balances

Cash and bank balances are denominated in the following currencies:-

Year! Perlod ended 31712730907 3111272008 31/117300% 3aln
RM RM R RM
G0 1,131,967 1,325,204 B41,257 2,992,789
UsD To0 890 125,808 208,153 631 35%
RMB - - . 205,282
RM 1
1,922 857 1,451,002 1049415 3,831,472
Notes:-
FPE 2010

(@)  Included in the cash and bank balances, there is an amount of approximately RM14,000

which serve as security deposit for defective products.

(b)  Included in the cash and bank balance, there is an amount of approximately RM115,000
which serve as custom guarantee deposit.

7.1.23 Trade payables

Year/ Pecivd ended 31n12007 Jlﬂ._l’_loos 317122009 3111071014
RM RM RM RM
Trade payables
Related partics 11558 . 1,925,297 1,750
- Third partics 2476217 2 [81,%02 2,136 716 2363347
Total 2,503,775 2,161,902 3962003 236609

The ageing of trade payables approximates 118 days, 62 days, 119 days and 38 days as at FYE
2007, 2008, 2009 and FPE 2010 respectively.

The related parties refer to companies in which there are common directors.
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Company No. 893631-T

14, ACCOUNTANTS' REPORT (Cont'd)

@ GrantThornton

7. HISTORICAY, FINANCIAL INFORMATION (CONT’D)
7.1  MClean Group (cont’d)

7.1.23 Trade payables (cont’d)

Trade payables are denominated in the following currencies:-

Year! Period ended 311212007 31122003 /1212803 311072010
RM RM RM RM
SGD 2,503,775 2181902 191671 1.031,966
UsD - . 1,987,848 211,80
- - - 1,102330
M - - 55474 -
2,501,773 2,181,902 3,962,013 2,366,097

7.1.24 Other payables

Year! Period ended ALA112007 31122008 31112/2009 111072010
RM RM RM RM
Arcrusls 5211 148,707 642,281 1,128.5M
GST and valus-added ax payables 181 402 89,606 $1.320 125,451
Advanec received JBAIS B4, 750 89,25 91,583
Amount due to 2 company in which a Director bas inlerest - - - 699,150
Nono-trade payahles 140,573 214,730 45,811 L51,765
Salary payable - 43,937 _32% .
1,183,184 601,133 318920 2,196 4E3

Amount due to companies which a Director has interest is unsecured, bears no interest and
repayable upon demand.

Other payables are denominated in the following currencies:-

Year! Period ended 31112007 317112008 3IL112004 3171072010
RM RM RM M
sGD 1853184 01,713 &7%,520 861,783
UsD - - - 8,619
RMB - . - 1215070
RM . ] - 10,011
1,183 184 £01,723 815920 2,196,483

7.1.25 Amount due to Director
Amount due to Director is unsccured, bears no interest and repayablc upon demand.

Amount due to Director is denominated in the following currencies:-

Year! Period ended 311272007 3171212008 31/1272009 302010
RM RM RM RM
5GD - - 2439 .
RMB - - 280,363
- - 2439 280,353

7.1.26 Bank overdraft

Bank overdraft in FYE 2007 is secured by a pledge of a fixed deposit placed with a financial
institution and a personal guarantec given by a director of Magnetronic Group.

The cntire bank overdraft is denominated in SGD.
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14. ACCOUNTANTS’ REPORT (Cont'd}

Q GrantThornton

7. HISTORICAL FINANCIAL INFORMATION (CONT’D)
7.1  MClean Gronp (cont’d)

7.1.26 Bank overdraft (cont’d)

In FYE 2007, the bank overdraft bears interest at a rate of 6.5% per annum.
7.1.27 Commitment

Operating lease commitments (non-cancellable)

When the MClean Group is a lessee

Year/ Perlod ended JL2RLI0? 3171272008 311272002 31/10:2010
RM RM RM RM
Not laler Lhan ene year 1219,E50 §,459,420 163,974 1,561,193
Later than one year 2nd nol Jafer than five years 30 044 734257 2,418 498 1,155 086
2058894 2,211,717 §287 472 2146219

When the MClean Group the lessor

Year/ Pericd ended 31F1 L2047 AL/12:2008 I[AM200% 3104018
RM RM RM RM
Not Jaler than ooe year - 191,931 11,7 192 340
Latcr Lhan one year znd nol Later than five years - 232,913 517,831 260,350
411 844 1,089,625 £52 200

Capital commitment

Year! Perlod ended AL122007 A1/ 112008 11/122008 31102010
FM RM RM "M

Capiral expenditure contracted but not pravided in the
financial stalements - . - 139 850

7.128 Dividend records

The following table set out the summary of dividend records prepared based on the audited
financial statéements of MClean Group for the past three (3) FYE 2007 to 2009 and FPE

2010:-
Years Pericd ended 317124007 117122008 3171272005 3171072010
sGD | Rm sGD | RMm sGdD | RM 5GD | RM
Dividend paid - - 300000 710340 - - -
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14.

ACCOUNTANTS’ REPORT (Cont'd)

Q GrantThornton

HISTORICAL FINANCIAL INFORMATION (CONT’D)

7.2

7.2.1

Magnetronie Group

Summarised consolidated statements of eomprehensive income

The following table sets out the summary of the financial results prepared based on the audited
financial statements of Magnetronics Group for the past threc (3) FYE 2007 to 2009 and FPE

2010:-
Yearf Period ended Note I/IL00T IL1272008 317122003 @317102009 AL10/2010
5GD RM s6D | RM scD | RM s6D | RM SCD R

Revenuc 725 9556955 21804407 §307916 19671484 326,800 20213165 658361 15,939,198 10,040,125 23680519
Gross peofit 4,057,551 9259331 2513632 SISA456 2R$I2EH 6514285 1973051 4,778,532 4,481,020 10,56R.¢34
Other income 190,467 AM646 477230 1129985 476,132 1135525 417,656 1011521 487352 [ 145.53%
Profil before amastisalion,

depeesiation, interesl and

Laxalion/ (“EBITDA"Y 2,183339 4982379 839459 19B7670 1397550 3391716 1IS6451 3280447 2545006 6,002867
Depreziation (621,720) (1418765} (538247) (1,274,461} (490.744) (|,I90,98T) (£14,53B) (1,001,970} (IBI,881) (P00.70%)
Inies: expenscs (135.014)  (I08,102) ¢105,038) (251077)  (17,594) (42,699 (12,125} (41478)  (59a0)  (14,010)
Profil befors taeation but afice

amortisation, depreciation,

and interest (“PBT™) 726 1426605 3235512 195174 461,032 29212 LISE030 922,830 1233002 2157385 5.089,172
Taxation 727 Q90500  (662921) 115638 213808 (155341) (37T.001) (167343) (405.388) (28I 00)  (665,597)
Prufit after taxalion (“PAT) 1,136,103 _2.592.591 310812 735940 713855 1.7B1028 755487 1 E25.714 . 1.RTSOBS 4422515
Gross profit margin (%) 4241 247 038 038 My 3431 1992 .98 4461 44.63
PET ruxrgin (%) 1493 . 1493 235 233 10,68 10.68 1402 14.02 2149 149
PAT macgin (%} 1.8 11.89 374 VM B.31 8l .48 1142 18.58 18,68
Effective tax rate (%) 2036 36 925 (5925) 17.47 17.47 1813 18.13 13.08 13,08
Wiightsd svernge number of

ordinary shares iuued 1,000,000 1,000000 1,000,000 1,000000 [000,000 1,000,000 1000000 1000000 1,000,000 1,000,000
Gross eamingy per share .
CEPET) 1.43 32 0.20 046 0.89 216 L1~ 2,68~ 256~ 6117
Net EPS 1.4 2,59 031 0.74 073 1.78 D3I~ 2200 2254 531~
Notes:-

@) There were no exceptional items in the financial years/period under review.

@)

There were no accounting policies which are peculiar to Magnetronics- Group due to the

nature of business or industry it is involved in and that would affect the determination of
Magnetronics Group’s income or financial position.

unaudited and is included for comparison purpose only.
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ACCOUNTANTS' REPORT (Cont’d)

@ Grant Thornton

7.2

722

HISTORICAL FINANCIAL INFORMATION (CONT’D)

Magnetronics Group (cont’d)

Summarised consolidated statements of financial position

The following table sets out the summary of the statements of financial position prepared based
on the audited financial statements of Magnetronics Group for the past three (3) FYE 2007 to

2009 and FPE 2010:-
Year! Period ended Note Juinzom 311008 JUTL2009 IUTORDLY
SGD | =®mM scD | RM scD | RM 5D | RM
Share capital 128  1,000000 2301900 1000000 2300900 [O00000 2305900 1,000,000 2,301,900
Reserve 7.29 - £4.304 - 327,583 - 420009 - 369921
Unappeopriated profil 1,822 688 4180452 1833500 4206052 2367369 5987080 4,442,454 k0,409,553
Sharehsldars” cquily 222,688 6,546,658 2,833,500 6,833,515 3367369 BIOSCL9 5,442,454 13,08 482
Hon-oorent [iabilities
Drelerred taxalion 72.10 249,000 577,506 196000 472,830 2BR.000 705,536 332,000 797,595
Finance aedilors T2 4133715 93Tl 140330 338532 43319 117,951 . -
Ampunt due to & eorparate sharcholder of
helding company 7212 25714 619,633 - - - - .
1,752277 BI0: AR Q169830 7645897 3G GEE 0512506 574 454 13 879,477
Non-ayent asgel
Property, plant and cquipment 7213 3432562 8007527 1970041 7145048 2517102 6,145,001 2157768 5,186.404
Qurreyn assets
Inventones 71,14 . - - - 28,850 70,432 105946 154 632
Tradde receivables 2215 2430707 5644496 1286267 3002991 2616575 63BERIL 1934971 7,054 494
Cther receivables 7216 10,600 25,5904 19,625 47343 4,410 10,766 TI.084 185379
Ampunt ¢witg by relalcd parties 7217 . - - - MEP90  B4A 645 266374 540,257
Fixed deposit with a livensed bank 72.18 137430 118,741 7E.500 189,312 79,442 193,942 13,513 191,997
Cash and bank balances 12.1% 820,068 1972857 601,518 1451102  4274M 1,043,495 1484295 1,567 631
3411808 7912598 1985910 4. J90R0G 3401101 93552112 A543 MY 11,804 332
o Lighiliti
Tradde payables 7220 1,099,539 2503775 053 L IB1%02 1622919 35961001 690,310 1,659,229
Other payables 7221 510,167 1123184 249433 601,732 250.4)) 853,507 342,805 813,967
A dueroa harehalder of
holdipg company 72.12 J5B550  RM 388 6818 MTLM6 11,650 52527 21,680 52,110
Finance crediton 7211 459260 1065162 203,717 491447 102485 230,197 - -
Bank pverdrafl 1221 j0505 B39 312 - - - - - .
Tax payable 3 139 T4 96%  20L7s0 486702 18,000 435943 277,085 667,951
3112140 7217581 1786171 4308960 2115515 5164607  133) BA0 3,201,259
Het current assets 299665 695011 19973  4R1.849 L 3E7 386 3357515 3 6l64E9 B €91 073
3,752.227 B702538 ) 169830 76468537 3 904,688 Q,SJEIG 5,774,454 13 819,477
Mer tangible aszet (“NTA™ B2 688 6546658 2810,500 6835535 3567363 BI0R0I9 544248 F3.081,482
Humber of ondinzry shares 1000000 1,000,000 1,000,000 1.000,000 1,000,000 1,000000 1,000,000 1,000 000
NTA per share 282 6,55 283 &6.84 357 an 144 13.08
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14.

ACCOUNTANTS’ REPORT (Cont'd)

Q GrantThornton

7.2

7.23

HISTORICAL FINANCIAL INFORMATION (CONT’D)

Magnetronics Group {cont’d)

Consolidated statements of cash flows

The following table sets out the summary of cash flows prepared based on the audited financial
statements of Magnetronics Group for the past three (3) FYE 2007 to 2009 and FPE 2010:-

Year/ Peried endcd 314112007 3171272008 3171272009 31/1072010
SGD | RM sGD | ERM 56D | RM SGD | Rmm

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 1,426,605 3255512 195174 462,132 BBRN2 2,148,030 1,157,285 5088172
Adjustments for:.

Impairment oo doubiful receivables 23,070 5,666 341130 227 3133 20,235 5456 12,869
Depreciation 621,720 1418765 3BT 1274461 490,744 1,150,987  MBL8Rl 900,705
Inlercst cxpenses 135014 30810r 106038 251,077 17,594 42,695 5940 14010
Inleres income 32} 03 (563 (11908 (1,090 (.69 @15) (578)
Property. plant and equif writien o 262,619 599,297 61356 145219 - - . .
Losy/{Gainy on disposal of propaty, plant and equip 1,821 4,155 4,688 11,100 {1,55%) (3784 - -
Operating profit before working eapilal changes 2470826 35,638,424 1245170 1943312 1403239 3405522 2550317 6,015,178
Toventorics - . . - (BRSD) QOOI6) (77,096 (181,83%)
Payables 407,871 930766  (45.258) (154,604) 019464 1588755  (40,235) (2,217,640}
Receivables (438074) (999.68Y) 792185 18747 (1423 E31) (3.455495) QI6SI0) (746520)
Cath generated from operations 2440625 5569507 1972059 4,669,442 770,022 1.B68.766 1216476 2.569,17%
Tax refund/{paid}) 501 11914 (69,750) (165,154) QE053) (391,243)  (5940)  ([4,010)
Intesest paid (135.014) (303,103) (106,038) (251.077) (17.554) (42695) 19,865 46 654
Ned cash generated from operating activities 2210832 5273319 )I56271  £253,211  S06335 1228824 1230401 2902033
CASH FLOWS FROM INVESTING ACTIVITIES

Purchate of prapety, plant and equip {313,403) (509.806) (161,620) {IBILSTY  (39,796) (96,581} (2,544} (5,172}
Proceeds from disposal of proparty, plant and equipment 1.200 2738 40,000 94,712 3,600 31 . -
Inlerest roceived 3 7 7563 17,508 1,050 2,645 s 538
{(ncreasc)Decrease in fixed deposits subject 1o restriction._ {137,430)  (313,615) 56930 1395M4 (541 @268 (@371 0,01
Hest eash vsed in imvesting activilics B59.601) (820,610}  {55327) (131003) (@§1M8)  (B7,485) (22736 (53,625}
CASEH FLOWS FROM FINANCING ACTIVITIES

Rep aof bank averdsaf @EL667) (873,246} (370,505) (B77.282) - - - .
Payment 1o finznce credilors (173,025} (394.B43) (528,588) (1,251,551) {193,243) (468.9B1) (IS0B04) (355686)
Repaymen to eorporale shacholdery (@65,002) (604,733} (IP9,896) (944.506) (305,138) {457.B49) - .
Repaymoent for celaled companies - - - - (RAS990)  (556,993) - -
Dividend paid - - [@00,000) (710,340 - - - -
et cash used in Grancing activilies {820,654} {1,872,B24) (1,597,988} (3783, 719) (644371) (1 563,K13) (ISD.BOM) (355 ,&E6)
CASH AND CASH EQUIVALENTS

Met changes 1,130,537 1,579,885 142955  3IBAED  (PPM0B4) (423,484) 1,056,361 2492702
Brought forward {671,974y (1,545817) 458563 063,545 601518 451,002 427434 1,043,455
Effect of cxchange transhbon differences on ¢ash and eash

equivalems - 30477 - 49,068 - 14,877 - 31424
Carried foraard 458,563 1,063,545  SOLSIE 1,451,102 427434 1 {43495 1464295 3,567,654
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Company No. 893631-T

14.  ACCOUNTANTS’ REPORT {Cont’d)

Q Grant Thornton

7. HISTORICAL FINANCIAL INEFORMATION (CONT’D)

7. Magnetronics Group (coni’d)

7.2.3 Consolidated statements of cash flows (cont’d)
NOTE TO THE CONSOLIDATED STATEMENTS OF CASH FLOWS
CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the consolidated statements of cash flows comprise the
following amounts:-

Year/ Period ended 3122007 31121008 1271005 3107010
SGD | RM SGD_ ] RM SGD | RM SGD_| RM

Cash and bank balances 819068 1521857 6OLSIE 1451102 427434 1,043,495 14243295 1567651

Bank overdrafl Q70.305)  (859.312) . - - - - .

438,363 1061345 601518 1,451,102  427.434  1,043495 1434295 3567650
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14. ACCOUNTANTS’ REPORT (Cont'd)

@ Grant Thornton

7. HISTORICAL FINANCIAL INFORMATION (CONT’D)
7.2  Magnetronics Group (cont’d)
7.2.4 Consolidated Statements of changes in equity

The following table sets out the summary of changes in equity prepared based on the audited
financial statements of Magnetronics Group for the past three (3) FYE 2007 to 2009 and FPE

2010:-
#4——Non-distributable —— » -<4— Distributable —¥»
Currency Unappropriated
Share capital fluctuntion reserve profit Total
SGD RM SGD RM SGD RM SGD RM

At 1 January 2007 1,600,000 2,301,900 - (7,415) 686,583 1,587,861 1,686,583 3,882,346
Profit for the

financial year - - - - 1,136,105 2,592,591 1,136,105 2,592,591
Currency translution - - - N72 - d - 71,721
At 3] December 2007 1,000,000 2,301,900 - 64,306 1,822,688 4,180452 2,822,688 6,546,658
Profit for the

financial year - - - - 310,812 735,940 310,812 735,940
Tax cxempt ititerim

dividends - - - - {300,000) {710,340)  (300,000) (710,340)
Currency translation - - - 263,277 - - - 263,277
At 31 December 2008 1,000,000 2,301,900 - 327583 1,833,500 4,206,052 2,833,500 6,835,535
Prefit for the

financial year - - - - 733,869 1,781,028 733,869 1,781,028
Currency translation - - - 92,456 - - - 92,456
At31 December 2009 1,000,000 2,301,900 - 420,039 2,567,369 5,987,080 3,567369 8,709,019
Profit {or the

financial period - - - - 1,875,085 4,422.575 1,875,085 4,422,575
Currency translation - - - {50,112) - - - {50112}
At 31 Qctober 2010 1,000,000 2,301,900 - 369,927 4,442,454 10,400,655 5,442,454 13,08),482

7.2.5 Revenue

Revenue represents pet invoiced sales to eustomers for precision cleaning of plastie and metal
components, excluding goods and services tax.
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14.

ACCOUNTANTS’ REPORT (Cont'd)

@ GrantThornton

7.2

7.2.6

Profit before taxation has been arrived at after charging/(crediting):-

Magnetronics Group (cont’d)

HISTORICAL FINANCIAL INFORMATION (CONT’D)

Profit before taxation but after depreciation and interest

Year/ Period ended 3171272007 3171172008 ILA22009 (@3 17112009 31102010
sGD | RM scD | RM 56D | mM sGh | RM sahd | RM

Depreeistion 621,720 1,413,765 338247 1,274.46] 490744 1,190,987 414,538 1003970  JB1.BB1 900705
Direclons” emoluments 47,4235 153,68 234,160 &01B00 410571 56415 00 605572 4)0,571 963373
Diretions” fec 72,000 164,304 76,000 179.953 £0,000 145,614 46,000 111,407 66000 1535658
Key managemenl personnel’s

remuncratian 81,428 125819 20,036 213,187 I0B.742 263,906 77,033 186,359 175426 416,113
Realised loss om foreign exchange 18,756 42,801 5261 12,457 - - . - 145357 M33n
Impairment on doubtful coeeivables a9 She6E M0 EXRITL 8333 20,235 E33E 20,154 3456 12,869
Intcreyt expenses 135,014 308,102 106038 151,077 17,5 42,699 17,125 41,475 5,940 14,010
LoxxX(Gain) on disposals of

propaty, plant and equipment 1,821 4,155 4,688 11,100 {1.55%) {3,784} (v} 3 - .
Remtal expenses 6BB715 1571648 675068 1558663 73D0TAE 1,773428  &01,642 1,45951% 406 1,515.09¢
Propaty, plant aad equip

written off’ 262,619 399,297 61356 145239 - - - . - -
Bad debic cceavered - - - - - . 4% (10%) QOt3%4) (475008}
Inzcrest income 32) 3} {2,563)  {17,90B) (1,090) 2.845) (109) (264) 243 {578)
Renla] inceme (130.080) (296,843) (189,750) (4452%0) (205630) (499,043) (177.616) (430,192) (I1%1.046) (450.601)
Realised pain on foreign exchange (1303) {2.573) - = (109,857) (266,512) {119,918} (290478 - -

@  The figures for financial period enrded 31 October 2009 are unaudited and are included
for comparison purpose only.

7.2.7 Taxation

Year! Period ended 317112007 3L1372008 311272009 QEUIWZW? 317102010
SGD RM sGD_| RM 5GD | AMm sGb__| RM SGD_ | RM

Current taxation 295,000 &713,150 11,000 15046 18,000 43 684 11,000 50,350 177,000 653,332

Lhifisation of growp relicl B3500) (8627 (11,000) (6046 - - - - - .

Deferred taxalion 41,000 98176  (S1,000) (120,758) 79000 91725 £B000 213327 43000 L1420

Change in tax rate (23,000 (52,438) - - (18,0005  (43.684) (18,000  (43,594) - .
29], 500 565203 {51.000) (120,738) 79,000 151,728 91,000 220393 120,000 755752

{OhvWUndcr provision in respest

of prior ytars

-mumenl taxation - - {62,63B) (I48,314) 44,343 107,616 44 341 107,394 1.E00) (89.135)

—deferred taxalion (1.000)  (27282)  (@00D)  (4736) 32000  TIE6l 32000 77401 - -
299,500 662,521 (115,638) (MBOR) 155343 372.002 367343 4DSIBE  IEDI00 665397
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14. ACCOUNTANTS’ REPORT (Cont'd)

@ Grant Thornton

7. HISTORICAL FINANCIAL INFORMATION (CONT’D)
7.2  Magnetronics Group (cont’d)
727 Taxation {(cont’d)
The tax expenses/(credit) on the results of the financial year varies from the amount of income

tax determined by applying the Singapore statufory rate of income tax on the Magnetronics
Group’s results as a result of the following:-

Year/ Period ended 21272007 JL/1272008 3171272009 @31/10200% 1171072010
scp | RM SGD | RM sGo | RM SGD | RM RM | RM
Pralfit befare taxation 1426605 3255512 195174 462,132 888212 2158010 922830 2235001 7,137285 S0B8 172

Tax al satutory bax rale 18%
(R008: 18%, 2005: 17%, 2010:

17%) 256 500 58533} 35,000 52,873 §51,000 166462 157000 JR02)R 368,000 B6T 965
Tax cifeet po pontaxable imeome - - - - (R000) (16988)  (5000) (121100 (20)  (7.713)
Tax effect on non-deductible

exXpcnses 38,500 87,837 85,000 210,734 5000 12,135 4,000 5,689 4525 11,616

Uhilimtion of group relicl 3500) (83,627 (11,000) (25,048)
Defermed tax apsets bt recognized 156,500 357,133 - -
Ulilization of deferred tax aszets

on Lemparary differesces nol

16,000 38,830 - . - -

rocopnised in previous year {B6,000) (196252) (152,000) (3S9,906) (50,000 (12L,346) (25.000) (60,548) (16390) (38.657)
Change in b2x rate @3.000)  (524R6) - - (18000) (43.684) (I3.000)  (41.5%4) . -
Sinpaporo satulery Repped

income exemption (7,500} {62,155)  (12.000) (28413)  (IB000)  (43.684) (22.000) (53283} (31265}  (7B.459)

251,500 665,203 (51.000) {110.758) 79.000 191,725 91,000 220393 310000 754752

@ The tax reconciliation for financial period ended 31 October 2009 is unaudited and is
included for comparison purpose only.

7.2.8 Share capital

Year/ Period ended 1172007 J1/122008 3171172009 r1azo010
Mo of No. of Mo of No, ol
shares Value shares VYalue share Yaloe shares VYalue

Ixsued and fully paid up share expital

-SGD 1,000,000 1,000,000 1,000,000 1,000000 1000,000 1000000 1000000 1,000,000
-RM 1,000,000 2,300,900 1,000,000 2301500 1,000,000 2301500 1,000000 2301900
7.2.9 Reserve
Year/ Perind coded 31/12/2007 J1/12/72008 21/1 172009 aazaln
sch | M SGD__ | RM SGD | RM 56D | RM
Currency fluctustion reserve - 64,306 - 327 583 - 420039 = 369,927

The currency fluctuation reserve is not distributable.
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7. HISTORICAL FINANCIAL INFORMATION (CONT’'D)

7.2  Magnetronics Group (cont’d)

7.2.10 Deferred taxation

Year/ Perfod ended 1111272007 317122008 117122009 31742010

SGD | RM 56D | RM sGD | RM 56D | Rm
Brought faroand 290000 520437 749,000 577,506 196000 472830 289,000 05536
Change in Lix tate of 2%/ 1% {23000) (52.486) - - (13,000) (43,684) - -
Transfer from income sralement 43000 58126 ([51.000) (120,758)  75.000 191,725 43000 101,420

250000 575077 193,000 456748 237000 620671 322000  E0G9Y5
(v Under provision in respeet of prior year {1,000} [2282) {2,000) {4.726) 12,000 77,661 . -
Trzrslation differences - 4711 - 20818 - 7,004 - (8,961}

149000 577,506 196000 472830 289,000 705536 332,000 751,995

Excess of pet carying nmeunt over Lax wrillen dawn
vafue of qualifying property, plant and equipment 154000 589,102 271,000 653,760 285000 695371 328000 788381
Oiheex {3.000) (11.396) (35000) (180.930) 4,000 9,753 4,000 9814

249000 577,506 156000 471830  289.000 105,536 332000 797595

7.2.11 Finance creditors

Year! Peripd ended 31272007 311122008 A1A127200% A11072010
SGD_ ]| _RM | _5GD | ERM SGD_ ] _RM SGD | RM

Minimum leasc payzbles

= Crue nok Tater than one year 517,367 1,193.929 212,629 512,946 116,542 284, 514 - -

- Duc |ater than one year and not later Lhan five years 463025 071575 139,006  1E).586 19,847 121,491 - -

519391 1371504 - 371,635 896532 166 38% 405305 . -
Finanee intcres (106757 {247,601) (27,588) (66,553) (L5585 (32047 - .

B72,635 2023503 4,047  £29579 150804 368058 - .

Present value of minimom lease payments
- Duc not lafer than gne year 459260 1,065,162 203317 491,447 102,48% 250,157 - -
- Do not Lader than one year and not lafer than five yeurs 413375 938,741 140,330 338,532 48319 E17,961 - -

372 635 2,013,903 344,047 §19 97% 150_B04 362,138 - -
L

The hire purchase obligations of the Magnetronics Group include a sum of SGD798,083 -
(RM1,850,994), SGD329,136 (RM794,008) and SGD150,804 (RM368,158) as at FYE 2007,
2008 and 2009 respectively which is pledged by a fixed deposit and secured by:-

(@ certain plant and machinery and office equipment
(b)  acorporate guarantee given by Magnetronics
(e} a personal guarantee given by a Director of Magnetronics

7.2.12 Amount due to a eorporate shareholder of holding company

Year! Period ended JV1272007 31272008 3141212009 ILIGZ010

56D | RmM 5GD | Rrm sgp | RM sgp | RM
Leain (imrsatarred) 60403 1,400,536 205,138 4P4ERTH - - - .
Depesit payable 21680 50282 21680 52300 11680 52927 11580 S2.110

625,714 1451218 216BIB  S$47,176 21,680 32917 11 AR 216

Repayment;-
- within ] year 358550  BILSBS 226,813 547176 21,680 52517 21,680 YN R
= more than | year 267,164 619,633 - . - . - -

625714 1,451,218 226818 547,116 21,688 52,927 2],680 ;5110
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7. HISTORICAL FINANCIAL INFORMATION (CONT’D)

72  Magpetronics Group (cont’d)

7.2.12 Amount due to a corporate shareholder of holding company (cont’d)

The unsecured loan owing to a corporate shareholder of holding company which bears interest
rate of 4.5% per annum and repayable on demand. During the FYE 2009, the loan was fully

paid.

The deposit payable is for rental of premises.

The entire amount due to a eorporate sharecholder of holding eompany is denominated in SGD.

7.2.13 Property, plant and equipment

Year! Period ¢aded 3171372007 31122003 3171212009 102010
SGD | RM SGD | HM SGD | RM 5GD | RM
Net carryiog amount
Plant snd machipery 1,346,515 4,514,552 1518727 1697501 1087761 2899681  S064B0 2,178El5
Ollics equipmenl, electrieal finfog. funitre and Snings 1,280,649 2970209 | 284,360 3,058390 1,19L457 2905704 1,140,525 2,741,366
Camputers 16,565 38419 8542 113572 3251 12,819 B 422 20243
Renovaticos 153057 354586 1M 156 326051 117255 286255 102038 245880
Motor vehicles 55776 129361 12,906 31,134 15378 37,542 - .
1452562 B,007,527 2570091 7,165048 2517,102 6145001 2157765  35.186.404
L
Under france creditors 1,409,422 3268872 1145480 2763356 36500  E45910 - .
7.2.14 Inventories
Year/ Period ended 3122007 3L122008 IL/112009 ILLEZ0N0
SGD | RrMm SGD | HM S5GD | RM sGD | RM
Finished goods - - - - BRSO 70,432 158 620
Good-in-transit . . . . - 105688 154017
. - - - 28850 70432 105546 254,652
7.2.15 Trade receivables
Year/ Period ended IN1IZHT 311272009 IV 31102010
sGD | mM™ SGD | ERM SGD | Rmm SGD | RM
Trade receivaklies
- Third parties 2413855 5,590,547 1,614577 3895571 231BI 996 5590357 2451468 5993300
- Rehaled putiey 42 881 95477 41,599 100353 GBL05% 1662669  SE1.340  1,411.730
Toll trade receivables 2456785 5,698,024 1656376 3996324 2970085 7233236 31.080RO0R  7.405.030
Lesy Impaimment on doubtful reecivables
Brought forward - - 3,079} (53,528) (37430%) {(B93)31) (SA080) (8E441%)
Addition . R3,079)  (53.666) (347,230) (BI2,171)  (833) (0I5} (5458) (12869
No Ilm,g:r requined B - - - . - 201,394 475,008
Written off - . . - 24,567 15,622 12305 250623
Translation differences - (842) - 17,634} - {10,965} - 33719
[3.079) {53.528) (370.309) (893331} (354,080} (864.4185) (1458370 (350.534)
2433707 5644396 1385267 1102991 2616975 3885

1934971 7,054 496

Trade receivables generally have credit terms ranging 30 to 90 days.
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7. HISTORICAL FINANCIAL INFORMATION (CONT’D)

7.2  Magnetronics Group (cont’d)
7.2.15 Trade receivablcs (cont’d)
Trade receivables are denominated in the following currencies:-
Year/ Perlod ended 3171272007 ILaons ILM009 31002010
sGD | RM SGD__| RM sGD | RM sch | RM
50D 2,071,053 4,803,297 612523 1477650 950,398 229393 131921 3171257
UsD 162652 B4LO99 673744 1625341 1636377 3994 8R1 1615593 3883239
2411707 5644496 1286267 3102991 2616575 638BE2] 29534571 7,054,496
7.2.16 Other reeeivables
Year/Perlod ended ALTLT007 321508 IS 31102010
SGD RM scb | RM scD | RM sGD | RMm
Amaunl due fom directors - - - - - - 11,080 26,632
Prepayment - - - - - - 1,771 4.2%%
Deposits 11,600 26904 19625 471343 4410 10766 64237 154388
11,600 26 904 19,625 471343 4,410 10,766 71084 185.279
The amount due from Directors relates to advances for business purposes.
The entire other receivables are denominated in SGD.
7.2.17 Amount owing by related parties
Year! Period ended JLA2/2007 111272008 32009 1101010
SGD | RM SGD | RM sGD | RM sGD | RM
Advances - - - - WIIH0 600K 1INSH 306,637
Deposit for purehase of machinery . - - 100,000 244130 13BEBO0 133420
. - - 345090  BL4AS 266374 60257
Amount owing by related parties represent advances and deposit for purchase of machinery.
The advances are unsecured and interest-free. There have no repayment terms and aze repayable
only when the cash flows of the borrowers permit.
The entire amount owing by related parties is denominated im SGD.
7.2.18 Fixed deposit with a licensed bank
The fixed deposit earns interest at an effective interest rate of 1.2% (2009: 1.2%, 2008: 1.2%
and 2007: 1.23%) per annum. The fixed deposit is pledged to a financial institution for
providing bank overdraft facilities in FYE2007 and hire-purchase facilities from FYE2007 to
FPE2010 and is denominated in SGD.
7.2.19 Cash and bank balances

Cash and bank balanees are denominated in the following currencies:-

Year/ Period ended 3112/2007 A0S 317112009 317102010
$GD | RM SGD | RM SGD | RM SGD | BM
5GD 488064 1131967 349330 13215204 342169  BI53)7  LM5028  29927%0
uUsD 110 790850 52,188 135898 85265 208158 239167 574,251
823,068 1922857 603,518 1451102 427434 1043495 1434295 3,567,651
5
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72  Magnetronics Group (cont’d)

7.2.20 Trade payables

Year! Period eaded 3171272007 3171272008 311112609 IA018
SCD | RrM scb | RM scD | RM 56D | RM™

Trads payables

- Related panies 11,882 27,558 . - 747674 1815297 115083 343413

- Third parties 1,067,637 147627 904453 2 1E1902  E13245 2136736 464227 ) 11516

Total

1,079,539 2,503,715

904,453 2,191,502

1622919 3.962,631

630,310 1,659,229

The ageing of trade payables approximates 118 days, 62 days, 119 days and 38 days as at FYE
2007, 2008, 2009 and FPE 2010 respectively.

The related parties refer to companies in which there are common directors.

Tradc payables are denominated in the following currencies:-

Year Period ended 5171212007 3U/12/2008 J1712/2009 317102010
56D | RM SGD__ | WM 5GB_| RM SGD_| RM
SGD 1679539 2503775 904,453 2,151,902 785938 19IBML 437,663 1,051,967
USD - - - 14258 1987848 252647 607,262
RM - - 278 554M . -
1079.539 2503775 504,453 2181902 1622919 3962033 650310 1,659.22%
7.2.21 Other payablcs
Year! Feriod ended 31122007 31/12/2008 3171272009 3171072010
SGb_| RM 56D | RM SCD_|_RM 5GD M
Accruals 34751 B22,7M 6914 166707 253,090 617,868 271430 652510
GST payables 78214 1RE402 27,145 §9609  I9EE4 9720 3dgEy m3 364
Advance received 16578 13435 35860 86750 36560  B9IM  2BEsd 6B EWT
Non-trade payables 60610 140,573 BOOI1 214730 IB7ES 45811 8018 1929
Salary payable - - 18213 43937 2,152 5354 - -
510.147 1183184 249433 601733 350,431  BISSO7 342,805 823967

The entire other payables balances are denominated in SGD.

7.2.22 Bank overdraft

The abovle fajcili_tics in FYE 2007 are secured by a pledge of a fixed deposit placed with a
financial iustitution and a personal guarantee given by a director of Magnetronies Group.

The entire bank overdraft is denominated in SGD.

In FYE 2007, the bank overdraft bears interest at ratc of 6.5% per annum.
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7.2.23

7.2.24

71.2.25

HISTORICAL FINANCIAL INFORMATION (CONT’D)
Magnetronics Group (cont’d)

Commitment

Operating lease commitments (non-eancellable)

When Magnetronics Group is a lessee

Year! Period ended L2007 317111008 3111003 SLLMI0
SGD_ | RM SGD | RM SGD | AM 5GD | AM

Not Jater than one year 525956 1219830 (04966 1439420 765365 1360974 662,004 1,591,193

Later than enc year and nol later than five years 361765 B304 312675 754297 950660 24l3498  48D363  1.155.086

887,723 2058894 OI7.641 2213717 1756225 4, 281472 1.14256% 2746219

When Magnetronics Group is the lessor

Year/ Period ended 3171272007 J1/1272008 317122008 317142010
SGD | RM seb | Em sGb | RM SGD | ERMm

Not later than one year . . 9,560 191,931 209,640 SIS )63130 3920

Later than ooe year and nat later than five years - - 99450 239913 2364630 STT R 10B 400 250,540

179,010 431,844 446330 [OE967%  27EA30 6% 2,890

Capital eommitment

Year/ Feriod ended 122007 31/12/2008 /122009 317182010
5GD | RM SGD | ERM SGD | AM SGD | ERM

Capital cxpenditure contracted but ood provided in the .
firancial statcments - - - - - - 52200 139,350

Contingent liability (unseeured)

Magnetronies has provided a corporate guarantee to a financial institution for hire-purchase
facilities granted to MClean Singapore which is not provided for in the financial statements.

There is no effect on the financial guarantees as to the interest cost as the variable interest rate
debt obligations are at prevailing market interest rate.

Yeart Peried ended 31/12/2007 II/122008 3171272009 30,2010
- sGD | RM SGD | RM scD | RMm 56D | RM
A cor 3 1o financial institut 773530 1794048 325,136 794008 150800 368150

Dividend records

The following table set out the summary of dividend records prepared based on the audited

financial statements of Magnetronics Group for the past three (3) FYE 2007 to 2009 and FPE
2010:-

Year/ Period ended 1272007 31MN0E V1272003 SVIVA0T0
SGD_| RM 5Gb_ | mMm SGD_| EM SGD_ ] RM
Dividiend paid - - 300,000 710340 - - - :
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7. HISTORICAL FINANCIAL INFORMATION (CONT D)

7.3  Techsin Singapore

7.3.1 Summarised statements of comprehensive income

The following table sets out the surumary of the financial results prepared based on the audited
financial statements of Techsin Singapore for the period from 4 November 2009 (date of
incorporation) to 31 December 2009 and FPE 31 October 2010:-

Period ended Note 31/127200% 31/10/2010
SGD | RM SGD |  RM

Revenue 735 - - 32973 77,770
Graoss profil - - 29,973 70,694
Other income - - - -
Loss before amortisation, depreciation,

interest and Laxation (‘LBITDA") {11,000) (26,696) (§75911) (414,904)
Interest expenses - - - -
Loss before taxation but afier amortisation,

depreeiation and interest ("LBT") 7.3.6 (11,000) (26,696) (175,911} (414,904}
Taxation 737 - - - R
Loss after taxation ("LAT") (11,000} {26,696} {175,911) (414,504)
Gross profit margin (26) - - 90.90 90.90
LBT margin (%) - - (533.50) (533.50)~
LAT margin (%4} - - {533.50y ~ (533.50) ~
Effective tax rate (34) - - - R
Weighted average number of ordinary

shares issued 0.16 0.16 1,405,264.16  1,405,264.16

Gross loss per share ("LPS") #

NelLPS#

Notes:-

(412,5000 ™ (1,001,100}

(412,500~ (1,001,1000 ©

(0.15)~ {035

{0.15)~ (0.35)°

@ There were no exceptional items in the finaneial periods under review.

(i)  There were no accounting policies which are peculiar to Techsin Singapore due to the
nature of business or industry it is involved in and that would affect the determination of
Techsin Singapore’s income or financial position.

# Based on weighted average number of ordinary shares issued during the financial period.

Fa
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7. HISTORICAL FINANCIAL INFORMATION (CONT’D)
7.3  Techsin Singapore (cont’d)
7.3.2 Summarised statements of financial position

The following table sets out the summary of the statements of financial position prepared based
on the audited financial statements of Techsin Singapore for the FPE 2009 and 2010:-

Period ended Note 317122009 3171072010
sGD | RM- SGD | RM
Share capital 738 1 2 2,400,001 5,643,842
Reserve 73.9 - (158) - 117,141
Accumulated Joss {(11,000) (26,696) (186,911) {441,600)
Shareholders’ equity (10,999) (26,852) 2,213,090 5,319,383
Non-cumrent asset
Investment in subsidiary 7.3.10 - - 2,153,571 5,176,323
Current assets
Deposit 7.3.11 500,000 1,220,650 - -
Amount owing by subsidiary 7.3.12 - - 744,444 1,789,346
Amount owing by a fellow
subsidiary - - 9,074 21,810
Cash and bank balances 73.13 2,425 5,920 23,496 56,475
502,425 1,226,570 777,014 1,867,631
Current liabilities
Accruals expenses 7.3.14 10,000 24,413 16,149 38,816
Amount owing to a director 999 2,439 - -
Amount owing to a fellow
subsidiary 7315 502,425 1,226,570 691,717 1,662,611
Bank overdraft 7.3.16 - - 9,629 23,144
513,424 1,253,422 717,495 1,724 571
Net current (liabilities¥assets (10,999) (26,852) 59,519 143,060
(10,999) (26,852) 2,213,090 5,319,383
Net tangible (liabilities¥asset
["(NTLYNTA™] (10,999) (26,852) 2,213,090 5,319,383
Numnber of ordinary shares 1 I 2,400,001 2,400,001
{(NTLYNTA per share (10,999) {26,852) 092 2.22
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7. HISTORICAL FINANCIAL INFORMATION (CONT’D)
7.3 Techsin Singapore {cont’d)
7.3.3 Statements of cash flows

The following table sets out the summary of cash flows prepared based on the audited financial
statements of Techsin Singapore for the FPE 2009 and 2010:-

Period ended 31/12/2009 31/10/2010
SGb | RM SGD | RM

CASH FLOWS FROM OPERATING

ACTIVITIES

Loss before taxation/Operating loss before

working capilal (11,000) (26,696) (175,911) (414,904)

Receivables - - {7,088) (le,721)

Payables 10,999 26,694 5,149 12,147
Cash from operations/Net cash used in operating

activities (1) (2) (177,850} (419,478)
CASH FLOWS FROM INVESTING

ACTIVITIES
Advances received from a fellow subsidiary 502,425 1,219,335 - -
Deposit paid to a related party {500,000  (1,213,450) - -
Net cash generated from investing activitics 2,425 5,885 - -

CASH FLOWS FROM FINANCING

ACTIVITIES
Proceeds from issuance of new shares 1 2 - -
Advances received from a fellow subsidiary - - 189,252 446,464
Net cash generated from financing activites 1 2 189,292 446,464
CASH AND CASH EQUIVALENTS

Net changes 2,425 5,885 11,442 26,986
Brought forward - - 2,425 5,920
Efiect of exchange translation differences on cash

and cash equivalents - 35 - 425
Carried forward 2,425 5,920 13,867 33,331
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7.3.3

7.3.4

HISTORICAL FINANCIAL INFORMATION (CONT’D)

Techsin Singapore (cont’d)

Statements of cash flows (cont’d)

NOTE TO THE STATEMENTS OF CASH FLOWS

CASH AND CASH EQUIVALENTS

Cash and cash equivalents inciuded in the statements of cash flows comprise the following

amounts:-
Period ended 317122009 31/10/2010
SGD | RM SGD | RM
Cash and bank balances 2,425 5,920 23,496 56,475
Bank overdraft - (9,629) (23,144)
2,425 5,920 13,367 33,331

Statements of changes in equity

The following table sets out the sumnmary of changes in equity prepared based on the andited
financial statements of Techsin Singapore for the FPE 2009 and 2010:-

+4——— Non-distribvtable ——

Curreney
Share capital fluctuation reserve Accumulated loss Total
8GD RM 8GD RM SGD RM SGD RM

Al date of incorporalion 1 2 - - - - 1 2
Currency translation - - (158) - - - (158)
Loss for the financial

petiod - - - - (11,000) {26,698) {}1,000) {26,696)
At 3] December 2009 13 2 - {158) {11,000) (26,696) (10,999) (26,852)
Issuance of share capital 2,400,000 5,643,340 - - - - 2,400,000 5,643,840
Currency translation - - - 117,299 - - - 117,299
Loss for the financial

period - - - - (175911) (414,904) (175911)  {414,904)
At 31 October 2010 2400,001 5,643,842 - 117,141 (186,21 1) (441,600) 2,213,090 5,319,383
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7.3  Techsin Singapore (cont’d)
7.3.5 Revenue
Revenue represents net invoiced sales to customers for precision cleaning of plastic and metal
components, excluding goods and service tax.
7.3.6 Loss before taxation but after depreciation and interest
Loss before taxation has been arrived at after charging:-
Period ended 3178272009 31/1072010
SGD | RM SsGD | RM
Key management personnel’s remuneration - - 57,000 134,440
7.3.7 Taxation

The tax credit on the results of the financial period varies from the amount of income tax
determined by applying the Singapore statutory rate of income tax on Techsin Singapore’s loss
as a result of the following:- '

Period ended

31/12/2009

31/10/2010

sGD | RrRm

sGD | RM

Loss before taxation

(11,000) (26,696)

(175,911} (414,904)

Tax at statutory tax rate 17% (2,000) (4,854) (30,000) {70,758)
Deferred tax assets not recognised 2,000 4,854 - -
Non-deduetible expenses - - 30,000 70,758
7.3.8 Share capital
Period ended 317122009 31/10/2010
No. of No. of .
shares Value shares Value
Issued and fully paid up share capital
-8GD 1 1 2,400,001 2,400,001
-RM 1 2 2,400,001 5,643,842
7.3.9 Reserve
Peried ended 31/12/200% 31/10/2010
sGD | RM sGD | Rm
Cwrency fluctuation reserve - (158) - 117,141

The eurrency fluctuation reserve is not distributable.
66
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Techsin Singapore (cont’d)

7.3.10 Investment in subsidiary company

7.3.11

7.3.12

7.3.13

Period ended 31/12/2009 31/1072010
SGD | RM SGD | RM
Net carrying amount - - 2,153,571 5,176,323

During FPE 2010, Techsin Singapore has entered into a Sale and Purchase Agreement with a
related party, JCS-Echigo to acquire the entire interests in Techsin Wuxi at a purchase
consideration of SGD2,900,000 net of transfer of debt of SGD 746,429 (USD532,062) owing by
JCS-Echigo to Techsin Singapore in pursuant to a deed of assignment cntered between Techsin
Singapore and JCS-Echigo dated 20 April 2010.

Deposit

In FPE 2009, Techsin Singapore placed a deposit to a related party for the acquisition of
Techsin Wuxi.

The entire deposit amount is denominated in SGD.

Amount owing by subsidiary

The non-trade amount owing by subsidiary represents advanees which are unsecured and
interest-free. They have no repayment terms and are repayable only when the cash flows of the
borrower permits.

The non-trade amount owing by subsidiary is denominated in USD.

Cash and bank balances

Cash and bank balances are denominated in the following eurrencies:-

Period ended 31/12/2009 31410720140
SGD | RM SGD | RM
SGD 2,425 5,920 - -
UsD - - 23,496 56,475
2,425 5920 23,496 56,475

7.3.14 Accruals expenses

The entire amount accruals expenses are denominated in SGD.
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7. HISTORICAL FINANCIAL INFORMATION (CONT'D)

7.3  Techsin Singapore (cont’d)

7.3.15 Amount owing to a fellow suhsidiary
The non-trade amount owing to a fellow subsidiary, MClean Singapore, represents advances
which are unsecured and interest-free. They have no repayment terms and are repayable only
when the cash flows of the company permits.

7.3.16 Dividend records

Techsin Singapore did not pay or declare any dividends during the FPE 2009 and 2010.
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HISTORICAL FINANCIAL INFORMATION (CONT’D)

7.

7.4

7.4.1

Teechsin Wuxi

Summarised statements of comprehensive ineome

The following table sets out the summary of the financial results prepared based on the audited
financial staternents of Teehsin Wuxi for the past three (3) FYE 2007 to 2009 and FPE 2010:-

Yeard Peried ended Nate JLA1272007 3111272008 31122009 @Jlﬂﬂﬂm 31072018
RMB RM RMB_| RM RMB_| RM RME RM RME | RM

Reveruc 745 12,117432 5474656 12415713 $.992.306 15421292 7952760 7420080 3830354 18419000 8771128
Groxs prafit{los) I:MS,SH 517,947 (814,245) !293:196) 3,585 439 5055.806 {1,511,614) (784,074 633‘_1_&16 3.034.121
Crher income 3368 1.512_ 79,136 Jﬂhlﬂl 73,731 39.“_3 5434 1,253 1,854,365 002,097
(LossyFrofit before

amonisaticn, depreciation,

intcrest and @xation

[“LBTIDAY EBTTDAT} {521,824) {233.760) (4,027,137) (1,941, 503) 2340048 1155192 (3139674} (1,623,361) A60525F  2.66532d1
Depresiation (1,508,835) (831,593} (1,949.917) (%30,682) {1,939.394) (1.000.094) (1,532254)  (794.780) (1611845  (767,561)
Iolerest expenses (60246} (23219}  (4.107) 21284} 3,165 (1,632) (3,165) (1642) -

(Loss)Profit befire ratien

brut afler emortisabion,

depreciation and inlerest

[“LBT)y~PBT"] 4.6 QORS00 (944,672) (6,041.171) (2,915.469) 297589 153,466 (4,665093) (2.419,7B3) 1993441 1,901,480
Tuxation 747 = . - . - - - -
(Loss)Profil after erxation

[LATYTPATT [2,090.909) (544, 672) (5,041,171) 29134690 2973589 133466 (4665003} Q419781) 1993447 1,901,680
Grass prafitA]oss) margin

) 9.45 945 (656)  (6.56) 25,85 2585 (2038 {036) 34,59 3459
(LBTVPBT margin (%) (1126) (1726) (4865) (4865 193 193 (62B5) {62.85) 2168 21.68
(LATYPAT margin (%} (1136) (1736  (4865)  {aB.8%) 153 1§13 (5289 (52.8%) 2148 21.68
Effeclive tax rate (%} - - - - - - - - .
Gt (lesyYearnings per

share [“{LPSVEPS™] # NA WA WA NA Na N/A NA NA NA WA
Nel (LPSYEPS R WA NA NA NIA Na NA N/A N/A Nia WA

Notes:-
1) There were no exceptional iterns in all the financial years/period under review.

(ii)

There were no accounting policies which are peculiar to Techsin Wuxi due to the nature

of business or industry it is involved in and that would affeet the determination of

Techsin Wuxi’s income or financial position.

# Not applieable as Techsin Wuxi was incorporated in PRC as a limited liability company
and did not have any shares.

@

included for comparison purposes only.

N/A  Not applicable
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HISTORICAL FINANCIAL INFORMATION (CONT’D)

Techsin Wuxi (cont’d)

Summarised statcments of financial position

The following table sets cut the summary of the statements of financial position prepared based
on the audited financial statements of Techsin Wuxi for the past three (3) FYE 2007 to 2009 and

FPE 2010:-
earf Perjod eoded Nale 314122007 ILI2R0DE 31122009 31/10/2010
RMB | RM RMB | RM RMB | RM RME | RM
Share ¢apital 748 11]03 818 5160214 15,565,043 7.516,041 135,945,045 7526043  13565,045 7,526,043
Reserves 1409 - 8.411) 16287 132,464 36287 279.56% 36,287 (53,138)
Accumulated loss Q090509)  (M4672) (2,132.080) (3860141}  (7,836491) (3706679 (3841044} (1.504,995)
Shareholders” equity 9317509 4,206,131 7.569.2582 1,998366 8,166,841 4098937 12,160,282 5,667,910
Tom loan 74.10 137,000 &2,513 - - - - - -
$I3.90% 4368644 7,869,252 1598354 Blléﬁ.&“ 4,058,937 12140288 5.667,210
Non-currept assets
Property, plant and equipment 7411 12591,48 5745295 16254,905 8325170 13,127,858 6588872 12,883,652 £.005,070
Development cost 7412 - - - - - - 1282354 597 789
12591048 5745255 16384905  B323,170  13,127.858 8588872 14,166,086 660250
Inventones T4.1) 1192045 547,124 767,610 190,01 611,931 MN7E66 B8O, 200 410,261
Teade receivables T4.14 2569086 1,172,275 1,562,475 946124 3,178,806 1,595,443 1435 848 1,601,447
Other receivables 14,15 590,849 269,604 48470% 246,075 353,004 212,553 2076958 D58.075
Amount due from related company 74,14 - - - - 1644350 1829099 L119618 321,854
Cash and bank halances 74.17 163,518 165,872 915885 465,361 1,150,680 571 526 444 849 207 344
4,722 505 1,154,879 4010295 1,047,793 9.158 771 4,596 787 7,557 481 3,708 541
Cuprenl fiabililies
Trade payables 74.18 2761503 1,260,074 2,684 517 143,679 3,087,644 1,850,829 2,616,531 - 1,447,501
Other payables 7439 3309135 1464325 3614589 1835776 4,061,083 1088447  21E05177 1309357
Amounl du o director 7420 431 284 197,251 2N 195,354 711,309 157,004 616,800 287,490
Amount duc Io farmer holding
company 7420 1009723 460736 5666091 2870941 5839752 12790440 - .
Amoun! due to holdmg £ompany 7422 - - - - - - 186081 1,799,552
Term loan 14,10 546 000 249,140 128,000 £15,847 - - . -
7956644 3631500 12545548 63597 14119788 7086772 9961379 4641930
Met camem linbilities (3.236.135) (1476,651)} (8.515,653) (4326804) (4961017) (2489.935) (,005398)  (934.549)
354509 4&_63,644 7,869,252 3998165 8,156,841 4058937 12 160 288 3,667.910
Nct angible assels {"NTA™) 9217900 4206131 T.868.251 3,998,366 8,166,841 4098917 10,6771 5.070,921
Number of ordinary shares # WA N/A N/A N/A N/A NIA WA NrA
NTA per share & KA NA N/A NIA KA NIA RIA N/A

# Not applicable as the Techsin Wuxi was incorporated in the PRC as a limited liability
company and did not have any shares.

N/A  Not applicable
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7. HISTORICAL FINANCIAL INFQRMATION (CONT’D)
74  Techsin Wuxi (cont’d)
7.4.3 Statements of cash flows

The following table sets out the summary of cash flows prepared based on the audited financial
statements of Techsin Wuxi for the past three (3) FYE 31 December 2007 to 2009 and FPE 31

October 2010:-
Yarf Period ended 31122007 11/142008 314122009 3175072000
rvBE | RM rRME | RM RME | RM RME | RM

CASH FLOWS FROM

OPERATING ACTIVITIES

({Loxs)Profit before taxation {2.090.509) (744,672) (5,041,171  (2915489) 197,589 152 466 1591447 1,907,680
Adjusments for:-

All for slow ing

invenlories 279,081 103,047 18350 3,856 - - 9,352 4,453
Property, plant and equipment

writen ofl - . 1,078,500 520,434 - - - -
Logs on disposal of property, plant

and equipment - - . - 1,068 1,563 - -
Depeciation 1.508.8}9 681,693 1,569,917 230,682 1,939,294 1,000,054 1.622.919 771,844
Tnlerest expenses 60,246 23119 44,103 21,284 3,165 1,632 - -
Unrealised loss/(gain} on

foxcign exchange 35,384 16212 94,023 45375 0,715 884 Q6255  (12,503)
Waiver of debls - - - - - - (1.B55,640)  (BEBA1E)
Inlerest income {3,368) {1,512) {4,107 {1.982} [2.138) {1,412) {2471) [(M k]
Operating {loss)profil before

working capital changes (250,27 {113,051}  {(2,B4038%) (1,370,770} 2,228,664 1,154.47% LA 1,776 879
Changes in working capilal:-

Inventories (1438,126)  (649,746) 413065 199,345 135,699 68,950 Q51621)  (122,679)
Payll_ﬂes 4,504,796 2,013,287 198649 f44,128 1,4B7.131 T66.713 {2336,764) (1.012,758)
Reerivables (5070383) {(2290799) 658 585 322489 {1.240,447% (629,700% B4 636 40,305
Cash {used in) from cperalions {2,281,540) {L,018331) (1,460,088) (704,638} 1,521,045 1351672 1,221 623 581,739

Intercu pafd {60.246} {22219) (44,103) (21,184) (3,165) {1,632) . -
Hel engh (used in) from eparating

activibics 2314, 188} (1045 550) (1,504 189) {735,922 2,617 880 1,150 040 1,221,623 581,739
CASH FLOWS FROM

INVESTING ACTIVITIES

Purchase of property, plam and

equipment (LI3106)  (3491,7BL)  (983124)  (474456) (767,945} (IS6030) (13T (636,553
[nterest received 368 1522 4,107 1582 1,733 1412 2471 1.7
Proceed from dispazal of

mopety, plant and equipment . - - . 1,082,61¢ 1074012 - -
Development cast - . - - - « (128253) (610,740
Net cash {used in} from investing

activilies (7229.658)  (3452,095) (979017}  (472474) 1317411 619384 (2658796} (1.366,119)
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4 Teehsin Wuxi (cont’d)

7.4.3 Statements of cash flows (cont’d)

HISTORICAL FINANCIAL INFORMATION (CONT’D)

The following table sets out the summary of cash flows prepared based on the audited financial
statements of Techsin Wuxi for the past three (3) FYE 31 December 2007 to 2009 and FPE

2010 (cont’d):-

Year/ Pericd ended 3111211007 AL 08 1A UIH09 3171072010
RMB RAM RME | =M RMB RM RMB RM

CASH FLOWS FROM

FINANCING ACTTVITIES
Proceed fom isuance ol share

w2pital 4,148,721 1,874,253 -
Advance{Repayment) fromf{lo)

director 432,284 195,306 (0951  (19,271) 318958 164,487 (D4509) (45,005
Ad from holding company - . - - - - 27,953 108,551
Advances/(Repayment) fomfro)

former holding comptny 5110764 2318099 3,530,509 1,703,824 (147,115} CSB6T)  (1,925034)  (917.558)
Advances/(Repayment) from/(ta)

relued eqmpanies - . (3.644.350) (L.279,391) 2.524,722 12022717
Drawdown of term loan 1,052,004 493 166 . . - - - -
Repayment of ieom lgan {407, 000) (184,786) {455,000 19381} (228,600) {L1T1,580)
Net cash fom/{wsed in) financing

activilics 10,394 121 4 695 358 3,035 576 1464970 (3,700.307) {1,908.351) 31,342 348,245
CASH AND CASH

EQUIVALENTS
Net chanpes 350,927 158,547 352370 266,574 AM.755 121,083 {705,831) (336,115}
Browght forward 12,588 5491 163,518 165,872 015,885 465 361 1,150,680 577,526
Effeet of exchange translation

diferences oo cath and cath

equivalents 1,532 32915 (8911 04,067
Carritd forward 363,515 185,872 915,885 46536} 1,150 680 517,526 444,859 207 344

As disclosed in the Note 7.4.17, deposits amounted to approximately RMB30,000; RM 13,983
(2007: Nil, 2008: RMB30,000; RM15,243 and 2009: RMB30,000; RM15,057) are placed as
security deposit for defective products and RMB247,000; RM115,127 (2007 to 2009 : Nil) are

placed as custom guarantee deposit and hence, are not available for general use.
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7. HISTORICAL FINANCIAL INFORMATION (CONT’'D)

7.4  Techsin Wuxi (cont’d)

7.4.4 Statements of changes in cquity

The following table sets out the summary of changes in equity prepared based on the audited
financial statements of Techsin Wuxi for the past three (3) FYE 2007 to 2009 and FPE 2010:-

—

il
-«

-

Currency Muciuaticn

3 fia Capiigl regerve [eEervg Aconmulaled loza Totl
BEMB A RWB RM RMB RM RMB A RMB RM

At 1 January 2007 2160095  3261,151 - - . - - 7,160,093 3262151
[spuanee of share

capital 414870 1,893,063 - - - - - AJAETIN 1,292,061
Lass for the (inancial

year . R . - - - ROSDSOF) (P44,672) (2,090.509) (544.672)
Translation differenee - - - - - EA1) - - - {9.411)
AL2] December 2007 11308818 51460214 . - - [7411) (2,090,509) (FA4,672) 9217909 4.206,121
Imuance of share

capital 4656227 1365819 316287 18437 - - - 4692314 2384266
Less for Lhe [inanein]

year - - . - - {6,041,171) R.915469) (6,041.171) (R.915.469)
Trarslation diffe - - - - - 121,438 - - AN 438
Al 3§ December 2008 15565045 7326043 36237 18437 - 314,027 {8.132,080) (A.B50,141)  7.8693252 I 99668
Profit for the [inancial

year - . - . - - 257,589 153,466 297588 153,466
“Trarslation diffs - - - - - (52,8535 - - - {52 B9S)
AL 3| December 2009 15565045 7,526,043 36,287 18437 - 261,132 (FA34491) (706475 B166.841 4,098 937
Profil for 1be (oancia)

period - . - - - 1,951,447 1,501,680 1043447 1,501,480
Translation differenes - - - - - {33707} - - - {332,70%)
At 31 Ccober 2010 15965045 7,526043 16287 1343 - @1575)  (3,84),044)  (LE04.955) 12,160,288 5,667.910

745 Revenue

Revenue represents the net invoiced value of goods delivered and
allowance for trade discounts, sales rebates and VAT.
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HISTORICAL FINANCIAL INFORMATION (CONT’D)

Techsin Wuxi (cont’d)
(Loss)/Profit before taxation but after depreciation and interest

(Loss)/Profit before taxation has been arrived at afier charging/(crediting):-

Year! Period ended 31172007 311272008 311112009 ER1/102009 31/10¥2010
RMB RM RMB RM RME | RM RMB | RM RMB | RM

Audit fee - - 15,000 7239 48,957 15152 30,167 15,751 16,700 17477
Allowance for slow moving

invenlonict pal ] 108,017 1B.350 8.856 - . . 9352 4453
Depreciation * 1,508,849 651,693 1969517 930682 1919254 1,000,004 15322  IB47ED 1811843 767,561
Director's emoluments - - - R . R - - loogod 7620
Inlcrest expenscy 60,246 17.21% 44,103 21,284 3,165 1,632 3,165 16442 - -
Loas on dispasal of property, plant

and equipment . - - - 3,060 1,583 3,065 1,592 -
Pruperty, plant and equipment

wrillen off - - LOTE 300 520484 - - - - - .
Renial expenies * LAT0066  61BS9S 1,560,146  TIAS26 446,250 230,131 3E1,023 197,642 1,074,539 511,693
Unrealised (gain¥lozs on foreign

exchanpe 35,884 16212 04,023 45375 (1715} (884) . {16,25%)  {12,501)
Realised Logs on foreige hang 33,090 15,354 68,4534 11,030 16,790 B.&59 11416 391k 40,905 19479
Waiver of debla - - - - - . - - [1B65640) (BBRALE)
Tntoen inceme {3368) {1,523 4,107 {1,982} 2,738) {1,412)  R.43) {1.263) 2,471) {1.177)

@ The figures for the FPE 31 Oetober 2009 are unaudited and are included for comparison
purposes only.

* Certain portion of depreciation and rcntal expenses for FPE 2010 are ineluded under
development eost as diselosed in Note 7.4.12.

Taxation

There is no provision for taxation. A reconciliation of the statutory income tax rate to the
effective income tax rate of Techsin Wuxi has not becn prescnted for FYE2007 to 2009 and
FPE 2010 as Techsin Wuxi has no chargeable income.

7.4.8 Share capital

Year/ Period ended JUI21007 31/1272008 311122009 310010

RMB | RM RMBE | RM RMBP RM RMB | RM
Registered capital 15565045 7,526,043 15,965 043 7,526,043 15965045 1516043 |5DSS(M5 7525043
Faid up eapital;-
Brought forward 7,160,095  3267,151 11308818 3160214 15965045  7,526043 15965045  7.526,043
temsed during the financial year 4143723 1893.06]  4,656227 2365 819 - - . .
Caried forward 11308818 3,160,214 15565045 7,526,043 15965045 7,526,043 15985048  2.526.043

745 Reserves

Year/ Period ended 31122007 1171272008 11/1272009 31102010

RME | =M rMB | RM RMB |  RM BME | BM
Capital reserve - - 16,287 18,437 36287 18,437 36,287 18,437
Currency Muclustion reserve 9411 - 314,027 - 251,122 - {71,575}

- {9.411) 16,287 332 464 16,287 279 569 36287 (51.118)

Capital reserve represents the prcmium arising from the contribution to registered capital.

The above reserves are not distributable.
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7. HISTORICAL FINANCIAL INFORMATION (CONT’D)

7.4  Techsin Wuxi (cont’d)
74.10 Term loan

Yeay/ Perind ended 31/12/2007

RME | RM

31122008
RMB | RM

3111272009
RMB | =RM

1171072010
fMB | RM

Unsecured:-

Non-current 137.000 62,313 - - - - - -

Cizrent 546,000 249140 228 000 115847 - . - -
583,000 311,653 228 000 115847 . - - -

The term loan bears interest at rates ranging from 6.56% to 7.78% per annum as at FYE 2007
and 2008. The term loan repayment is on monthly basis.

The entire term loan is denominated in RMB.

7.4.11 Property, plant and equipment

Year/ Period ended 3171271007 31/1272008 317112009 3176072010
rMB | RM RME | RM RME | BM RME | ERM
Net carrying smount
Capital wetk-in-progress - - 159,533 86,140 - - 900,000 41949
Electronic equipment 85246 13,543 105,019 53365 51,593 24 894 46,476 11,662
Moler vehieles B350 3,810 6,550 3328 BL150 40729 £2.650 31,532
Plant ond machinery DARBAZS  428I 03B 14646646 7441561  J1217027  SEBODES 10601694 4941450
Renovaiion 1022653 1379241 1353004 687,461 1,587,973 757,004 1,196,442 552,661
Other equipment 35,264 39363 104,143 52918 90,016 43,171% 71350 13275
12.551,048 5745205 16384505 R£329170 13327858 6583232 12883652  6,005070
7.4.12 Development cost
Year! Period ended 3171272007 3111272008 311272009 117102010
RMB | R rMB | RM RMEB | RMm RMB RM
Al eosUCrryiog amount - - - - - - 1282934 557,789

Included in development cost is the following expenses incurred during the financial

year/period:-
Year/ Perind ended 317122007 3171271008 311172009 31102010
RMB | RM RMB | RM RMB RM RMB RM
Deprecislian . - - - - [1,094 5283
Reaeal expenses - - - - - - 5455802 259.997

Development cost relates to the development of new cleaning techniques to penetrate new

eustorners.

7.4.13 Inventories

Year/ Period ended J1/12/2007 31/122008 317122009 317103010
RMB_| RM RMB |  RM RMH RM RME RM
Raw malerialy GB436 205881  6B445E  MT.ITI 4062 102410 296918 371.443
Finithed goods 665805 303,807 33508 170239 470m 2,625 30205 1413
Work-in-progress 123 385 56,529 5,556 282 615229 32032 47,310 22,01
1438126 656217 ° 1025061 520833 BEOJG2 446371 114698}  SM0%
75
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7. HISTORICAL FINANCIAL INFORMATION (CONT’D)
7.4  Techsin Wuxi (cont’d)

7.4.13 Inventories (cont’d)

Year! Period ended AL132007 31112008 317112009 K 1]
RME | RM RMB RM rMB | RM RMB I RM
Lexs: Alkowance [or slow-moving
inventories
Brought forward - - (39.081) (109.093) (237.421) {110,500) {257.431) {129.205)
Addilion (239,081) (108,017) (18350) {B.A%6) - . [eLr)] 4.453)
Translation differcnees - {1,025) - {12,851) . 1595 - 9310
{23%,081) (109,093) (257.431) (130,E00} (257,431) (179.205) {265 74)) {124, 149)
Net invenlories 1,199,045 547,124 752,610 190,033 £31.931 117,166 £R0200 410,251

7.4.14 Trade reccivables
The normal trade credit terms granted by Techsin Wuxi to the trade receivables ranging from 30

to 90 days.
Trade receivables are denominated in the following currencies:-
Year! Pericd ended AL/1172007 31/12/2008 31/12200% M/10A010
RMB | BRM aMB | RMm RMB | RM RMB__| RM
RMB 121,943 603,203 136050 STT24B 1,065,132 SB4.780 2262607 1,054,601
usp 1,247,153 163,076 726,385 369,076 2,013,764 1,010,663 1,173,239 310,846
2,565.096 1.172,37% 1,852,475 946,324 3.178.806 1,595 443 3,435 846 1,801,447

7.4.15 Other rcceivables

Year/ Pericd ended N7 31271008 311272009 317102010
RMB ]| RM RMB | RM RME | &M RMB__|__RM
Nan-trade receivables 134,732 20604 344731 75058 537,004 269523 1520238 7083R)

Amoumt due Bom 3 company in which a
Director has inlerest

- - - - - - 2218 (¥ k)
Deparity 81,4713 128,435 35,108 17,838 16,000 803  207.99] 13429
Prepayments [o¢ listing exp 91,824 41,899 91,824 45636 - - JB.B56 18,115
Advance 1o suppliers 62,810 18,663 12,641 6,421 - - 202598 #4431

590,849 262,604 4B4 305 246.073 553,004 277.55) 2075968 968075

The entire other receivables balances are denominated m RMB.

The amount due from a company in which a Director has interest are unsecured, bears no
intcrest and repayable upon demand.

7.4.16 Amount due from related company

Amount due from related company are unsecured, bears no interest and repayable upon demand.

The entire amount due from related company balances are denominated in USD.

7417 Cash and bank balances

There is an amount of RMB30,000; RM13,983 (2007: Nil, 2008: RMB30,000; RM15,243 and
2009: RMB3(,000; RM15,057) are placed as security deposit for defective product and
RMB247,000; RM115,127 (2007 to 2009 : Nil} are placed as customn guarantce deposits.
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7. HISTORICAL FINANCIAL INFORMATION (CONT’D)
7.4  Techsin Wuxi (cont’d)
7.4.17 Cash and bank balances (cont’d)

Cash and bank balances are denominated in the following currencies:-

Year/ Period cnded 311272007 31122008 311272009 3U/10/2010
RMB__ | ®M RMB | RM RMB__| =M RME_ ]| RM
RMA 363,038 165854 510980 235517 3054 166156 M0 205282
usD 477 218 403,025 2085844 B19.626 411370 4425 2,081
363,515 165672 9IS.BBS  4£536] LIS06E0 372526 444849 207344

7.4.18 Trade payables
The normal credit terms granted by the suppliers ranging from 30 to 120 days.

Trade payables are denominated in the following currencies:-

Year/ Perlod ended 311272007 3111272008 122009 31102010

RME__ ]| RM RME | RM RMB_| RM | RMB ] RM
RMB 1214550 1010501 2401707 1220307 3436003 145,676 2365007 1102330
UsD $46549 245573 241BI0 125372 201,541 10LIS3 3SR 145200

2761,503 1260074 26M517  1MIE79 3687644 LBSORI0 2676531 124753

7.4.19 Other payables

Year! Peried #nded 31/12/2007 171272008 ILAL2O0D 31102010
ToiB M RME | RM RME ] RM_ | RMB | RM |

Apcnnls of expenges 188254 Rif9 149,193 126 520 419,372 110,483 1,004,027 456,113
Moa-trade payables 291,555 133,037 154 287 180,013 437,100 219,44 170.1E1 78,321
Amount due to companies in which

Directars have interest 2,571,298 1,173,228 2940038 1,493,833 3123302 1| 567,585 1,504,000 699,150
Advances received from cuslomers - - . - €8 570 34415 48673 12,686
Valve-added Lax payable 157,988 2090 70,871 36,610 112,539 56,483 90296 42,087 -

3,209,135 1484329 3514929 LSJ-G!TFE 4,16) 08y 2088447 2,808,171 1309357

Amount due to companies in which Directors have interest is unsecured, bear no interest and
repayable upon demand.

Other payables are denominated in the following cumrencies:-

Year/ Period ended 31122007 31122008 311273009 31102010
RMB RM RME | RM RMB_| RM RMB__ | _RM

RMB 3209,135  LAS4325  L614589 1836776 4163083  208B447  27920M4 1300738

sh - - - . . - m 8619

3,209,135 1I4M A2%  1.514,589 1836776  4.161 081 2,088 447 2809177 1309357

7.4.20 Amount due to Director

Amount due to Director is unsecured, bears no interest and repayable upon demand.

Amount due to Director is denominated in RMB.
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7. HISTORICAL FINANCIAL INFORMATION (CONT’D)
7.4  Techsin Wuxi (cont’d)
7.4.21 Amount due to former holding eompany

Amount due to former holding company is unsecured, bears no interest and repayable upon
demand. '

The entire amount due to former holding company balances is denominated in USD.

7.422 Amount due to holding eompany
Amount due to holding company are unsecured, bears no interest and repayable upon demand.
The entire amount due to holding company is denominated in USD.

7.4.23 Capital commitment

Year! Period ended 31112007 3151272008 31/112009 3171002010
RMB R RME |- RM RMB__ | RM RMB | RM

Contraeled far-

OHice building, factory and machinerics - - - - 00,000 451,110 -

7.4.24 Dividend records
Techsin Wuxi did not pay or declare any dividends during the FYE 2007 to 2009 and FPE 2010.
7.4.25 Significant event during FPE2010
On 31 May 2010, JCS-Echigo, former holding company has assigned their debts whieh
amounted to RM1,751,430 (RMB3,632,918) to Techsin Sinpapore which has become the
holding company of Techsin Wuxi on the same date.
8. SIGNIFICANT EVENTS SUBSEQUENT TQ THE FPE2010

Therc were no significant events subsequent to the reporting date other than the Flotation
Exercise as mentioned in Note 3.1.1.
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AUDITED FINANCIAL STATEMENTS

No audited financial statements have been prepared in respect of any period subsequent to 31
October 2010.

Yours faithfully,

S%T T%RNTON-

Firm Number : AF 0737
Chartered Accountants

-

DA . ASAN
Approval Number: 708/03/12 (J/PH)
Partner of the Firm
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Grant Thornton

INDEPENDENT AUDITORS’ REPORT TO THE DIRECTORS OF

MCLEAN TECHNOLOGIES BERHAD
(Incorporated in Malaysia)

Company No: 893631 T SJ Grant Thornton ¢ro73n

Level 11, Faber Imperial Court -
Jalan Sultan |smail

P. Q. Box 12337

50774 Kuala Lumpur, Malaysia

T +603 2692 4022
F+603 2691 5229
www.gl.com.my

Report on the Financial Statements

We have audited the financial statements of MClean Technologies Berhad, which comprise the
statements of financial position of the Group and of the Company as at 31 October 2010, statements
of comprehensive incoine, statements of changes in equity and statements of cash flows of the Group
and of the Company for the financial period then ended, and a summary of significant accounting
policies and other explanatory notes, as set out on pages 5 to 56.

Directors ' Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give a
true and fair view in accordance with Financial Reporting Standards and for such internal control as
the Director determine are necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors ' Responsibility

Qur responsibility is to express an opinion on these financial statements based on our andit. We
conducted our audit in accordance with approved standards on auditing in Malaysia. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgement, including the
assessment of risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the cntity’s
preparation of financial statements that give a true and fair view in order to design audit proccdures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Chartered Accountants
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@ Grant Thornton

Company No: 893631 T

Report on the Financial Statements (cont’d)
Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards so as to give a true and fair view of the financial position of the Group and of
the Company as of 31 October 2010 and of their financial performance and cash flows for the
financial period then ended.

Other Matters

This report is made solely to the Directors of the Company, as a body, and for no other purpose. We
do not assume responsibility to any other person for the content of this report.

%

SJ GRANT THORNTON
(NO. AF: 0737)
CHARTERED ACCOUNTANTS

- Kuala Lumpur
8 March 2011

Charlered Accountants
Member firm of Granl Thornton Interrational Ltd
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Independent auditor’s report to the members of
Magnetronics Technology Pte Ltd

We have andited the accompanying financial statements of Magnetronics Technology Pre Lid, (“the
Company®) and irs subsidiary (“the Group”) which comprse the balance sheer as at 31 December 2007,
and the income statement, statement of changes in equity and cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

Management’s responsibility for the financial statements

Management is responsible for the preparadon and fair presentation of these financial statement in
accordance with the provisions of the Singapore Companies Act, Cap. 50 (the “Act”) and Singapore
Finaneial Reporting Standards. This responsibility includes:

(=) devising and maintaining a system of internal accounting controls sufficient 10 provide a reasonable
assurance that assets are safeguarded apainst loss from unauthorsed use or dispositon; and
transactons are propedy authomzed and that they are recorded as necessary 1o permit the
preparadon of true and fair profit and loss accounts and balance sheets and to mainrain
accountability of assets;

)] selecing and applying appropnate accounting polides; and
(© making accounting estimates that are reasonable in the circumstances.
uditor’ sibilice

Our responsibility 1s to express an opinion on these finandal statements based on our audit We conducted
our audit in accordance with Singapore Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
finandal statements are free from material misstaternent

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
finandial statements. The procedures selected depend on the auditor's judgement, including the assessment
of the dsk of material misstatement of the financial statements, whether due to fraud or error. In making
those nsk assessments, the auditor considers internal control relevant to the entity’s preparaton and fair
presentaton of the financial statements in order to design audit procedures that are appropnate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluarng the approptateness of accounting policies used and the
reasonableness of accounting estmates made by management, as well as evaluating the overall preseutation
of the finanaa] statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. '

Ceriified True Copy
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Independent auditor’s report to the members of
Magnetronics Technology Pte Lid {cont’d)

Opinion
In our opinjon:

(a) the balance sheet of the Company and the consolidated financial statements of the Group are
propexly drawn up in accordance with the provisions of the Act and Singapote Finandial Reporting
Standards so as to give 2 oue and fair view of the state of affairs of the Company and of the Group
as at 31 December 2007 and the results, changes in equity and cash flows of the Group for the year
ended on that date; and

(b) the accountng and other records required by the Act to be kept by the company and by the
subsidiary incorporated in the Republic of Singapore of which we arc the auditors have been
propetly kepr in accordance with the provisions of the Act

Foo Kon Tan Grant Thornton

Public Accountants and
Certifed Public Accountants

Singapore, 0 1 JUL 7008
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a

independent auditor’s report to the members of
Magnetronics Technology Pte Ltd

We have audited the accompanying financial sttements of Magnetronics Technology Pte Ltd, (“the
Company™) and its subsidiary {“the Group”) which comprise the balance sheets of the Company and of the
Group as at 31 December 2008, and the consolidated income statement, consolidated statemnent of changes
in equity and consolidated cash flow statement of the Group for the financial year then ended, and 2
summary of significant accounting policies and other explanatory notes.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statemencs in
accordance with the provisions of the Singapore Companies Act, Cap. 50 (the “Act”) and Singapore
Finandial Reporting Standards. This responsibility includes:

(2) devising and maintaining a system of internal accounting controls sufficent 1o provide a reasonable
agsurance that assets are safegnarded against loss from upauthorised use or disposition; and
transactions are properly authorised and that they are recorded as necessary to permit the
preparation of true and -fair profit and loss accounts and balance sheets and to maintain
accountability of assets;

(b} selecong and applying appropdate accounting policies; and

(c) making accounting estimates that are reasonable in the circumstances.

Auditor's responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit We conducted
our audit in accordance with Singapore Standards on Auditing, Those standards require that we comply
with ethical requirements and plap and perform the audit to obtain reasonable assurance whether the
financial statements are free from matedal misstatement

An audit involves performing procedures to obmin audit evidence abour the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of rnaterial misstatement of the financial statements, whether due to fraud or exor. In making
those risk assessments, the auditor considers intemal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropdate in the
circurnstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
conwol An audit also includes evaluating the approprzteness of accounting polices used and the
reasonzbleness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtined is sufficent 2nd appropriate to provide a lasis for our
audit opinion.
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Independent auditor’s report to the members of
Magnetronics Technology Pte Ltd (cont’d)

Opinion
In our opinion:

(a)  the balance sheet of the Company and the consobdated financial staternents of the Group are
properly drawn up in accordance with the provisions of the Act and Singapore Finaneial Reporting
Standards 50 as to grve a true and fair view of the state of affairs of the Company and of the Group
as at 31 December 2008 and the results, changes in equity and casb flows of the Group for the
finandal year ended on that date; and

(b} the accounting and other records required by the Act to be kept by the Company and by the

subsidiary incorporated in the Republic of Singapore of which we are the auditors have been
propetly kept in accordance with the provisions of the Act

Ll

Foo Kon Tan Grant Thornton
Public Accountants and
Cerrtified Public Accountants

08 JUN 2008

Singapore,

[T TPV
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Independent auditor’s report to the members of
Magnetronics Technology Pte Ltd

We have audited the accompanying financial statements of Magnetronics Technology Pte Ltd, (“the
Company™) and its subsidiary (“the Group”) which comprise the statements of finandal position of the
Company and of the Group as at 31 December 2009, and the consolidated statement of comprehensive
income, consolidated statement of changes in equity and consolidated statement of cash flows of the
Group for the financial year then ended, and a summary of significant accounting policies and other
explanatory notes.

Management's responsibility for the financial slatements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the provisions of the Singapore Companies Act, Cap. 50 (the “Act”) and Singapore
Financial Reporting Standards. This responsibility includes:

(a) devising and maintaining a system of intemnal accounting controls sufficent to provide a reasonable
assurance that 2ssets are safeguarded against loss from unauthodsed use or disposition; and
transactions are properly authorised and that they aze recorded as necessary to permit the
preparation of true and fair profit and loss accounts and balance sheets and to maintain
accountability of assets;

b selecting and applying appropriate accounting polidies; and

© making accounting estirnates that are reasonable in the drcumstances.

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted
our audit in accordance with Singapore Standards on Auditing. Those standards require that we comply
with ethical requirernents and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from materal misstatement. '

An audit involves performing procedures to obtain avdit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the anditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the anditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to desipn audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
conttol. An audit also includes evalvating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evalvating the overall presentation
of the financial statements.

We helieve that the andit evidence we have obtained is suffident and approprate to provide a basis for our
audit opinion.
Cerfifisd Trus Copy
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Independent auditor’s report to the members of
Magnetronics Technology Pte Lid (cont'd)

Opinion
Io our opinton:

(=) the statement of financial position of the Company and the consolidated financial statements of
the Group are propecly drawn up in accordapee with the provisions of the Act and Singapore
Financial Reporting Standards so 25 to give a ttue and fair view of the state of affairs of the
Company and of the Group 2s at 31 December 2009 and the results, changes in equity and cash
flows of the Group for the financia] year ended on that date; and

(b) the accounting and other records required by the Act to be kept by the Company and by the
subsidiary incorporated in the Republic of Singapore of which we zre the auditors have been
propetly kept in accordance with the provisions of the Act

Foo Kon Tan Grznt Thormnton LLP
Public Accountants and

Certified Public Accountants

Siegpore {7 LY
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Independent auditor’s report to the members of
Magnetronics Technology Pte Ltd

We have audited the accompanying interim financial statements of Magneuonics Technology Pre Lid (“the
Company") and its subsidiary {“the Group™) which comprise the interim statemenis of (inancial position of
the Company and of the Group as at 31 October 2010, the intrim consolidated statcment of
comprehensive income, interim consolidated statement of changes in equity and interim consolidated
statement of cash flows of the Group for the interim ten-month period then ended, and a summary of
significant accounting policies and other explanatory notes.

Management is responstble for the preparation and fair presentation of these intenim financial statements in
accordance with the provisions of the Singapore Companies Act, Cap. 50 {the “Act™) and Singapore
Financial Reporong Standards, This responsibility includes:

(2) devising and maintining a system of internal accounting controls sufficient to provide a reasonable
assurancc that assets are safeguarded against loss from unauthorised use or d.ispnsitjon;-and
tmansactions are properly authonsed and that they are recorded as necessary to permit the
prepararion of true and fair profit and loss accounts and balance sheets and to maintain
accountability of assets;

®) selecting and applying appropriate accounting policies; and
© making accounting estimartes that are reasonable in the citcumstances.

These inteom financial statements have been prepared solely for the purpose to provide information
required for the preparation of the pro forma interim financial statements of Mclean Technologies Berhad
(formerly known as Mclean Technologies Sdn. Bhd.).

Auditor’s responsibility

Our responsibility is to express an opinion on these interim financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing, Those standards require that we
comply with ethical requitements and plan and perform the audit to obtain reasopable assurance whether
the interim financial statcments arc free from material misstztement.

An audit involves performing proccdures to obtain audit evidence about the amounts and disclosures in the
interim financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstaternent of the interim financial statements, whether due to fraud
or error. In making those risk assessments, the audjtor considers internal control relevant to the entity's
preparation and fair presentation of the interim financial statements in order to design audit procedures
that are appropnate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluadng the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the interim financial statements.

We belicve that the audii evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

393



Company No. 893631-T

14. ACCOUNTANTS’ REPORT (Cont'd)

Appendix II (8/8)

Independent auditor’s report to the members of
Magnetronics Technology Pte Ltd (cont’d)

In our opinion, on the basis of preparation set out in Note 2(a} to the interim consolidated financial
statements, the interim consobidated Gnandal statements are propery drawn up in accordance with the
Singapore Financial Reporting Standards 50 a5 to give a true and fair view of the state of affairs of the
Company and of the Group as at 31 QOctober 2010 -and the results, changes in equity and cash flows of the
Group for the ten-menth period ended on that date, for the purpose of providing information required for
the preparation of the proforma interim finandal statements of Mclean Technologies Berhad (formerly
known as Mclean Technologics Sdn. Bhd.).

The comparative figures for the wn-month pertod ended 31 October 2010 were based on unaudited
managcment accounts.

Foo Kon Tan Grant Thomton LLP

Publc Accountants and
Cerdfied Public Accountants

Singapore, 'y 1727 5
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independent auditor’s report to the shareholder of Techsin

Technologies (S) Pte. Ltd.

We have audited the accompanying finandal statements of Techsin Technologies (S) Pte. Ltd., which
comprise the staternent of financial position as at 31 December 2009, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the financial
period from 4 November 2009 (the date of incorporation) to 31 December 2009, znd 2 summary of
significant accounting policies and other explanatory notes.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of chese finandal statements in
accordance with the provisions of the Singapore Companies Act, Cap. 50 (the “Act™) and Singapore
Financial Reporting Standards. This responsibility includes:

(@) devising and maintaining a system of internal aceounting controls sufficent to provide a reasonable
assurance that assets are safegvarded against loss from unauthorised use or disposition; and
transactons are properly authorised and that they are recorded as necessary to permit the
prepataion of true and fair profit and loss account and balance sheet and to maintain
accountability of assets;

(b) selecting and applying appropriate accounting policies; and

(¢) making accounting estimates that are reasonable in the circumstances.

Auditors responsibility

Qur responsibility is to express an opinion on these financial statements based on our andit We
conducted our audit in accordance with Singapore Standards on Auditing, Those standards require that
we comply with ethical requirements and plan and perform the andit to obtain reasonable assurance as o
whether the Bnandal statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the finandal statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the fisks of materal misstatement of the finandal statements, whether due to fraud or
error. In making those fisk assessments, the auditor considers internal control felevant to the entity’s
preparation and fair presentation of the finandal statements in order to design audit procedures that are
approprate in the circumnstances, bur not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evahuating the appropdateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtzined is sufficient and approprate to provide 2 basis for
our audit opinion. '

FO0 KON TaN cRANT THORWTAON | P
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independent auditor’s report to the shareholder of Techsin
Technologies (S) Pte. Ltd. (cont’d)

Opinion
In our opinion:

(&) the financial statements are propery drawn up in zccordance with the provisions of the Act and
Singapore Finandal Reporting Standards so 2s to give 2 true and fair view of the state of affairs
of the company as at 31 December 2009 and the results, changes in equity and cash flows of the
company for the finandal period from 4 November 2009 (the date of incorporation) to 31

December 2009; and

() the accountng and other records required by the Act to be kept by the company have been
properly kept in accordance with the provisions of the Act

Foo Kon Tan Grant Thomton LILP
Public Accountants and
Certified Public Accountants
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Independent auditor’s report to the shareholder of Techsin
Technologies (S) Pte. Ltd.

We have audited the accompanying intcrim financial statements of Techsin Technologies (5) Pte. Ltd., which
comprise the intedm statement of financial position as at 31 October 2010, the interim statement of
comprehensive income, interim statement of changes in equity and interdm statement of cash flows for the
interim ten-month period then ended, and a summary of significant accountng policies and other explanarory
notes.

apement's responsibility { intedm f[nanci ments
Management is responsible for the preparation and [fair presentation of these interin financial statements in
accordancc with the provisions of the Singapore Companies Act, Cap. 50 (the “Act”) and Singapore Financial
Reporting Standards. This responsibility includes:

{(a) devising and maintaining a system of inremal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorsed usc or disposition; and
transactions are properly authorised and that they are recorded as nccessary to permir the preparation
of true and fair profir and loss account and balance sheet and to maintain accountability of assets;

) selecing and applying appropriate accounting policies; and
(© making accounting estimates that are reasonable in the circumstances.

These interim Bnancial statements have been prepared solely for the purpose to provide information required
for the prepamition of the pro forma interim financial stziements of Mclean Technologies Berhad (formerly
known as Mclean Technologies Sdn. Bhd.).

Auditor’s responsibiliry

Qur responsibility is to express an opinion on these interim financial stztements based on our avdit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obmin reasonable assurance as two
whether the interim Enandal statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
interim financial statements. The procedures selected depend on the auditor’s judgement, including the
assesstnent of the rsks of matedal misstatement of the interim financial statements, whether due 1o fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the ennty’s
preparation and fair presentation of the interim financial statements in order to design audit procedures that
arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the effcctiveness of
the entity’s internal control. An audit also mncludes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting csttmates made by management, as well as cvaluating the overall
presentation of the intedm financial statements.

We believe that the audit evidence we have obrained is sufficient and appropriate 10 provide a basis for our
audit opinion.
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Independent auditor’s report to the shareholder of Techsin
Technologies (S) Pte. Ltd. (cont’d)

Opinion

In our opinion, on the basis of preparagon set out in Note 2(a) to the interim financial statements, the interim
financial staternents are properly drawn up in accordance with the Singapore Financial Reporting Standards so
as 10 give a true and fair view of the state of affairs of the company as at 31 Oectober 2010 and the results,
changes in cquity and cash Hows of the company [fer the ten-month pedod ended on thar date, for the
purpose of providing information required for the preparation of the proforma intedm financial statements
of Mdean Technologies Berhad (formetly known as Mclean Technologies Sdn. Bhd.).

Foo Keon Tan Grant Thornton LLT
Public Accountants and
Certified Public Accountants

Singapore, 3§ 1R 2511
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3 Grant Thornton

INDEPENDENT AUDITORS’ REPORT TO THE DIRECTORS OF

TECHSIN ELECTRONICS (WUXI) CO., LTD.
(Incorporated in The People’s Republic of China) .
Company No: 320200400027197 &LIGII‘EI;:;!'I Prrrpr:tr?arll éﬁﬁn

Jalan Sultan Ismail,
P 0. Box 12337
50774 Kuala Lumpuor, Malaysia

T +6 (03) 2692 4022
F +6 (03) 2691 5229

Repert on the Financial Statements v gl.com.my
We have andited the financial statements of Techsin Electronics (Wuxi) Co., Ltd., which comprise
the balance sheets as at 31 December 2007, 31 December 2008 and 31 December 2009, and the
income statements, statements of ehanges in equity and cash flow statements for the financial years
then ended, and a summary of significant accounting policies and other explanatory notes, as set out
on pages 5 to 36.

Directors’ Responsibilities for the Financial Statements

The directors of the Company are responsibie for the preparation and fair presentation of these
financia] statements in accordance with Financial Reporting Standards in Malaysia. This
responsibility includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of finaneial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditors* Responsibilities

Our responsibility is to express an opinion on these financial statements based on our andit We
conducted our audit in accordance with approved standards on anditing in Malaysia. Those standards
require that we comply with ethical requiremnents and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgement, including the
assessment of risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider infemnal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Ar audit also ineludes evalvating the
appropriateness of aceounting polieies nused and the reasonableness of accounting estimates made by
the directors, as well as evalnating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Chartered Accountants
Member firm of Grant Thornlon Inlernational Ltd
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@ Grant Thornton

Company No: 320200400027197
Report on the Financial Statements (cont’d)

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards in Malaysia so as to give a true and fair view of the financial position of the
Company as at 31 December 2007, 31 December 2008 and 31 December 2009 and of its financial
performances and cash flows for the financial years then ended.

Other Matters

This report is made solely to the Directors of the Company, as a body. We do not assume
responsibility to any other person for the content of this report.

S T ON
(NO. AF: 0737)
CHARTERED ACCOUNTANTS

Kuala Lumpur
17 May 2010

Chartered Accountants
Member firm of Grant Thornton Internalionat Lid
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‘ﬁ‘ -
&2 GrantThornton

INDEPENDENT AUDITORS’ REPORT TO THE DIRECTORS OF

TECHSIN ELECTRONICS (WUXI) CO., LTD.
(Incorporated in The People’s Republic of China)
Company No: 320200400027197 SJ Grant Thornton @ror?

Level 11, Faber imperial Court
Jalan Sultan Ismail

P. 0. Box 12337

50774 Kuala Lumpur, Malaysia

T +603 2682 4022
F +603 2691 5229
www.pt.com.my

Report on the Financial Statements

We have audited the financial statements of Techsin Electronics (Wuxi) Co., Ltd., which comprise
the statement of financial position as at 31 October 2010, and the statement of comprehensive
" income, statement of changes in equity and statement of cash flows for the financial period then
ended, and a summary of significant accounting policies and other explanatory notes, as set out on
pages 5 to 39.

Directors ' Responsibility for the Financial Statements

The Directors of the Company are responsible for the preparation of financial statements that give a
true and fair view in accordance with Financial Reporting Standards in Malaysia, and for such
internal control as the Directors determine are necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
condueted our audit in accordance with approved standards on auditing in Malaysia. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidenee about the amounts and diselosures
in the financial statements. The procedures selected depend on our judgement, including the
assessment of risks of matcrial misstatement of the finaneial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the Company’s
preparation of financial statements that give a true and fair view in order to design andit procedures
that are appropriate in the cireumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
the Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Chartered Accountants
Member firm of Grant Thornton International Lid
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® GrantThornton

Company No: 320200400027157
Report on the Financial Statements (cont’d)

Opinion

In our opinjon, the financial statements have been properly drawn up in accordance with Financial
Reporting Standards in Malaysia so as to give a true and fair view of the financial position of the
Cormpany as at 31 October 2010 and of its financial performance and cash flows for the financial

period then ended.

Other Matters

This report is made solely to the Directors of the Company, as a body, and for no other purpose. We
do mot assume responsibility to any other person for the content of this report.

2=

S] GRANT THORNTON
(NO. AF: 0737)
CHARTERED ACCOUNTANTS

Kuala Lumpur
8 March 2011

Charlered Accounlants
Member firm of Grant Thornlon Inlernational Lid
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MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T) -
(Incorporated in Malaysia)
AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED FINANCIAL INFORMATION

SJ GRANT THORNTON
CHARTERED ACCOUNTANTS

Member of Grant Thornton International
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GrantThornton

REPORTING ACCOUNTANTS’ LETTER ON THE PROFORMA CONSOLIDATED
FINANCIAL INFORMATION

repared for inclusion in this Prospectus)
(Frep P SJ Grant Thornton r:073n
Level 11, Faber Imperial Court
Jalan Sultan Ismail
P 0. Box 12337

Date: 31 March 2011 50774 Kvala Lumpur, Malaysia
T +603 2692 4022
The Board of Directors F +603 2691 5229

www.pl.com.my

MClean Technologies Berhad
10™ Floor, Mcnara Hap Seng
No. 1 & 3, Jalan P.Ramlee
50250 Kuala Lumpur

Dear Sirs,

MCLEAN TECHNOLOGIES BERHAD AND ITS SUBSIDIARY COMPANIES
PROFORMA CONSOLIDATED FINANCIAL INFORMATION

We have reviewcd the presentation of the Proforma Consolidated Financial Information of
MClean Technologies Berhad (“MClean™) and its subsidiary companies, (collectively known as
“MClean Group™) for the financial ycars ended 31 December 2007 to 2009 and financial period
ended 31 October 2010 fogether with the notes and assumptions thcreto as set out in the
Prospcctus, which we have stamped for the purpose of identification, in connection with the listing
of and quotation for the entire enlarged issued and fully paid-up share capital of MClean on the
ACE Market of Bursa Malaysia Securities Berhad (“Bursa Securities”) and the listing of and
quotation for the five (5) years 2011/2016 warrants (“Warrants™) of MClean on the Official List of
Bursa Securities. The Proforma Consolidated Financial Information have been prepared for
iltustrative purposes only on the basis of assumptions as set out below and after making certain
adjustments to show that:- '

i) the finaneial results of MClean Group for the financial years ended 31 December 2007 to
2009 and financial period ended 31 October 2010 would have been if the group structurc as

of the datc of the Prospectus had been in place since the beginning of the years/period
being reported on;

it) the financial position of MClean Group as at 31 October 2010 would have been if the
group structure as of the date of the Prospectus had been in place on that date, adjusted for
the Offer for Sale, Public Issue, Utilisation of Proceeds and Exercise of Warrants; and

iii)  the cash flows of MClean Group for the financial period ended 31 October 2010 would
have been if the group structure as at the date of the Prospectus had been in place since the
beginning of the financial period ended 31 October 2010.

1
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Q Grant Thornton

The Proforma Consolidated Financial Information, because of its nature, may not give a true
picture of MClean Group’s actual financial results, financial position and cash flows. Further, such
information does not predict the Group’s future financial rcsults, financial position and cash flows.

It is the sole responsibility of the Directors of MClean Group to prepare the Proforma
Consolidated Financial Information in accordance with the requirements of the Prospectus
Guidelines-Equity and Debt in respect of Public Offerings issued by the Securities Commission.
Qur responsibility is to form an opinion as required by the Prospectus Guidelines on the Proforma
Consolidated Finaneial Information and our report is given to you solely for this, and no other

purpose.

In providing this opinion, we are not updating or refreshing any reports or opinions previously
made by us on any financial information used in the compilation of the Proforma Consolidated
Financial Information, nor do we accept responsibility for such reports or opinions beyond that is
owed to those to whom those reports or opinions were addressed by us at the date of their issue.

Our work, which involved no independent examination of any of the underlying financial
information, is primarily comparing the Proforma Consolidated Financial Information with the
audited financial statements, considering the evidence supporting the adjustments and discussing
the Proforma Consolidated Financial Information with the Directors of MClean Group.

In our opinion, the Proforma Consolidated Financial Information together with the accompanying
notes which arc provided solely for illustrative purposes only,

(a)  have been properly compiled on a basis of preparation as stated in the notes thereto; such
basis is consistent with the accounting policies normally adopted by MClean Group;

(b)  the adjustments are appropriate for the purposes of the Proforma Consolidated Financial
Information; and

(c)  the financial statements used in the preparation of the Proforma Consolidated Financial
Information were prepared in accordance with Financial Reporting Standards as defined in
the Financial Reporting Act 1997 and in manner consistent with both the format of the
financial statements and the accounting policies of the MClean Group.

Chartered Accounlants
Memnber firm of Granl Thornten International Ltd
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@ Grant Thornton

This letter is not to be reproduced, referred to in any other document, or used or relied upon for
any other purpose without our prior written consent.

Yours faithfully,

SJ GRANT TE%%TON

NO. AF: 0737
CHARTERED ACCOUNTANTS

%

Approval Number: 708/03/12 (I/PH)
Partner of the Firm

Chartered Accountants
Member firm of Grant Thormton laternational Ltd
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MCLEAN TECHNOLOGIES BERHAD

(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

NOTES TO THE PROFORMA CONSOLIDATED FINANCIAL INFORMATION

1.

INTRODUCTION

The Proforma Consolidated Financial Information has been prepared based on the audited
financial statements of MClean Technologies Berhad and its subsidiary companies for the
financial years ended 31 December 2007 to 2009 and financial period ended 31 October
2010 using the bases, the format and the accounting principles consistent with those
adopted in the audited consolidated financial statements of MClean Group, after giving
effect to the proforma adjustments which are considered appropriate.

ABBREVIATIONS

Unless the context othcrwise requires, the following words and abbreviations shall apply
throughout this report:-

MClean
Magnetronics

MClean Singapore
Techsin Singaporc
Techsin Wuxi

Magnetronics
Group

Techsin Singapore
Group

MClean Group

TT Wuxi
JCS-Echigo
FYE

FPE

RM

SGD

USD

RMB

MClean Technologies Berhad

Magnetronics Technology Pte Ltd, a subsidiary company of
MClean

MClean Technologies Pte. Ltd., a subsidiary company of
Magnetronics

Techsin Technologies (S) Pte. Ltd., a subsidiary company of
MClean

Techsin Electronics (Wuxi} Co., Ltd., a subsidiary company of
Techsin Singapore

Magnetronics and its subsidiary company, namely MClean
Singapore

Techsin Singapore and its subsidiary company, namely Techsin
Wuxi

MClean and its subsidiary companies, namely Magnetronics Group
and Techsin Group

Techsin Technologies (Wuxi) Co., Lid.

JCS-Echigo Ptec. Ltd.

Financial year ended 31 December

Financial period ended 31 December/31 October

Ringgit Malaysia
Singapore Dollar
United States Dollar
Renminbi
Stampad iof tha purpcse o iosaiiielicn on
3 1 MAR 201
4 SJ Grant Thornton
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MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

NOTES TO THE PROFORMA CONSOLIDATED. FINANCIAL INFORMATION
(CONT’D) '

FUNCTIONAL CURRENCY AND CONVERSION RATE
The functional currency of MClean Group is as follows:-

Company Functional currency
MClean Ringgit Malaysia
Magnetronics Group Singapore Dollar
Techsin Singapore Singapore Dollar
Techsin Wuxi Renminbi

In preparing this report, the Group has converted all figures stated in RMB and SGD into
RM base on the following exchange rate, as extracted from www.xe.com:-

FYE FYE FYE/FPE FPE
2007 2008 2009 2010
RM RM RM RM
Statement of comprehensive
income (average rate)
-RMB 1 0.4518 0.4826 0.5157 0.4762
-SGD 1 2.2820 2.3678 2.4269 2.3586
Statement of financial position
(closing rate}
-RMB 1 0.4563 0.5081 0.5019 0.4661
-3GD 1 23193 24124 2.4413 2.4036

The translation from SGD and RMB into RM in this report is to comply with the
requirements of Prospectus Guidelines — Paragraph 13.12 where all financial statements
prepared in currency other than RM must be translated into RM.

BASIS OF PREPARATION OF PROFORMA CONSOLIDATED FINANCIAL
INFORMATION

4.1 The Proforma Consolidated Financial Information has been prepared to illustrate
that:-

a) the financial results of MClean Group for the financial years/period ended
31 December 2007 to 2009 and financial period ended 31 October 2010
would have been if the group structure as of the date of the Prospectus had
been in place since the beginning of the years/period being reported on;

Srzmzed ior the purpese of ideatiiczlon an

3 1 MAR 2011

SJ Grant Thornton
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MCLEAN TECHNOLOGIES BEREAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

NOTES TO THE PROFORMA CONSOLIDATED FINANCIAL INFORMATION

(CONT’D)

4. BASIS OF PREPARATION OF PROFORMA CONSOLIDATED FINANCIAL
INFORMATION (CONT'D)

4.1

4.2

4.3

4.4

4.5

The Proforma Consolidated Financial Information has been prepared to illustrate
that (cont’d):-

b) the financial position of MClean Group as at 31 October 2010 would have
been if the group structure as of the date of the Prospectus had been in place
on that date, adjusted for the Offer for Sale, Public Issue, Utilisation of
Proceeds and Exercise of Warrants; and

c) the cash flows of MClean Group for the financial period ended 31 October
2010 would have been if the group structure as of the date of the Prospectus

had becen in place since the beginning of the financial period ended 31
October 2010.

For illustrative purposes, it was assumed that the acquisitions of Magnetronics
Group and Teehsin Singapore Group by MClean which were completed during the
financial period ended 31 Qctober 2010 took place prior to 1 January 2007 in
arriving at the proforma consolidated financial results for the financial years/period
ended 31 December 2007 to 2009 and financial period ended 31 October 2010.

The Proforma Consolidated Financial Information have been prepared for
illustrative purposes only and, because of their nature, may not give a true picture
of the actual financial results, financial position and cash flows of MClean Group.

The audited financial statements of MClean and its subsidiary companies for the
financial years/period ended 31 December 2007 to 2009 and financial period ended
31 October 2010 were prepared in accordance with Financial Reporting Standards
as defined in the Financial Reporting Act 1997.

The auditors’ reports on the respective financial statements included in this report,
where applicable, were not subject to any qualifications or modifications.

Stzmnad o the puiptse of ideadficetion on:

3 1 MAR 2011

5J CGrant Thornion
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INFORMATION AND REPORTING

()

MCLEAN TECHNOLOGIES BERHAD

(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

The Proforma Consolidated Statements of Comprehensive Income of MClean Group for the
past three (3) financial years/period ended 31 December 2007 to 31 December 2009 and
financijal period ended 31 October 2010 are provided for illustrative purposes based on the
audited financjal statements of MClean Group assuming that MClean Group has been in
existence throughout the financial years/period under review. Adjustments were made to the
Proforma Statements of Comprehensive Income to account for retrospective effects of the
aequisitions of Magnetronics Group and Techsin Singapore Group which were ecompleted
during the financial period ended 31 Oetober 2010.

Year/Period ended 317322007 A1/122008 317122009 @31/10/2009 31/10/2010
RM RM RM RM RM

Revenue 27,279,063 25,663,790 25,305,373 18,470,286 29,575,798
Gross profit 5,776,878 5,582,260 8,990,091 3,994,458 13,673,749
Cther income 436,168 1,168,186 1,194,708 1,012,784 2,051,636
Profit before amortisation,

depreciation, interest

expenses and taxalion 4,746,619 44,167 4,520,212 1,657,086 8247213
Amortisalion - - - - -
Depreciation (2,100,458) (2,225,143) (2,191,081) (1,798,750) {1,668,266)
Interest expenses (335,321) {272,361 (44,331) (43,117) (14,010
Profit/{Loss) before taxation

but afier amortisation,

depreciation and interest

expenses 2,310,840 (2,453,337) 2,284 800 (184,781) 6,564,937
Taxation {662.921) 273,808 {377.002) (405,288) (665,597
Profit/(Loss) after laxation 1,647,919 (2,179,529} 1,907,798 {590,069) 5,899,340
Gross profit margin (%) 3584 2175 35.53 2163 46.23
Pre-tax profit/(loss) margin (%) 8.47 {(9.56) 9.03 {1.00% 22,20
Profit{{Loss) after tax margin {%%5) 6.04 (8.49) 7.54 {3.19) 1995
Number of ordinary shares of

RM0.25 each assumed to be

issuedd 102,000,000 102,000,000 102,000,000 102,000,000 102,000,000
Gross camnings/{loss) per share

[“EPS"/ (“LP3™)} (sen) 2.27 (241 2.24 {022~ 7720
Net EPS/ (LPS) (sen} 1.62 (2.14) 1.87 {0.69~ 6,947

# Based on enlarged share eapital of 102,000,000 ordinary shares.

@ The Consolidated Statement of Comprehensive Income for the FPE 2009 is
unaudited and is included for comparison purposes Only. [szmmss zor e pupese o Seabicaton o

3 1 MAR 200

SJ4 Crant Thoernton
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MCLEAN TECHNOLOGIES BERHAD
(Company No: §93631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

() PROFORMA CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(CONT’D) ‘

1. The Proforma Consolidated Statement of Comprehensive Income have been
prepared based on the aundited financial statements of MClean, Magnetronics
Group, Techsin Singapore and Teehsin Wuxi for the past three (3) financial
years/period ended 31 December 2007 to 2009 and financial period ended 31
October 2010.

2. There were no exceptional items in all the financial years/period under review.
MClean Group’s results have been restated through appropriate consoclidation

adjustments to eliminate the inter-company transactions under the existing group
structure.

2

Stamped for the puipaes o iZeaticaton on

3 1 MAR 201

Sd Grant Thornion
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Company No. 893631-T

15.

PROFORMA CONSOLIDATED FINANCIAL INFORMATION AND REPORTING
ACCOUNTANTS’ LETTER THEREON (Cont'd)

(1)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION

1.

INTRODUCTION

The Proforma Consolidated Statements of Financial Pesition have been prepared
based on the audited statement of financial position of MClean Group as at 31
October 2010. The consolidated financial statements MClean Group were prepared
in a manner similar to the *“pooling of interest” method under the Flotation
Exereise. Such manner of presentation reflects the economic substance of the
combining companies, which were under commen control throughout the refevant
period, as a single economie enterprise, although the legal parent-subsidiary
relationships were not established, other than Techsin Wuxi is accounted for under
the acquisition method.

EFFECTS ON THE PROFORMA CONSOLIDATED STATEMENTS OF
FINANCIAL POSITION

The Proforma Consolidated Statemnents of Financial Position together with notes
thereon, have been prepared based on accounting principles and bases consistent
with those normally adopted in the preparation of audited financial statements of
MClean Group to illustrate the Consolidated Statements of Financial Position of
MClean Group assuming that all the transactions mentioned below had taken place
on 31 October 2010:-

(1) Offer for Sale

The offerors will implement an offer for sale of 11,050,000 existing MClean
Shares together with 5,525,000 Free Warrants on the basis of one (1) Free
Warrant for every two (2) existing MClean Shares at an offer price of
RMO0.52 to identified investors, subject to terms and conditions contained in
Prospectus.

Offer for Sale would not have impact on the proforma.

Szmnsd or the puipse o iDeatiication an

3 1 MAR 2011
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Company No. 893631-T

15.

PROFORMA CONSOLIDATED FINANCIAL INFORMATION ANO REPORTING

ACCOUNTANTS’ LETTER THEREON (Cont'd)

{ii)

MCLEAN TECHNOLOGIES BERHAD

{(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMP ANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL PGSETION

(CONT'D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT*D)

2. EFFECTS ON THE PROFORMA CONSOLIDATED STATEMENTS OF
FINANCIAL POSITION (CONT’D)

(13} Proforma I : Public Issue

Assumed Public Issue of 13,400,000 new MClean Shares with 7.700.000
Free Warrants to be allotted on the basis of one (1)} Free Warrants for every
two (2) New MClean Shares at an issue price of RM0.52 per MClean Share.

The Shares shall be allocated to prospective investors in the following
manner:-

(a)

(b)

(c)

General public

2,700,000 of MClean Shares representing 2.30% of the enlarged
issued and paid-up share capital after the Public Issue will be made
available for application by the General public;

Business associates of the MClean Group

4,100,000 of MClean Shares representing 3.49% of the enlarged
issued and paid-up share capital after the Public Issue will be made
available to the businesses associates of the MClean Group; and

Private placement

8.600,000 of MClean Shares representing 7.33% of the enlarged
issued and paid-up share capital after the Public Issue will be made
available for application by way of private placement to identified
investors.

(ii)  Proforma II : Utilisation of Proceeds from Public Issue

After Proforma I and assumed MClean seeks a listing and quotation for the
entire enlarged issued and paid-up share capital of MClean comprising
117,400,000 MClean Shares on the ACE Market of Bursa Securities and
58.700,000 Warrants on Bursa Securities.

Stampad lor the pupose of Weatificetion gt

3 1 MAR 200
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Company No. 893631-T

15.

PROFORMA CONSOLIDATED FINANCIAL INFCRMATION AND REPORTING
ACCOUNTANTS’ LETTER THERECN (Cont'd)

(ii)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

2. EFFECTS ON THE PROFORMA CONSOLIDATED STATEMENTS OF
FINANCIAL POSITION (CONT’D)

(iii)

(iv)

Proforma II : Utilisation of Proceeds from Public Issue (cont’d)

The gross proceeds arising from the Public Issue amounting to
RMS8,008,000 are expected to be fully utilised for the core business of
MClean Group in the following manner:-

RM
Capital expenditure 2,400,000
Working capital 3,265,000
Estimated listing expenses 2,343,000
8,008,000

The listing expenses are estimated at RM2,343,000. The listing expenses
relating to the Flotation Exercise of RMG615,257 are charged to share
premium account. The balance of RM1,727,743 is charged to profit or loss.
For the purpose of this proforma, these expenses are assumed to be settled
using the procecds from the Public Issue.

Proforma III : Exercise of Warrants

Proforma III incorporates the effect in Proforma 11 and the effects of the full
exercise of the Warrants at an exercise price of RM0.52.

Sizrmgzad or the plrpite o BealEcation on:

3 1 MAR ZB1i
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Company No. 893631-T

15.

PROFORMA CONSOLIDATED FINANCIAL [INFORMATION AND REPORTING
ACCOUNTANTS’ LETTER THEREON (Cont’d)

(it}

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(1ncorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’'D)

-
J.

BASIS OF PREPARATION OF THE PROFORMA CONSOLIDATED
STATEMENTS OF FINANCIAL POSITION

The Proforma Statements of Finaneial Position have been prepared based on the
audited statement of financial position of MClean, Magnetronics Group, Techsin
Singapore and Techsin Wuxi as at 31 October 2010. The Proforma Consolidated
Statements of Financial Position are prepared for illustrative purposes only, to show
the effects of all the transactions stated in Note 2 to the Proforma Consolidated
Statements of Financial Position.

FINANCIAL RISK MANAGEMENT POLICIES
Kindly refer to Section 6.2 of the Accountants’ Report.

SIGNIFICANT ACCOUNTING POLICIES

The Proformna Consolidated Statemcnts of Financial Position have been prepared
using the bases and the aceounting principles consistent with those adoptcd on the
audited financial statements as stated in Section 6.4 of the Accountants’ Report.

SCHEME

As an integral part of the listing of and quotation for the entire enlarged issued and
paid-up share capital of MClean, MClean undertook the Flotation Exercise that
involves the following:-

(i) Offer for Sale

The Offerors will implement an offer for sale for 11,050,000 existing
MClean Shares together with 5,525,000 Free Warrants on the basis of one
(1) Free Warrant for every two (2) existing MClean Shares at an offer price
of RM0.52 to identified investors, subject to terms and conditions contained
in Prospectus.

(i1)  Public Issue

Public Issue of 15,400,000 new MClean Shares with 7,700,000 Frce
Warrants lo be allotted on the basis of one (1) Free Warrants for every two
(2) New MClean Shares at an issue price of RM0.52 per MClean Sharc.

Staread ot the pUpCEe ©f Reaticetien on

3 1 MAR 2011
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Company No. 893631-T

18.

PROFORMA CONSOLIDATED FINANCIAL INFORMATION AND REPORTING

ACCOUNTANTS’ LETTER THEREON (Cont’d)

(i1)

MCLEAN TECHNOLOGIES BERHAD

(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

6. SCHEME (CONT'D)

(11) Public Issue (cont’d)

The Shares shall be allocated to prospective investors in the following
manner:- '

(a)

(®

(c)

General public

2,700,000 of MClean Shares representing 2.30% of the enlarged
issued and paid-up share capital after the Public Issue will be made
available for application by the General public;

Business associates of the MClean Group

4,100,000 of MClean Shares representing 3.49% of the enlarged
issued and paid-up share capital after the Public Issue will be made
available to the business associates of the MClean Group; and

Private placement

8,600,000 of MClean Shares representing 7.33% of the enlarged
issued and paid-up share capital after the Public 1ssuc will be made
available for application by way of private placement to identified
investors.

(iit)  Listing and Quotation on the ACE Market of Bursa Securities

In conjunction with the Flotation Exercise, MClean seeks the listing of and
quotation for the entire enlarged issued and paid-up share capital of MClean
comprising 117,400,000 MClean Shares on the ACE Market of Bursa
Securities and 58,700,000 Warrants on Bursa Securities.

Srampad for he purpcee of idetincalion an

3 1 MAR 2011
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Company No. 893631-T

15. PROFORMA CONSOLIDATED FINANCIAL
ACCOUNTANTS' LETTER THEREON {Cont’d)

INFORMATION AND REPORTING

(ii)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS

(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

6. SCHEME (CONT’D)

OF FINANCIAL POSITION

(iii) Listing and Quotation on the ACE Market of Bursa Securities

The gross proceeds arising from the Public Issue amounting to
RM8,008,000 are expected to be fully utilised for the core business of
MClean Group in the following manner:-

rRM
Capital expenditure 2,400,000
Working capital 3,265,000
Estimated listing expenses 2,343,000

8.008,000

The listing expenses are estimated at RM2,343,000. The listing expenses
relating to the Flotation Exercise of RM615257 are charged 1o share
premium account. The balance of RM1,727,743 is charged to profit or loss.

7. SHARE CAPITAL

The movement of issued and paid-up share capital is as follows:-

Number of
ordinary
shares RM
At 31 October 2010 102,000,000 25,500,000
Public Issue 15,400,000 3,850,000
As per Proforma I to 11 117,400,000 29,350,000
Exercise of Warrants 58,700,000 14,675,000
Proforma III 176,100,000 44 025,000

17
420
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Company No. 893631-T

15. PROFORMA CONSOLIDATED FINANCIAL INFORMATION AND REPORTING
ACCOUNTANTS’ LETTER THEREON (Cont’d)

MCLEAN TECHNOLOGIES BERHAD
(Compary No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

(i) PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

8. SHARE PREMIUM

The movement of share premium account is as follows:-

RM
At 31 October 2010 -
Public Issue 4,158,000
Proforma I 4.158.000
Estimated listing expenses {615,257)
Proforma II 3,542.743
Exercise of Warrants 15,849,000
Transfer from warrant reserve account 5,392,700
Proforma III 24,784 443
This 1s non-distributable reserve.
S. CURRENCY FLUCTUATION RESERVE
The movement of currency fluctuation reserve account is as follows:-
RM
At 31 Oetober 2010/Proforma I to I1I 487,068
This is non-distributable reserve.
10. MERGER DEFICIT
The movement of merger deficit account is as follows:-
RM
At 31 October 2010/Proforma I to III (22,246,256)
Si2mped ot the punprse o Beatificztion gn:
3 1 MAR 201
18 S84 Grant Thornion
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Company No. 883631-T

15,

PROFORMA CONSOLIDATED FINANCIAL INFORMATION AND REPORTING
ACCOUNTANTS’ LETTER THEREON (Cont'd)

(i1)

MCLEAN TECHNOLOGIES BERHAD
{Compary No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

1.

WARRANT RESERVE

Fair value of the warrant, RM0.091 during public issue is derive based on the
following assumptions:-

Valuation model ‘ Trinomial
Volatility based on Trading and services sector
listed on ACE Market

Tenure 5 years
Conversion price RMO0.52
Volatility rate 0.97%
Risk free rate 3.84%
Cut-off date 15 March 2011
Period of volatility assessment Volatility of trading and services sector listed
on ACE Market for the past 5 years

Fair value per warrant (RM) 0.091
Number of Warrants 58,700,000
Warrant Reserve (RM) 5,392,700

The actual quantum of warrant reserve will only be determined upon issuance of the
Warrants. As such, the actual quantum may differ from the amount computed
above.

The movement of warrant reserve is as follows:-

Number of
warrants RV

At 31 October 2010 51,000,000 4,692,000

Public issue 7,700,000 700,700

Proforma [ to I1 58,700,000 5,392,700

Exercise of Warrants

- transfer to share premium account (58,700,000) (5,392,700)
Proforma 1 - -

Sizmned ior the puprse ol Meatiizabion on:
2 BU-jE
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Cormpany No. 893631-T

15,

PROFORMA CONSOLIDATED FINANCIAL [INFORMATION AND REPORTING
ACCOUNTANTS’ LETTER THEREON (Cont’d)

(i1)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

12.

UNAPPROPRIATED PROFIT

The movement of the unappropriated profit is as follows:-

At 31 October 2010
Public issue — fair value of warrants

RM

10,449,631
(700,700)

Proforma |
Estimated listing expenses

9.748,931
(1,727,743)

Proforma II to III

3,021,188

DEFERRED TAXATION

The movement of deferred taxation account is as follows:-

At 31 October 2010/Proforma I 1o 11

RM

797,995

The balance represents tax on the following temporary differences:-

Excess of net carrying amount over tax written down value of
qualifying property, plant and equipment
Others

788,381
9,614

Proforma I to 111

797,995

Stamped for the purpcre of Hentificstion on

3 1 MAR 2011
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Company No. 893631-T

15. PROFORMA CONSOLIDATED FINANCIAL INFORMATICN AND REPORTING

ACCOUNTANTS’ LETTER THERECN (Cont’d})

(i)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

15.  DEVELOPMENT COST
The movement of development cost is as follows:-
RM

At costs:-
At 31 October 2010/Proforma I to 111 597,789

Development eost relates to the development of new eleaning techniques to
penetrate new cuslomers.

16. INVENTORIES

The movement of inventories is as follows:-

RM

At costs:-
Finished goods 141,753
Raw material 371,443
Good-in-transit 254,032
Work-in-progress 22,033

789,261
Less: Allowance for slow moving inventories (124,348)
At 31 October 2010/Proforma I to 111 664,913

Stamped Tor the purpese of Pentiicalion ont

3 MAR 200
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Company No. 893631-T

15.

PROFORMA CONSOLIDATED FINANCIAL

ACCOUNTANTS’ LETTER THEREON {Cont’d)

INFORMATION AND REPORTING

(i1)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(CONT’D)
NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

17.

RECEIVABLES

The movement of receivables is as follows:-

At 31 October 2010/ Proforma I to [I1

Details:-
Trade receivables

Less: Impairment on doubtful receivables
Brought forward

Additions

Written off

No longer required

Currency translation differences

Carried forward

Total trade receivables

Non-trade receivables

Deposits

Amount due from a company in which a Direetor has interest
Amount due from Directors

Prepayment

Prcpayment of listing expenses

Advance to suppliers

Total other receivables

Total receivables

The normal trade credit terms granted to the trade receivables ranging from 30 days

to 90 days.

RM
8.453,323

7.650,503

864,415

12.869
(29,023)
(475,008)
(22.719)

350,534

7,299,969

708,583
288,621
12,713
26,632
4,259
18,115
94,431

8,453,323

Included in trade receivables 1s an amount of RM35,756 due from a related party.

Siamped ot the purpese of Hentificslen o

3 1 MAR 2011
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Company No. 893631-T

15.

PROFORMA CONSOLIDATED FINANCIAL INFORMATION AND REPORTING
ACCOUNTANTS' LETTER THEREON (Cont'd)

(i1)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA <CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

17.

18.

RECEIVARBLES (CONT’D)
The amount due from a Company in which a Director has interest is unsecured,
bears no interest and repayment upon demand. Amount due from Directors relates

to advances for business purposes.

Receivables are denominated in the following currencies:-

RM
SGD 4,068.518
uUsh 2,362,129
RMB 2.022.676
Total 8,453,323
AMOUNT DUE FROM A RELATED PARTY
The movement of amount due from a related party is as follows:-

RM
At 31 October 2010/Proforma I to 111 333,620

The amount due from a related party being deposit paid for purchase of machinery.

The entire amount due from related parties 1s denominated in SGD.

Sizmped for e puipese cof idsatifieztion on:
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ACCOUNTANTS’ LETTER THEREON (Cont'd)

(i1)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(CONT'D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT'D)

19.

20.

FIXED DEPOSITS WITH A LICENSED BANK
The movement of fixed deposits with a licensed bank is as follows:-
RM

At 31 Qctober 2010/Proforma I to I11 191,997

The fixed deposits are pledged to a financial institution for providing hire purehase
facilities.

The entire fixed deposits with a licensed bank are denominated in SGD.

CASH AND BANK BALANCES

The movement of cash and bank balances is as follows:-

RM
A1 31 October 2010 3,831,472
Public issue 8,008,000
Proforma I 11,839,472
Utilisation of Proceeds
-Capital expenditure (2,400,000)
-Estimated listing expenses (2,343,000)
Proforma I1 7.096,472
Exereise of Warrants 30,524,000
Proforma III 37.620,472
Stamped lor e purpese of idealifcation ont
J 1 MAR 2011
26 8J Gramt Thormion

429



Company No. 893631-T
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ACCOUNTANTS’ LETTER THEREON (Cont'd)

(i)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

20. CASH AND BANK BALANCES (CONT’'D)

Cash and bank balances are denominated in the following eurrencies:-

RM
SGD 2,992,789
USD 633,399
RMB 205,282
RM (assumned net proceeds received from Public Issue and
Exercise of Warrants) 33,789,002
Total 37,620,472
2.  PAYABLES
The movement of payables is as follows:-
RM
At 31 October 2010/Proforma I to 111 4,562,580
Details:-
Trade payables 2,366,097
Advance received 91,583
Non-trade payables 151,765
Accruals of expenses 1,128,534
GST and value-added tax payables 125,451
Amount due to a company in which directors have interest 699,150
4,562,580

The normal trade credit terms granted by the trade payables ranging from 30 days to
120 days.

Included in trade payables is an amount of RM2,750 due to related parties.

Siamped Tor he plipece of ideaticelon on:
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ACCOUNTANTS’ LETTER THEREON {Cont’d)

(i)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

2I.  PAYABLES (CONT’D)

The amount due to a company in which certain directors have inlerest is unsecured,
bears no interest and repayable upon demand.

Payables are denominated in the following currencies:-

RM
SGD 1,914,749
UsSD 220,420
RMB 2,417,400
RM 10.011
Total 4.562,580

22. AMOUNT DUE TO A DIRECTOR

The movement of amount duc to a director is as follows:-

RM
A1 3] October 2010/Proforma I to 111 280,363

The amount due to a director is unsecured, bears no interest and repayable upon
demand.

The entire amount due to a director is denominated in RIMB.

S2mped for the puipsse of Beniificaton anc
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(i)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
{Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (CONT’D)

23.

24.

25.

AMOUNT DUE TO A CORPORATE SHAREHOLDER
The movement of amount due to a corporate shareholder is as follows:-
RM

At 3] October 2010/ Proforma I to II] 52,110

The amount owing to a corporate shareholder relates to deposit payable for rental
premises.

The entire amount due to a corporate shareholder is denominated in SGD.

BANK OVERDRAFT

The movement of bank overdraft is as follows;-

RM
At 31 October 2010/Proforma I to III 23.144
The entire bank overdraft is denominated in SGD.
TAX PAYABLES
The movement of tax payables is as follows:-

RM
At 31 October 2010/Proforma I to III 665,953

S1ampad {or the puipece of Bendiczticn on
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AND REPORTING

(i)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(CONT’D)

NOTES TO THE PROFORMA CONSOLIDATED STATEMENTS OF FINANCIAL

POSITION (CONT’D)

26. NET ASSETS AND NET TANGIBLE ASSETS PER ORDINARY SHARE

Based on the Proforma Consolidated Statements of Financial Position of MClean
Group as at 31 October 2010, the proforma net assets (“NA™) and net tangible

assets (“INTA™) per share are calculated as follows:-

Proforma NA as per Proforma Consolidated Statements of
Financial Postion (RM)

Proforma NTA as per Proforma Consolidated Statement of
Financial Position (RM)

Total number of fully issued and paid-up ordinary share of
RMO0.25 each

Proforma NA per MClean Share (RM)
Proforma NTA per MClean Share (RM)

55,071,443

54,473,654

176,100,000

0.31

0.31

Sizmped {zr the puipfes of Heatficstion on:
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ACCOQUNTANTS' LETTER THEREQN (Cont’d)

(iii)

MCLEAN TECHNOLOGIES BERHAD
{Company No: 893631-T)
{Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENT OF CASH FLOWS

The following is the Proforma Consolidated Statement of Cash Flows of MClean Group
prepared for illustrative purpose based on the audited financial statements of MClean,
Magnetronics Group, Techsin Singapore and Techsin Wuxi for the FPE 2010 assuming that

Group has been in existence throughout the financial period under review.

Period ended 31/10/2010
RM

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 6,564,937
Adjustments for:-
Depreciation of property, plant and equipment 1,673,549
Allowance for slow moving inventories 17,322
Unrealised gain on foreign exchange (12.503)
Interest expenses 14.010
Interest income (1,753)
Waiver of debts (888,418)
Operating profit before working capital changes 7,567,142
Changes in working capital:-

Inventories (304,518)
Receivables (722,936)
Payables (1,997,420)
Cash generated from operations 4,342 268
Interest paid (14,010)
Tax refund 46,854
Net cash gcnerated from operating activities 4375112
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

- working capital (709,725)

- utilisation of listing proceeds {2,400,000)
Development cost incurred (610,743)
Fixed deposit subject to restriction (1,031)
Intcrest recerved 1.755

Net cash used in investing activities

(3.719,744)

Samp2d ior e puipece of iZsatficeton o
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INFORMATION AND REPORTING

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

(in) PROFORMA CONSOLIDATED STATEMENT OF CASH FLOWS (CONT’'D)

Period ended 31/16/2010
RM

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of finance creditors (355,686)
Proceeds from issuance of shares 2
Proceeds from exercise of warrants 30,524,000
Proceeds from public issue 8,008,000
Payment of estimated listing expenses (2,343,000)
Repayment to director {(45,005)
Advances from related company 446,464
Repayment to former holding company of Techsin Wuxi (917,558)
Net cash from financing activities 35,317,217
CASH AND CASH EQUIVALENTS
Net ehanges 35,972,585
Brought forward 1,626,941
Effect of exchange translation differences on cash and cash

equivalents (2,198)
Carned forward 37,597,328
CASH AND CASH EQUIVALENTS COMPRISE OF:-
Cash and bank balances 37,620,472
Bark overdraft (23,144)

37,597,328

32
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15. PROFORMA CONSOLIDATED FINANCIAL INFORMATION AND REPORTING

ACCOUNTANTS’ LETTER THERECN (Cont’d)

(iii)

MCLEAN TECHNOLOGIES BERHAD
(Company No: 893631-T)
{(Incorporatcd in Malaysia)

AND ITS SUBSIDIARY COMPANIES

PROFORMA CONSOLIDATED STATEMENT OF CASH FLOWS (CONT’D)

The Proforma Consolidated Statement of Cash Flows has been prepared based on the
audited financial statements of MClean, Magnetronics Group, Techsin Singapore and
Techsin Wuxi for the financial period ended 31 October 2010, with the assumption that
Public Issue, Utilisation of Proceeds from Public Issue and Exercise of Warrants have been
complcted.

The Proforma Consolidated Statemcnt of Cash Flows has been prepared based on
accounting principles and basis consistent with thosc normally adopted in the preparation
of audited financial statements of MClean Group.

- end of report »
Stamped lor Lhe purptee of Kentiication ont
3 1 MAR 201
13 SJ Grant Thorion
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16. DIRECTORS’ REPORT

MClean

Date: UB APR 201

The Shareholders of

MClean Technologies Berhad
10" Floor, Menara Hap Seng
No. 1 & 3, Jalan P. Ramlee
50250 Kuala Lumpur

Malaysia

Dear Sirf Madam,

On behalf of the Board of Directors of MClean Technologies Berhad ("MClean” or the “Company”), |
report after due enquiry that during the period from 31 October 2010 beini the date of the last audited
financial staterments of MClean and its subsidiaries were made) to (being a date
not earlier than fourteen (14) days before the issuance of this Prospectus):-

(a) the business of our Company and our subsidiaries (“Group®) have, in the opinion of our
Directors, been satisfactorily maintained;

(b} in the opinion of our Directors, no circumstances have arisen subsequent to the last audited
financial statements of our Group which have adversely affected the trading or the value of the
assets of our Company or any of our subsidiaries within the Group;

{c) the current assets of our Group appear in the books at values which are believed to be realisable
in the ordinary course of business;

(d) no contingent liabilities have arisen by reason of any guarantee or indemnity given by our
Company or any of our subsidiary companies;

(&) " since 31 October 2010, being the last audited financial statements of our Group, we are not
aware of any default or any known event that could give rise to a default situation, on payments
of either interest and/or principal sums for any borrowing of our Group; and

(9] there have been, since the last audited financial statements of the Company, no material change
in the published reserves or any unusual factor affecting the profits of our Group.

Yours faithfully,
For and on behalf of the Board of Directors,
MClean Technologies Berhad

N

ey
Chow ok Meng, Bert
Executive Director / Chief Executive Officer
MCLEAN TECHNOLOGIES BERHAD

c/o 10" Floor, Menara Hap Seng. No. 1& 3, Jalan P, Ramlee, 50250 Kuata Lumpur, Malaysia
Tel; +603 2382 4288 Fax; +603 2382 4170
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171  SHARE CAPITAL

0

(ii)

(iii)

(v)

v)

No securities will be allotted or issued on lhe basis of this Prospectus [ater than
twelve (12) months after the date of the issue of this Prospectus.

As at the dale of this Prospectus, we only have 1 class of shares, namely ordinary
shares of RM0.25 each , all of which rank pari passu with one another. In conjunclion
wilh the Public Issue, another class of securilies, namely the Warranls shall be issued
and allotted, details of which are set out in Section 3.4(b) and 3.5 of this Prospectus.

As at the dale of this Prospectus, there is no scheme for or involving our employees
in the capital of our Group.

Save as disclosed in Sections 5.2, 5.3 and 5.5 of this Prospectus, no shares,
debentures, outstanding options, convertible debt securities or uncalled capital of our
Company and/or our subsidiaries have been or are proposed to be issued as partly or
fully paid-up for cash or otherwise than for cash, within the two (2) years preceding
lhe date of this Prospectus.

There are no limitations on the right to own securities, including limitations on the
right of non-resident or foreign shareholders to hold or exercise voling rights on the
securities in general save for compliance with applicable Malaysian law and / or the
Memorandum and Articles of Association of our Company.

17.2  ARTICLES OF ASSOCIATION

Please refer to Section 9.3.4 of this Prospectus for the relevant Asticles of Association relating
to remunerations, voting and borrowing powers of our Directors. The following provisions are
relating to the transfer of securities and changes in capital and variation of class rights as
reproduced from our Articles of Association. The words and expressions appearing in the
following provisions shall bear the same meaning used in the Articles unless they are
otherwise defined here or the context otherwise requires:

(a)

Transfer of Shares

Article 21

Subjecl to the provisions of the Central Depositories Act and the Rules, the lransfer of
any listed security or ctass of listed security of the Company, shall be by way of book
entry by the Bursa Depository in accordance with the Rules and, notwithstanding
Sections 103 and 104 of the Act, but subject to Section 107C(2) of the Act and any
exemption that may be made from compliance with Section 107C(1} of the Act, lhe
Company shall be precluded from registering and effecting any transfer of the listed
securities. Subject to these Articles, the Central Depositories Act and the Rules, there

shall be no restriction on the transfer of fully paid shares except where required by
law.

Article 22

No share shall in any circumstances be transferred or transmitted to any infant,
bankrupt or person of unsound mind or a person who is insolvent or to a partnership
or an unincorporated body.
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(b)

Article 23

The registration of transfers of any Security which is not a Deposited Security may be
suspended at such limes and for such periods as the Directors may from time to time
determine, provided always that such registration shall not be suspended for more
than thirty {30) days in any year. The Company may require the Bursa Depository to
suspend the trading of shares that are Deposiled Securities at such time and for such
period as the Directors may determine and upon giving notice to lhe Bursa Securittes.
Such notice shall state the book closing date, which shall be at least ten (10) Market
Days (or such other period as prescribed by the Bursa Securilies or any relevant
governing laws and/or guidelines) after lhe date of notification to the Bursa Securities,
and the address of share registry at which documents will be accepted for
registration. At least three (3) Market Days prior notice shall be given to the Bursa

Depository to enable the Bursa Depository to prepare the appropriate Record of
Depositors.

Article 24

Neither the Company nor its Directors nor any of its officers shall incur any liability for
regislering or acting upon a lransfer of shares apparently made by sufficient pariies,
although the same may by reason of any fraud or other cause not known to the
Company or its Directors or other officers be legally in-operative or insufficient to pass
the property and/or title in the shares proposed or professed to be transferred, and
although the transfer may, as between the fransferor and transferee, be liable to be
set aside and in every such case, the person registered as lransferee, his executors,
administrators and assignees alone shall be entitled to be recognised as the holder of
such shares and the previous holder shall, so far as the Company is concerned, be
deemed to have transferred his whole title thereto PROVIDED ALWAYS that where
the share is a Deposiled Security, subject to the Rules, a transfer or withdrawal of the
share may be carried out by the person becoming so entilled.

Alteration of Capital

Article 40

The Company may from time to time by ordinary resolution increase the share capital
by such sum, to be divided into shares of such amount, as the resolution shall
prescribe.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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Article 41

(a)

(b)

Subject to any direction to the contrary that may be given by the Company in a
general meeting, all new shares or other converlible securities, shall before
issue, be offered to such persons as at the date of offer are entitled to receive
notices from the Company of the general meetings in proportion as nearly as
the circumslances admit, to the amount of the existing shares or securities to
which lhey are entitted. The offer shall be made by notice specifying the
number of shares or securities offered, and limiting a time within which the offer
if not accepted will be deemed to be declined, and after the expiration of that
time or on the receipt of an intimation from the person to whom the offer is
made that he declines to accept the shares or securities offered, the Directors
may dispose of those shares or securities in such manner as they think most
beneficial lo the Company. The Directors may, likewise also dispose of any
new shares or securities which (by reason of the ratio which the new shares or
securities bear to the shares or securities held by persons entitled lo an offer of
new shares or securities) cannot, in the opinion of the Directors be conveniently
offered under lhis Article.

Notwithstanding the foregoing and subject to the Act, the Company may apply
lo the Bursa Securities for waiver of convening an extraordinary general
meeling to obtain shareholders’ approval for further issue of shares {other than
bonus or rights issue) where lhe aggregate issues of which during the
preceding twelve (12) months in any one (1) financial year do not exceed len
per cent (10%) of the issued capital and where in accordance with the
provisions of Section 132D of the Act, there is still in effect a resolution
approving the issue of shares by the Company.

Article 42

Except so far as otherwise provided by the conditions of issue, any capital raised by the
creation of new shares shall be considered as part of the original share capital of the
Company and shall be subject to the same provisions with reference to the payment of
the calls, lien, transfer, transmission, forfeiture and otherwise as the original share

capital.

Article 43

The Company may by ordinary resolution:-

(a)

(b}

(c}

consolidate and divide all or any of ils share capital into shares of larger
amount than ils existing shares; or

sub-divide ils existing shares, or any of them into shares of smaller amount
than is fixed by the Memorandum of Association subject, nevertheless, to the
provisions of the Act, and so that as between the resulting shares, one (1) or
more of such shares may by the resolution by which such sub-division is
effected be given any preference or advanlage as regards Dividend, capital,
voting or otherwise over the others or any other of such shares or subject to
such reslrictions, limitations or liabilities over the other shares; or

cancel any shares not taker: or agreed to be taken by any person or which shall
have been forfeited:; or
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(d) subject to these Articles and lhe Act, convert any class of shares into any other
class of shares.

Article 44

(a) The Company may by special resolution reduce its share capital and any
capital redemption reserve fund in any manner authorised and subject to any
conditions prescribed by the Act and the Listing Requirements.

(b) The Company may reduce its issued share capital by the cancellation of
shares purchased by the Company and the amount by which the Company's
issued capital is diminished shall be transferred to the capital redemption
reserve in accordance with Section 67A of the Act and the Listing
Requirements.

17.3 MATERIAL CONTRACTS

Save as disclosed below, there are no contracts which are material {including contracts not
reduced into writing and contracts not being entered into in the ordinary course of business)
that have been entered inte by our Group within the two (2) years immediately prior to the
Latest Practicable Date:-

MClean

(i)

(ii}

(iii)

(iv)

V)

Sponsorship Agreement dated 4 April 2011 between us and KIBB for the sponsorship
of our Company pursuant to our Listing for RM200,000 per annurm commencing from
the date of our admission to the Official List of Bursa Securilies up to the end of the
FYE 2012;

Underwriting Agreement dated 4 April 2011 between us and the Underwriter, for the
underwriting of (he 6,800,000 Public Issue Shares (logether with the 3,400,000 Public
Issue Warrants) made available by way of balloting to the public and made available
to the business associates of our Group under lhe Public Issue for an underwriting
commission of two point five percent (2.5%) of the IPO Price;

Placement Agreement dated 22 March 2011 between us and the Placement Agent
for the placement of 8,600,000 Public Issue Shares (together with the 4,300,000
Public Issue Warrants) for a placement fee of two percent {2.0%) of the IPO Price;

Placement Management Agreement dated 22 March 2011 between us and the
Placement Agenl for the management of the private placement exercise in respect of
the Public Issue Shares for a placement management fee of zero point five percent
(0.5%) of the IPQ Price; and

Share Sale Agreements dated 11 October 2010 entered into between our Company,
Jason Yeo, Bert Chow, Yeo Seow Lai and SinCo Technologies pursuant to the
Acquisitions.
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MClean Singapore

0

(ii)

(iii)

(v}

Letter of Offer dated 17 December 2010 issued by DBS Trustee Limited (as trustee of
Mapletree Industrial Trust) as lhe landlord to MClean Singapore, as the tenant for the
lease of the property at No. 2 Woodlands Sector 1 #01-29 Singapore 738068 for a
consideration of SGD19,384.80 per month for a period of 3 years commencing from 1
May 2011 and ending on 30 April 2014;

Office Space Tenancy Agreement dated 1 October 2009 between MClean Singapore
and DMC Technologies Pte Ltd, as the tenant for the sub-lease of the property at 3™
floor of No. 2 Woodlands Sector 1 #01-22 Singapore 738068 as office space for a
consideration of SGD700 per month for a period of 1 year. Upon the expiry of the
sub-lease on 31 September 2010, the sub-lease was not subsequently renewed;

Warehousing and Logistics Support Service Agreement dated 1 September 2009
between MClean Singapore and SinCo Technologies for the provision of
warehousing and logistics support services to SinCo Technologies at the 2™ floor of
No.2 Woodlands Sector 1 #01-22 Singapore 738068 for a consideration of
5GD10,840 per month for a period of 3 years;

Lease Agreement dated 27 July 2009 between Maplelree Trustee Ple Ltd, trustee of
Mapletree Industrial Trust, as lhe landlord and MClean Singapore, as the tenant for
the lease of the property at 2 Woodlands Sector 1 #01-22 Singapore 738068 for a
consideration of SGD43,050.42 per month for a period of 3 years;

Techsin Singapore

(i)

(i)

(iii)

(iv)

Sale and Purchase Agreement dated 4 January 2010 between JCS-Echigo and
Techsin Singapore, as supplemented by the subsequent letters / agreements dated
26 Aprii 2010, 1 June 2010, 30 June 2010 and 3 August 2010 for the acquisition of
the entire registered capital of Techsin Wuxi by Techsin Singapore for a purchase
consideration of SGD2,800,000 to be satisfied entirely by cash (“Techsin Wuxi
Acquisition Agreement"};

Assumption of Liability Agreement dated 26 April 2010 between JCS-Echigo, Techsin
Singapore and Jason Yeo for the assignment of the outstanding purchase
consideration of SGD2,400,000 pursuant to the Techsin Wuxi Acquisition Agreement
from Techsin Singapore to Jason Yeo (“Assumption of Liability Agreement™);

Debt Assignment Contract dated 20 April 2010 between Techsin Singapore and JCS-
Echigo in respect of the assignment of debt owing by Techsin Wuxi to JCS-Echigo
amounting to USD532,061.75 to Techsin Singapeore ("Debt Assignment Contract”);
and

Subscription Agreement dated 26 April 2010 between Techsin Singapore and Jason
Yeo for the subscription of 2,400,000 new ordinary shares in Techsin Singapore by
Jason Yeo to be salisfied via the offsetting of the obligation of Jason Yeo pursuant to
the Assumption of Liabilily Agreement (“Subscription Agreement”).

The Techsin Wuxi Acquisition Agreement, Assumption of Liabilily Agreement, Debt
Assignment Contract and Subscription Agreement are all in relation to the acquisition of
Techsin Wuxi by Techsin Singapore from JCS-Echigo.
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Yechsin Wuxi

(i)

(i

(iil)

()

(v}

(vi)

(vii)

(viii)

Upon the expiry of the agreement as stated in (vi) below, Techsin Wuxi and
Yongjiahe had on 1 January 2011 entered into a separate agreement to extend the
provision of maintenance service for moulds of Techsin Wuxi based on the same
terms as set out in the Mould Maintenance Agreement from 1 January 2011 to 31
December 2012;

Debt Waiver Agreement dated 30 April 2010 between Techsin Wuxi and TT Wuxi for
the waiver of debts owed by Techsin Wuxi to TT Wuxi as at 30 April 2010 amounting
to RMB1,865,639.76 in aggregate;

Assets Transfer Agreement dated 24 December 2009 between Fujikura
(BeBF(FTB)AMRAE) and Techsin Wuxi for the transfer of certain office and

manufacturing equipments from Fujikura to Techsin Wuxi for an aggregate
consideration of RMBS00,000; and

Standard Plant Lease Agreement dated 24 December 2009 between Techsin Wuxi
(as the Ilessee) and Wuxi Xufeng Premise Management Co., Lid.
(REREMULERFERLF (as the lessor) for the plant located at No. 83-C Land,

New & High Technology Development District of Wuxi City, Jiangsu Province, PRC
for a rental of RMB 90,997 per month;

Standard Plant Lease Agreement dated 10 February 2009 between Techsin Wuxi {(as
the lessee) and Wuxi New Area Mei Village Industrial - Centralisation Area
Management Committee (FLBFHEBH T L EhXEBRE R L) (as the lessor) for the

No. 8 standard plant, located at No. B61 Land, New & High Technology Development
District of Wuxi City, Jiangsu Province, PRC, for a rental of RMB 9 per square meter
{or RMB 36,000) per month for the first (1) year of lease, RMB 11 per square meter
(or RMB 44,000) per month for the second (2“") year of lease, and RMB 12 per
square meter {or RMB 48,000) per month for the third (3™ year of lease;

Mould Maintenance Agreement between Techsin Wuxi and Wuxi Yongjiahe Precision
Mouiding Co., Lid. (R8T ENHEHEES) ("Yongjiahe”) dated 18 January 2009

for the provision of maintenance service for moulds of Techsin Wuxi from 1 January
2009 to 31 December 2010 to be settled by way of the lransfer of the usage right of
435 square meters of the No. 8 standard plant to Yongjiahe by Techsin Wuxj;

Assels Transfer Agreement dated 25 Becember 2008 with Jianyang JCS, pursuant to
which Techsin Wuxi acquired certain office and manufacturing equipments for an
aggregate consideration of RMB2,123,463.80 (including value added tax).

Loan Agreement dated 25 August 2008 between Techsin Wuxi and Jianyang JCS
(BR{E+ B LMK ER 2 T) whereby Jianyang JCS agreed to lend RMB1,500,000

to Techsin Wuxi for production and business development for a tenure of 3 years
interest-free, repayable within 6 months from the expiry of the tenure;
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17.4

17.5

17.6

17.7

Others

(0] Non-Compelition Agreement dated 10 November 2010 between Jason Yeo,
Magnelronics, MClean Singapore, Techsin Singapore, Techsin Wuxi and MClean;
and

{ii) Non-Competition Agreement dated 10 November 2010 between Bert Chow,
Magnetronics, MClean Singapore, Techsin Singapore, Techsin Wuxi and MClean.

MATERIAL LITIGATION, CLAIMS OR ARBITRATION

Neither we nor our subsidiary companies are engaged in any material litigation, claims or
arbitration, either as plaintiff or defendant, which may have a material effect on our Group's
financial position and our Directors do not have any knowledge of any proceedings pending or
lhreatened against our Group or any facts likely to give rise to any proceedings which may
materially and adversely affect the financial position or business of our Group as the Latest
Practicable Date.

GOVERNMENTAL LAW, DECREE, REGULATION OR OTHER REQUIREMENT

Please refer 10 Section 7 of the Prospeclus for the relevant governmental law, decree,
regulation, or olher requirement which may affect the repatriation of capital and the remittance
of profit by or to our Group.

PUBLIC TAKE-OVER OFFERS

None of the following has occurred in the last financial year and/or the current financial year
up to the date of this Prospectus:-

(i Public take-over offers by third parties for lhe shares of our Company or any of our
subsidiary companies; or

(i) Public take-over offers by our Company or any of our subsidiary companies for other
companies’ shares,

CONSENTS

The written consents of the Adviser, Sponsor, Placement Agent and Underwriter, Auditors of
our Singapore-incorporated subsidiaries, Solicitors, Principal Banker, Share Registrar, Issuing
House and Company Secretaries to the inclusion in this Prospectus of their names and all
references thereto in the manner, form and context in which their names appear have been
given before the issue of this Prospeclus and have not subsequently been withdrawn.

The written consent of our Auditors and Reporting Accountants to the inclusion of its name,
Accountants” Report, the Proforma Consolidated Financial Information of MClean and its
letter thereon, and all references thereto in the manner, form and conlext in which they
appear in this Prospecius has been given before the issue of this Prospectus and has not
subsequently been withdrawn.
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17.8

17.9

The written consent of the Independent Market Research Consultant to the inclusion in this
Prospectus of its name and the IMR Report and all references thereto in the manner, form
and contex! in which they appear in this Prospectus has been given before the issue of this
Prospectus and has not subsequently been withdrawn.

RESPONSIBILITY STATEMENT

Our Directors, Promoters and Offerors have seen and approved this Prospectus and they
collectively and individually accept full responsibility for the accuracy of the information
contained herein and confirm, having made all reasonable enguiries, that to the best of lheir
knowledge and belief there are no false or misleading statement or other facts the omission of
which would make any statement herein false or misleading.

KIBB, being our Adviser and Sponsor, acknowledges that, based on all available information,

and to the best of ils knowledge and belief, this Prospecltus conslitutes a full and rue
disclosure of all malerial facts concerning the Listing.

DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents may be inspected at the Registered Office of our Company
or such other places as the SC may determine, during normal business hours for a period of
twelve (12) months from the date of this Prospectus:

(i) the Memorandum and Articles of Association of cur Company;

i) the Deed Poll constifuting the Warrants;

(iii) the material contracts as referred to in Section 17.3 of this Prospectus;

(iv) the service contracts with our Executive Directors as set out in Section 9.2.6 of this
Prospectus;

) our Directors’ Report referred to in Section 16 of this Prospectus;
{vi) the Accountants’ Report referred to in Section 14 of this Prospectus;

(vii) the Reporting Accountants’ report and letter relaling to the proforma consclidated
financial information as included in Seclion 15 of this Prospeclus;

{(viii)  the Independent Market Research Reports referred lo in this Prospectus and the
Executive Summary thereof as included in Section 8 of this Prospectus;

(ix) the letters of consent referred to in Section 17.7 of this Prospeclus;

(x) the audited financial statements of our Company and our subsidiary companies for
the last three (3) financial years ended 31 December 2007, 2008 and 2009,
preceding the dale of this Prospectus; and

(xi) The latest audited consolidated financial statements of our Company and our
subsidiary companies for the FPE 2010.
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181  OPENING AND CLOSING OF APPLICATION
Opening of the application : 10.00 a.m. on 21 April 2011
Closing of the application : 5.00 p.m. on 28 April 2011
or such later date or dates as our Board, Promoters, Offerors and KIBB at their absolute
discretion may jointly decide. Late applications will not be accepted.
Should the closing date of application be extended, you will be notified of such extension by
way of advertisements placed in widely circulated English and Bahasa Malaysia newspapers
within Malaysia prior to the criginal closing date of application for the IPO. Following this, the
dates for the balloting, despatch of notices of allotment to successful applicants and the
Listing will be extended accordingly.

18.2 ELIGIBILITY

You can cnly apply for our Shares if you fulfil all the following:-

(a)

(b)

{c)

(@

You must have a CDS Account. If you do not have a CDS Account, you may open
one (1) by contacting any of the ADAs listed in Section 18.12 of this Prospectus;

Selected foreign investors being allocated the Placement Shares will be contacted
directly by the Placement Agent and are to follow the inslructions communicated by
the Placement Agent;

You must be one {1) of the following:-

(i) = A Malaysian citizen or foreign cilizen who is at least eighteen (18) years old
as at the closing date of lhe application with 2 Malaysian address; or

(i) A corporation / institution incorporated in Malaysia or outside Malaysia and
having a correspondence address in Malaysia; or

iii) A superannuation, co-operative, foundation, provident or pension fund
eslablished or operating in Malaysia.

We will not accept applications from trustees, persons under eighteen {18)
years of age, sole proprietorships, partnerships or other incorporated bodies or
associations, other than corporationsfinstitutions referred to in {b)(ii) or (iii)
above or the trustees thereof; and

You are not a director or employee of MiH, our Issuing House or their immediate
family members.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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18. PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)
18.3 METHODS OF APPLICATION
Applications for the IPO Shares may be made using either of the following ways:-
Class of applicants Application method
Public {for individuals including foreigners) White Application Form or Electronic Share
Application®™ or Internet Share Application®
Public {for non-individuals, e.g. corporations, White Application Form only
institutions, etc.)
Selecled investors via private placement Separate letters / forms delivered to the
respective investors
Business associales of the MClean Group Pink Application Form only
Notes:-
(a) A surcharge of RM2.50 per Eleclronic Share Application will be charged by the
Participating Financial Institution.
(b) The following processing fee per Internel Share Application will be charged by the
respeclive Inlernel Participaling Financial Institution:-
(i Affin Bank Berhad {(www.affinOnline.com) - No fee will be charged for
application by their account holders;
(i) CIMB invesiment Bank Berhad [www.eipocimb.com} — RM2.00 per {nternet
Share Application via CIMB Bank Berhad or Malayan Banking Berhad;
{ifi) CIMB Bank Berhad {www.cimbclicks.com.my} — RM2.00 per internet Share
Application for applicants with CDS Account held with CIMB Investment Bank
Berhad and RM2.50 for appiicants with CDS Accounts with other ADAs;
{iv) Malayan Banking Berhad (www.maybank2u.com.my) — RM1.00 per Internet
Share Application;
{v) RHB Bank Berhad (www.rhbcom.my) - RM2.50 per Internet Share
Application; and
(vi) Public Bank Berhad (www.pbebank.com) — RM2.00 per Infernet Share
Application,
18.4 PROCEDURES FOR APPLICATION

18.4.1 Procedures for application by way of an Application Form

The public should follow the following procedures in making their applications:-

Step 1: Obtain application documents

Obtain the White Application Forms together with the Official “A” and “B” envelopes
and a copy of this Prospectus. These documents can be obtained subject to
availability from the following parties:-

(a)

KIBB;
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(b)
(c)
(d)
(e)

participating organisations of Bursa Securities;
members of the Associalion of Banks in Malaysia;
members of the Malaysian Investment Banking Asscciation; and

MIH.

Our business associates will be distributed Pink Application Forms, letters detailing
their allocation and additional letters of instruction. Their application must follow the
notes and instructions in the said documents and where relevant, this Prospectus.

Step 2: Read the Prospectus

In accordance with Section 232(2) of the CMSA, the Application Forms are
accompanied by this Prospectus. You are advised to read and understand this
Prospectus before making your applicalion.

Step 3: Complete the Application Form

Complete the relevant Application Form legibly and STRICTLY in accordance with
the notes and insltructions printed on it and in this Prospectus.

(a)

(b)

Personal particulars

You must ensure that your personal particulars submitted in your application
are identical with the records maintained by Bursa Depository. Please inform
Bursa Depository promptly of any changes to your personal particulars.

If you are an individual and you are nol 2 member of the armed forces or
police, your name and national registration identity card (“NRIC") number or
passport number must be the same as that stated in:-

{i) your NRIC / passport; or

(ii) your "Resit Pengenalan Sementara (JPN KP 09)" issued pursuant to
Peraturan 5(5), Peraturan-peraturan Pendaftaran Negara 1990; or

(iii) any valid temporary identily document as issued by lhe National
Registration Depariment from time to time.

If you are a member of the armed forces or police, your name and your
armed forces or police personnel number, as the case may be, must be the
same as that stated in your authority card.

If you are a corporation / institution, the name and certificate of incorporation
number must be the same as that slated in the corporation’s / institution’s
cerlificate of incorporation.

CDS Account number

You must stale your CDS Account number in the space provided in the

Application Form. Invalid, nominee or third party CDS Accounts will not be
accepted.
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(c)

(d)

Details of payment

You must state the details of your payment in the appropriate boxes provided
in the White Application Form.

Number of Shares applied

You application must be for 100 Shares or multiples thereof.

Step 4: Prepare appropriate form of payment (applicable to Public)

Prepare the correct form of payment in RM for the FULL amount payable for the IPO
Shares based on the fssue Price of RM0.52 per IPO Share.

Your completed Application Form must be accompanied by remittance in RM for the
full amount payable by any of the following:-

(a)

(b)

(c)

(d)

banker's draft or cashier's order purchased within Malaysia only and drawn
on a bank in Kuala bumpur; or

money order or postal order (for applicants from Sabah and Sarawak only);
or

Guaranteed Giro Order (*GGO") from Bank Simpanan Nasional Malaysia
Berhad; or

ATM statement obtained only from any of the following financial instilutions:-
= Affin Bank Berhad; or

= Alliance Bank Malaysia Berhad; or

= AmBank (M) Berhad; or

=  CIMB Bank Berhad; or

* EON Bank Berhad; or

* Hong Leong Bank Berhad; or

= Malayan Banking Berhad; or

»  Public Bank Berhad; or

= RHB Bank Berhad,

and must be made out in favour of “MIH SHARE ISSUE ACCOUNT NUMBER: 514°
and crossed “AJC PAYEE ONLY" (excluding ATM statements) and endorsed on the
reverse side with your name and address.

We will not accept applications with excess or insufficient remittances or
inappropriate forms of payment.
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Step 5: Finalise application

Insert the White Applicalion Form with the appropriate payment and a legible
photocopy of identification document (NRIC/Resit Pengenalan Sementara (JPN KP
09)" / passport / valid temprorary identity document issued by the Nalional
Registration Department / authority card / certificale of incorporation) into Official *A”
envelope and seal it. Write your name and address on the outside of the Official "A”
and “B” envelopes. The name and address written must be identical to your name
and address as per your NRIC/Resit Pengenalan Sementara (JPN KP 09)" / passport
{ valid temporary identity document issued by the National Registration Department /
authority card J cerlificate of incorporation. Affix a stamp on Official “A” envelope and
insert Official “A” envelope into Official “B" envelope.

Step 6: Submit application

Each completed Application Form, accompanied by the appropriate remillance and
legible photocopy of lhe relevant documents can be submitted using one of the
following methods:-

(a) despalched by ORDINARY POST in the official envelopes provided, to the
following address:-

Malaysian Issuing House Sdn Bhd (258345-X)
Level 6, Symphony House

Pusat Dagangan Dana 1

Jalan PJU 1A/46

47301 Petaling Jaya

Selangor Darul Ehsan

P.0. Box 8269

Pejabat Pos Kelana Jaya
46785 Petaling Jaya
Selangor Darul Ehsan

{b) DELIVERED BY HAND AND DEPOSITED in the drop-in boxes provided at
the front portion of Symphony House, Pusat Dagangan Dana 1, Jalan PJU
1A/46, 47301 Petaling Jaya, Selangor Darul Ehsan,

so as to arrive not later than 5.00 p.m. on 28 April 2011 or such later date or dates as
our Board, Promoters, Offerors and KIBB at lheir absolute discretion may jointly
decide.

No acknowledgement of receipt of the Application Form or application monies will be
made.

The Application Forms set out the full instruction for the application of the IPO
Shares and the procedures to be followed. The Application Forms together with
the notes and instructions shall constitute an integral part of this Prospectus.
All applicants are advised to read the Application Forms and the notes and
instructions therein carefully. Applications which do not conform strictly to the
terms of this Prospectus or the Application Form or notes and instructions or
which are illegible may not be accepted at the absolute discretion of our
Directors.
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18.4.2 Procedures for application by way of an Electronic Share Application

Application for our Shares by way of Electronic Share Application are only applicable
to Malaysian individuals in respect of the IPO Shares made available for application

by the Public.

{(a) Steps for Electronic Share Application through a Participating Financial

Institution’s ATM

{i) You must have an account with a Parlicipating Financial Institution
(as detailed in Section 18.4.2 (b) below) and an ATM card issued
by that Parlicipating Financial Institution to access the account;

(i) You must have a CDS Account; and

(i) You may apply for the IPO Shares via the ATM of the Participating
Financial Institution by choosing the Electronic Share Application
option. Mandatory stalements required in the application are set
out in Section 18.4.2 (¢} of the tetms and conditions for Electronic
Share Applications. You will have to enter at least the following
information through the ATM where the instructions on the ATM
screen at which you enter your Electronic Share Application

requires you to do so:-

* Personal ldentification Number (PIN);

=  MIH Share 1ssue Account Number 514;

= DS Account number;

* Number of Shares applied for and/or the RM amount to be

debited from the account; and

= Confirmation of several mandatory statements,

{b) Participating Financial Institutions

Electronic Share Applications may be made through an ATM of the following

Participating Financial Institulions at their branches:-

= Affin Bank Berhad; or

- AmBank (M) Berhad; or

. Bank Muamalat Malaysia Berhad; or
] CIMB Bank Berhad; or

. EON Bank Berhad; or

] HSBC Bank Malaysia Berhad; or

. Malayan Banking Berhad; or

. OCBC Bank {Malaysia) Berhad; or

. Public Bank Berhad; or

451



Company No. 883631-T

18.

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

(©)

. RHB Bank Berhad; or
. Standard Chartered Bank Malaysia Berhad (at selected branches
only).

Terms and conditions of Electronic Share Applications

The procedures for Electronic Share Applications at ATMs of the Participating
Financial Inslitutions are set forlh on the ATM screens of the relevant
Participating Financial Institutions ("“Steps”). For illustration purposes, the
procedures for Electronic Share Applicalions at ATMs are set forth in "Steps
for Electronic Share Application through a Participating Financial
Institution's ATMs" in Seclion 18.4.2 (a} above. You must complete all the
steps and follow the instructions set out on the ATM screen to complete an
Electronic Share Application. You are advised to read and understand the
terms of this Prospectus, the Steps and the terms and conditions for
Electronic Share Applications set out below before making an Electronic
Share Application. Any reference to “applicant/you" in the terms and
conditions for Electronic Share Applications and the Steps shall mean the
applicant who applies for the IPC Shares through an ATM of any of the
Participating Financial Institutions.

In the case of Electrenic Share Applications, you must have a CDS Account
to be eligible to utilise the facility.

You must have an existing bank account with, and be an ATM cardholder of,
one {1} of the Participating Financial Institutions before you can make an
Electronic Share Application at an ATM of that Participating Financial
institution. An ATM card issued by one (1) of the Participating Financial
Institutions cannot be used to apply for the IPO Shares at an ATM belonging
to other Parlicipating Financial Institutions. Upon the completion of your
Electronic Share Application transaction, you will receive a computer-
generated transaction slip ("Transaction Record"), confirming the details of
your Electronic Share Application. The Transaction Record is only a record of
the completed transaction at the ATM and not a record of the receipt of the
Electronic Share Applicaticn or any data relaling to such an Electronic Share
Application by our Company or MIH, Do not submit your Transaction Record
with any Application Form. The Transaction Record is for your own retention.

Upon the closing of the offer for the application for the IPO Shares on 28 April
2011 at 5.00 p.m. ("Closing Date and Time"), the Participating Financial
Institution shall submit a magnetic tape containing its respective customers’
applications for the IPC Shares to MIH as soon as practicable but not later

than 12.00 p.m. of the second (2™) business day after the Closing Date and
Time,

You are allowed to make an Electronic Share Application for the IPO Shares
via an ATM that accepts the ATM cards of the Participaling Financial
Institution with which you have an account and its branches, subject to you
making only one (1) application.

You must ensure that you use your own CDS Account number when
making an Electronic Share Application. If you operate a joint account
with any Participating Financial Institution, you must ensure that you
enter your own CDS Account number when using an ATM card issued
to you in your own name. Your application will be rejected if you fail to
comply with the foregoing conditions.
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The Electronic Share Application shall be made on, and subject to, the above
terms and conditions as well as the following terms and conditions:-

(a)

()

()

(d)

The Electronic Share Application shall be made in connection with
and subject to the terms of this Prospeclus and our Memorandum
and Articles of Association.

You are required to confirm the following statements (by depressing
pre-designated keys {(or buttons) on the ATM keyhoard) and
undertake that the following information given is true and correct:-

. You are at least eighteen (18) years of age as at the closing
date of the share application;

] You are a Malaysian citizen residing in Malaysia;

. You have read the relevant Prospectus and understood and
agreed wilh the terms and conditions of this application;

= This is the only application that you are submitting; and

- You hereby give consent to the Participating Financial
Institution and Bursa Depository to disclose information
pertaining to yeurself and your account with the Participating
Financial Institution and Bursa Depository to MIH and other
relevant authorities.

The application will not be successfully compleled and cannot be
recorded as a completed transaction at the ATM unless you complete
all the Steps required by the Participaling Financial Institution. By
doing so, you will be ireated as signifying your confirmation of each
of the above statemenls as well as giving consent in accordance with
the relevant laws of Malaysia including Section 97 of the Banking and
Financial Institutions Act, 1989 and Section 45 of the Securities
Industry (Cenlral Depositories) Act, 1891 to the disclosure by the
relevant Participating Financial Institution or Bursa Depository, as the
case may be, of any of your particulars to MIH or any relevant
regulatory bodies.

You confirm that you are not applying for the IPO Shares as a
nominee of any other persons and that any Electronic Share
Application that you make is made by you as the beneficial
owner. You shall only make ane (1) Electronic Share Application
and shall not make any other application for the PO Shares,
whether at the ATMs of any Participating Financial Institutions,
on the prescribed Application Forms or via Internet Share
Application.

You must have sufficient funds in your hank account with the relevant
Participating Financial Institution at the time you make your
Electronic Share Application, failing which your Electronic Share
Application will not be completed. Any Electronic Share Applicalion,
which does not strictly conform to the instructions set out on the
screens of the ATM through which the Electronic Share Application is
being made, will be rejected.
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(e)

(M

{g)

You irrevocably agree and undertake to subscribe for or purchase
and to accept the number of IPO Shares applied for as stated on the
Transaction Record or any lesser number of IPQO Shares that may be
aliotted or allocated to you in respect of your Electronic Share
Application. In the event that we decide to allot any lesser number of
the IPO Shares or not to allot or allocate any IPO Shares to you, you
agree to accepf any such decision as final. if your Electronic Share
Application is successful, your confimhation {(by your action of
pressing the designated key (or button) on the ATM) of the number of
IPO Shares applied for shall signify, and shall be treated as, your
acceptance of the number of IPO Shares that may be allotted to you
and to be bound by our Memorandum and Articles of Association.

MIH, acting under the authorily of our Directors, reserve the right to
reject or accept any Electronic Share Application in whole or in part
only without giving any reason therefor. Due consideration will be
given to the desirability of allolting or allocating the IPQ Shares to a
reasonable number of applicants with a view to establishing an
adequate market for our Shares.

If your Electronic Share Application is not successful or successful in
part only, the relevant Participating Financial Institution will be
informed of the non-successful or partially successful applications
within two (2) Market Days after the balloting date. If your Electronic
Share Application is not successful, the relevant Participating
Financial Institution will credit the full amount of the application
monies wilhout interest in RM into your account with that
Participating Financial Institution within two {2) Market Days after the
receipt of confirmation from MIH. You may check your accounts on
the fifth (5™) Market Day from the balloting date.

If your Electronic Share Application is accepted in part only, the
relevant Participating Financial Institution will credit the balance of
the application monies without interest in RM into your account with
the Participating Financial Institution within two (2) Market Days after
the receipt of confirmation from MIH. A number of applications will,
however, be held in reserve to replace any successful balloted
applications, which are subsequently rejected. For such applications,
which are subsequently rejecled, the application monies without
interest will be refunded to the applicants by MIH by way of cheques
issued by MIH. The cheques will be issued to the applicants not later
than ten (10) Market Days from the day of the final ballot of the
application list.

If you encounter any problems in your applications, you may refer to
the Participating Financial Institutions.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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(h)

()

(k)

0

You request and authorise us:-

(i) to credit the IPQ Shares allotted or allocated to you into your
CDS Account; and

(i) to issue share cerificate(s) representing such IPO Shares
allotted or allocated in the name of Bursa Malaysia
Depository Nominees Sdn Bhd and send the same to Bursa
Depaository.,

You, acknowledge lhat your Electronic Share Applicalion is subject lo
the risks of eleclrical, electronic, technical, transmission,
communications and computer-related faulls and breakdowns, fires
and olher events which are beyond our control, and the control of
MIH, the Parlicipating Financial [nstitutions or Bursa Depository,
irrevocably agrees that if:-

{i) we or MIH do/does not receive your Electronic Share
Application; or

{ii) data relating to your Electronic Share Application is wholly or
partially lost, corrupted or not otherwise accessible, or not
fransmitted or communicated to us or MIH,

you shall be deemed not to have made an Electronic Share
Application and you shall not claim whatsoever against us, MIH or
the Participating Financial Institutions or Bursa Depository for the IPO
Shares appilied for or for any compensation, loss or damage arising
from it

All of your particulars in the records of the relevant Participating
Financial Institution at the time you make your Electronic Share
Application shali be deemed to be true and correct; and we, MIH and
the relevant Parlicipating Financial Institution shall be entitled to rely
on the accuracy thereof.

You shall ensure that your personal particulars as recorded by both
Bursa Depository and the relevant Participaling Financial Institution
are correcl and identical. Otherwise, your Electronic Share
Application is liable to be rejecled. You must inform Bursa Depository
promptly of any change in address, failing which Lhe notification letter
of successful allocation will be sent to your registered address last
maintained with Bursa Depository.

By making and completing an Electronic Share Application, you
agree that:-

() in consideration of our Company making available the
Electronic Share Application facility to you, through the
Participating Financial Institutions at their respective ATMs,
your Electronic Share Application is irrevocable;
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(m)

(n)

(0)

(i) we, MIH, the Participating Financial Institutions and Bursa
Depository shall not be liable for any delays, failures or
inaccuracies in the processing of data relating fo your
Electronic Share Application to us due to a breakdown or
failure of transmission or communication facilities or lo any
cause beyond our/ their control;

(iii) notwithstanding the receipt of any payment by us or on our
behalf, the acceptance of your offer to subscribe for and
purchase the IPO Shares for which your Electronic Share
Application has been successiully completed shall be
constituted by the issue of nolices of successful allocation by
us or our behalf for prescribed securities, in respect of the
said IPO Shares;

(iv) you imevocably authorises Bursa Depository to complete and
sign on your behalf as transferee or renouncee any
instrument of transfer and/or other documents required for
the issue or transfer of the [PO Shares allolted or allocated to
you; and

{v) you agree that in the event of any legal disputes arising from
the use of Electronic Share Application, our mutual rights,
abligations and liabilities shall be determined under the laws
of Malaysia and be bound by the decisions of the Courts of
Malaysia.

If you are successful in your Electronic Share Application, our
Directors reserves the rights to require you to appear in person at the
registered office of MIH within fourteen (14) days of the date of the
notice issued to you to ascertain your application is genuine and
valid. Our Directors shall not be responsible for any loss or non-
receipt of the said nolice nor shall they be accountable for any
expenses incurred or to be incurred by you for the purpose of
complying with this provision.

MIH, on the authcrity of our Direclors, reserves the right to reject
applications which do not conform to lhese instructions.

A surcharge of RM2.50 per Electronic Share Application will be
charged by the respective Participating Financial Instituition.

13.4.3 Procedures for application by way of an Internet Share Application

Applications for our Shares by way of Internet Share Application are only applicable
to Malaysian individuals in respect of the IPO Shares made available for application

by the Public.

Please read carefully and follow the terms of this Prospectus, the procedures, terms
and conditions for Internet Share Application and the procedures set out on the
Internet financial services websile of the Internet Participating Financial Institution
before making an [nternet Share Application.
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Step 1: Set up of account

Before making an application by way of Internet Share Application, you must have
all of the following:-

{(a) an existing account with access to Internet financial services facilities wilh the
following Inlernet Participating Financial Institutions:-

= Affin Bank Berhad at www.affinOnline.com; or

. CIMB Inveslment Bank Berhad at www.eipocimb.com; or

. CIMB Bank Berhad at www.cimbclicks.com.my; or

. Malayan Banking Berhad at www.maybank2u.com.my (via hyperlink

to Bursa Securities’ website at www.bursamalaysia.com); or

. RHB Bank Berhad al www.rhb.com.my (via hyperlink to Bursa
Securities’ website at www.bursamalaysia.com); or

" Public Bank Berhad at www.pbe.com {via hyperlink lo Bursa
Securities’ website at www . bursamalaysia.com)

(b) an individual CDS Account registered in your name (and not in 2 nominee’s
name) and in the case of a joint account, an individual CDS Account
registered in your name which is to be used for the purpose of the application
if you are making the application instead of a CDS Account registered in the
joint aceount holder's name.

Step 2: Read the Prospectus

You are advised to read and understand this Prospeclus before making your
application.

Step 3: Apply through Internet

The exact steps for Internet Share Application for the IPO Shares are as set out on
the Internet financial services websiles of the Internet Participating Financial
Instilutions.

For illustration purposes only, we have set out below possible steps of an
application of the IPO Shares using Internet Share Application.

PLEASE NOTE THAT THE ACTUAL STEPS FOR INTERNET SHARE
APPLICATIONS CONTAINED IN THE INTERNET FINANCIAL SERVICES
WEBSITES OF THE INTERNET PARTICIPATING FINANCIAL INSTITUTION MAY
DIFFER FROM THE STEPS OUTLINED BELOW.

(a) Connect to the Internet financial services website of the Interne!l Participating
Financial Institution with which you have an account. You are advised not to
apply for the [PO Shares through any website other than the Internet financial
services website of the inlernet Pariicipating Financial Institution.

(b) Login to the Internet financial services facilly by entering your user
identification and PIN/ password.

457



Company No. 893631-T

18, PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

(c)

(d)

(e)

{f
(9)

(h)

Navigate Lo the section of the website on the applications in respect of initial
public offerings.

Select the counter in respect of the IPO Shares to launch the Electronic
Prospectus and the terms and conditions of the Internet Share Application.

Select the designated hyperlink on the screen to accept the abovementioned
terms and conditions, having read and understood such terms and
conditions.

At the next screen, complete the online application form.

Check that lhe information contained in the online application form such as
the share counter, NRIC number, CDS Account number, number of IPO
Shares applied for and the account number to debit are correct, and select
the designated hyperlink on the screen to confirm and submit lhe online
application form.

After selecting the designated hyperlink on the screen, you will have to
confirm and undertake that the following mandatory statements are true and
correct:-

(i) You are at least eighteen (18) years of age as at the Closing Date of
the application for the |PO Shares;

(i) You are a Malaysian citizen residing in Malaysia;

{iii) You have, prior to making the Internet Share Application, received
and/for have had access to a printed/electronic copy of this
Prospectus, the contents of which you have read and understood;

(iv) You agree to all the terms and conditions of the Internet Share
Application as set out in this Prospectus and has carefully considered
the risk factors set out in this Prospectus, in addition to all other
information contained in this Prospectus, before making the Internet
Share Application;

(v) The Internet Share Application is the only applicalion that you are
submitting for the IPO Shares;

(vi) You authorise the Internet Participating Financial Instilution to deduct
the full amount payable for the IPO Shares from your account with
the Internet Participating Financial Institution;

(vii) You give express censent in accordance with the relevant laws of
Malaysia (including but not limited to Section 99 of the Banking and
Financial Institutions Act, 1989 and Section 45 of the Securilies
Industry {Central Depositories) Act, 1991) to the disclosure by the
Internet Participating Financial Instilution, and/or Bursa Depository,
as the case may be, of information pertaining to you, the Internet
Share Application made by you or your account wilh the Internet
Participating Financial Institution, to MIB and the SC and any other
relevant authority;

{viii)  You are not applying for the IPO Shares as a nominee of any other
person and the application is made in your own name as the
beneficial owner and subject to the risks referred to in this
Prospectus; and
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(ix) You authorise the Internet Participating Financial Institution to
disclose and transfer to any person, including any government or
regulatory authority in any jurisdiction, us, Bursa Securities or other
relevant parties in connection with the IPO, all information relating lo
you if required by any law, regulation, court order or any government
or regulatory aulhorily in any jurisdiction or if such disclosure and
transfer is, in the reasonable opinion of the Internet Participating
Financial Institution, necessary for the provision of the Internet Share
Applications services or if such disclosure is requested or required in
connection wilh the IPO. Further, the Internet Participating Financial
Institution will take reasonable precautions to preserve tlhe
confidentialily of information furnished by you tc the Internet
Participating Financial Institution in connection with the use of the
Internet Share Applicalion services.

i Upon submission of the online application form, you will be linked to the
website of the Internet Participating Financial Institution to effect the online
payment of your money for the IPO.

)] You must pay for the IPO Shares lhrough the website of the Internet
Participaling Financial Institution, failing which the Internet Share Application
is not completed, despite the display of the Confirmalion Screen.
"Confirmation Screen” refers to the screen which appears or is displayed
on the Internet financial services website, which confirms that the Internet
Share Application has been completed and states the details of your Internet
Share Applicalion, including the number of IPO Shares applied for, which can
be printed out by you for your records.

(k) As soon as the transaction is completed, a message from the Internet
Participating Financial [nstitution pertaining to the payment status will appear
on the screen on the website through which the online payment for the
application of the IPO Shares is being made.

{n Subsequent to the above, the Internet Participating Financial institution shall
confirm thal the Internet Share Application has been compleled, via the
Confirmation Screen on its websile.

(m) You are advised to print out the Confirmation Screen for reference and
retention.

Terms and Conditions for Internet Share Applications

The terms and conditions outlined below supplement the additional terms and
conditions for Internet Share Application contained in the Internet financial
services website of the Internet Participating Financial Institutions. Please refer
to the Internet financial services website of the Internet Participating Financial
Institutions for the exact terms and conditions and instructions.

(a) Your application will not be successfully completed and cannot be recorded
as a compleled application unless you have completed all relevant
application sleps and procedures for the Internet Share Application which
would result in the Internet financial services website displaying the
Confirmation Screen. You are required to complete your Internet Share
Application by the close of the IPC mentioned in Section 18.1 of this
Prospectus.
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(b)

(c)

(d)

(e)

ty

(9)

You irrevocably agree and undertake to subscribe for or purchase and to
accept the number of IPO Shares applied for as stated on the Confirmation
Screen or any lesser number of IPO Shares thal may be allotted or allocated
to you in respect of your Internet Share Application. Your confirmation by
clicking the designated hyperlink on the relevant screen of the website shall
be treated as your acceptance of the number of IPQ Shares allotted or
allocated to you.

You reguest and authorise us:-

(i} to credit the IPO Shares allotted or allocated to you into your CDS
Account; and

ii) to issue share certificate(s) representing such IPO Shares allotted or
allocated in the name of Bursa Malaysia Depository Nominees Sdn
Bhd and send the same to Bursa Depository.

You, acknowledge that your Internet Share Application is subject to the risks
of electrical, electronic, technical, transmission, communications and
computer-related faulls and breakdowns, faults with computer software,
problem cccurring during data transmission, computer security threats such
as viruses, hackers and crackers, fires and other events which are beyond
our control, and the control of the Internet Participating Financial !nstitution,
irrevocably agrees that if:-

(i) we, MIH or the Internet Participating Financial Institution do/does not
receive your Internet Share Application and/or payment; or

(ii) data relating to your Internet Share Application or the tape or any
other devices containing such dala is wholly or partially lost,
corrupled or not otherwise accessible, or not transmitted or
communicaled to us or MIH,

you shall be deemed not to have made an Internet Share Application and you
shall not claim whatscever against us, MIH or the Internet Participating
Financial Institulions for the IPQ Shares applied for or for any compensation,
loss or damage arising from it.

You irrevocably authorise Bursa Depository to complete and sign on your
behalf as transferee or renounce any instrument of (ransfer andfor other
documents required for the issue or transfer of the IPO Shares allocated to
you.

You agree lhat in the event of any legal disputes arising from the use of
internet Share Application, ocur mulual rights, obligations and liabilities shall
be determined under the laws of Malaysia and be bound by the decisions of
the Courts of Malaysia.

You shall hold the Internet Participating Financial Institution harmless from
any damages, claims or losses whatsoever, as a consequence of or arising
from any rejection of your Internet Share Application by us, MiH and/for the
Internet Participating Financial Inslitulions for reasons of multiple application,
suspected multiple application, inaccurate and/or incomplete details provided
by you, or any other cause beyond the control of the Internet Participating
Financial Institutions.
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(h) You are not enlitled to exercise any remedy of rescission for
misrepresentation at any time after we have accepted your Internet Share
Application.

(i) In making the Internet Share Applicalion, you have relied solely on lhe

information contained in this Prospeclus. We, our Underwriter, our Adviser /
Sponsor and any other person involved in the IPO shall not be liable for any
information not conlained in this Prospectus which may have been relied by
you in making the Internet Share Application.

18.5 OTHER TERMS AND CONDITIONS

(a)

(b)

()
(d)

(e)

(f)

(9

(h)

You are required to pay the Issue Price of RM0.52 for each IPO Share you have
applied for;

You can submit only one {1) application for the IPO Shares offered to the Public. For
example, if you submit an application using a White Application Form, you cannot
submit an Electronic Share Application or Internet Share Application.

MIH acling under the authority of our Directors, has the discretion to reject
applications that appears to be multiple applications.

We wish to caution you that if you submit more than one (1) application in your
own name or by using the name of others, with or without their consent, you
will be committing an offence under Section 179 of the CMSA and may be
punished with a minimum fine of RM14,000,000 and a jail term of up to ten {10)
years under Section 182 of the CMSA.

Your application must be for at least 100 Shares or muitiples thereof.

Your application must be made in connection with and subject to this Prospectus and
our Memorandum and Articles of Association. You agree to be bound by our
Memorandum and Articles of Association.

Your submission of an application does not necessarily mean that your application
will be successful. Any submission of application is irrevocable.

Qur Company or MIH will not issue any acknowledgement of the receipt of your
application or application monies.

You must ensure that your personal particulars submitted in your application and/or
your personal particular as recorded by the Internet Participating Financial Institution
are correct and identical with the records mainlained by Bursa Depository. Otherwise,
your application is liable to be rejected. Bursa Depository will have to be promptly
notified of any change in your address, failing which the notification letter of
successful allocation will be sent to your registered or comespondence address last
maintained with Bursa Depository.

Your remittances having been presented for payment shall not signify that your
application has been accepted.

Qur acceptance of your application to subscribe for or purchase the IPO Shares shall
be constituted by the issue of notices of allotment for the IPQO Shares lo you.
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) Submission of your CDS Account number in your application incdludes your authority
or consent in accordance with the Malaysian laws of Bursa Depository and the
Participating Financial Institutions, as the case may be, to disclose information
pertaining to your CDS Account and other relevant information to us or MIH and any
relevant regulatory bodies, as the case may be.
You agree to accept our decision as final should we decide not to allot any IPO
Shares to yout,
(4} Additional terms and conditions for Electronic Share Applications are set out in
Section 18.4.2 {c) above.
(k) Additional terms and conditions for Internet Share Applications are set out in Section
18.4.3 above,
18.6 AUTHORITY OF OUR DIRECTORS AND MIH
If you are successful in your application, our Directors reserve the rights to require you to
appear in person at the registered office of MIH wilhin fourleen {14) days of the date of notice
issued to you 1o ascertain your application is genuine and valid. Our Directors shall not be
responsible for any loss or non-receipt of the said notice nor shall they be accountable for any
expenses incurred or to be incurred by you for the purpose of complying with this provision.
Applicants will be selected in a manner to be determined by our Directors. Due consideration
will be given to the desirability of aliotting or allocating our IPO Shares to a reasonable
number of applicants with a view to establishing an adequate market for our Shares.
MIH, on the aulhority of our Direclors, reserves the right to:-
(a) reject applications which do not conform to the instructions in this Prospectus or are
ilegible, incomplete and inaccurate:
(b) reject or accept any application, in whole or in part, on a non-discriminatory basis
without giving any reason; and
{c) bank in all application monies from unsuccessful / partially successful applicants
which would subsequently be refunded without interest by registered post.
187 OVER/UNDER-SUBSCRIPTION

In the event of an over-subscription for the {PO Shares, MIH will conduct a ballot in a fair and
equitable manner as approved by our Directors to determine the acceptance of applications.
In determining the manner of balloting, our Directors will consider the desirability of
distributing the IPO Shares, to a reasonable number of applicants for the purpose of

broadening our shareholding base and establishing an adequate market in the trading of our
Shares.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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18.8

Pursuant to the Listing Requirements, we are required to have at leasl 25% of our enlarged
issued and paid-up capital to be held by a minimum number of 200 public shareholders
holding not less than 100 Shares each upon Listing and completion of this IPO. We expect to
achieve this at the point of Listing. However, in the event that this requirement is not met, we
may not be allowed to proceed with our Listing. In the event thereof, monies paid in respect of
all applications will be returned without interest.

In the event of an under-subscriplion, all the IPO Shares not applied for will be subscribed by
our Underwriter pursuant to the Underwriting Agreement.

UNSUCCESSFUL / PARTIALLY SUCCESSFUL APPLICANTS

If you are unsuccessful / partially successful in your application, we will return your applicalion
mionies without interest in the following manner:-

18.8.1 For applications by way of White Application From

(a) The application monies or the balance of il, as the case may be, will be
returned to you via the self-addressed and stamped Official “A™ envelope you
provided by ordinary post (for fully unsuccessful applications) or by registered
post to your last address maintained with Bursa Depository (for partially
successful applications) within ten {10) Market Days from the date of the final
ballot.

(b) If your application was rejected because you did not provide a CDS Account
number, your application monies will be sent lo lhe address stated in the
NRIC, Passport or “Resit Pengenalan Sementara (JPN KP 09)" or any valid
temporary identity document issued by the National Registration Department
from time to lime, at your own risk.

{c) MIH reserves the right fo bank in all applicalion monies from unsuccessful
applicants. These monies will be refunded by regisiered post to your last
address maintained with Bursa Depository or as per item (b) above, as the
case may be, within ten (10) Market Days from the date of the final ballot.

18.8.2 For applications by way of Electronic Share Application and Internet Share
Application

(a) MIH shall inform the Participating Financial Institutions of the nen-successful
or partially successful application within two (2) Market Days after the
balloting date. The application monies or the balance of it will be credited into
your account with the Participating Financial Instilution without interest wilhin
two (2) Market Days after lhe receipt of confirmation from MiH.

{b) You may check your account on the fifth (5"") Market Day from the balloling
date.

{c) A number of applications will be reserved to replace any balloted applicalions
which are rejected. The application monies relaling lo these applications
which are subsequently rejected will be refunded without interest by MIH by
way of cheques by registered post or ordinary post. The cheques will be
issued not later than ten (10) Market Days from the date of the final ballot.
For applications that are held in reserve and are subsequently unsuccessful
(or only partly successiul), lhe Participating Financial Instilution will credit into
your account the applicalion money (or any part lthereof} without interest
within two (2} Market Days after the receipt of confirmation from MIH.
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189 SUCCESSFUL APPLICANTS
If you are successful in your application:-
{a) Our 1PO Shares allocated lo you will be credited into your CDS Account. We will not
be issuing any shares certificate to you.
(b) A notice of allotment will be despatched to you at the address last maintained with
Bursa Depository where you have an existing CDS Account at your own risk prior to
our Listing. This is your only acknowledgement of acceplance of the application.
18.10 CDS ACCOUNTS

Pursuant to Section 14(1) of the Securities Industry (Central Depositories) Act, 1991, Bursa
Securilies has prescribed our Shares and Warranls as “Prescribed Securities®. Therefore, the
1PO Shares offered through this Prospeclus will be deposited directly with Bursa Depository
and any dealings in these Shares and Warrants will be carried out in accordance with the
aforesaid Act and Rules of Bursa Depository.

Following the above, in accordance with Section 29 of the Securities Industry (Central
Depaositories) Act, 1991, all dealings in our securities including the IPO Shares will be by book
entries through CDS Accounls. No share certificate will be issued but notices of allotment or
transfer shall be despatched.

Only an applicant who has a CDS Account can make an application by way of an Application
Form. An applicant should state his CDS Account number in the space provided on the
Application Form and he shall be deemed to have authorised Bursa Depaository to disclose
information pertaining to the CDS Account to MiH/us. Where an applicant does not presently

have a CDS Account, he should open a CDS Account at an ADA prier lo make an application
for our IPQ Shares.

In the case of an application by way of Electronic Share Application, only an applicant who
has a CDS Account can make an Electronic Share Application. The applicant shall furnish his
CDS Account number to the Participating Financial Instilution by way of keying in his CDS
Account number if the instructions on the ATM screen at which he enters his Electronic Share
Application require him lo do so.

In the case of an applicalion by way of Internet Share Application, only an applicant who has
a CDS Account can make an Internet Share Application. In certain cases, only an applicant
who has a CDS Account opened with the Internet Participating Financial Instilulion can make
an Internet Share Application. Arising therewith, the applicant’s CDS Account number would
automatically appear in the electronic online application form.

Failure to comply with these specific insiructions or inaccuracy in the CDS Account number,
arising from use of invalid, third party or nominee accounts, may result in the application
being rejected. If a successful applicant fails to stale his CDS Account number, MIH, on our
authority, will reject the application. MIH, on the authority of our Directors also reserves the
right to reject any incomplete and inaccurate application. Applications may also be rejected if
the applicants’ particulars provided in the Application Forms, or in the case of Electronic
Share Application or Internet Share Application, if the records of the Participating Financial
Institution at the time of making the Electronic Share Application or Internet Share Application

differ from those in Bursa Depository's records, such as the identity card number, name and
nationality.
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18.11 ENQUIRIES

You may contact MIH if you have any queries on the While Application Form at 03-7841 8000
or 03-7841 8289. If you have any enquiry with regards lo your Electronic Share Application,
you may refer to the refevant Participating Financial Institution. If you have any enquiry with
regards to your Internet Share Application, you may refer to the relevant Internet Participating
Financial Institulion.

Il you are applying for the IPQO Shares as a member of the Public, you may check the status
of your application by logging into MIH's website at www.mih.com.my, or by calling MiH at 03-
7841 8000 or 03-7841 8289 or your ADA at the telephone number as stated in Section 18.12
of this Prospectus between five (5) to ten (10) Market Days (during office hours only) after the
balloting date.

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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18.12 LIST OF ADAS

The list of ADAs and their respective addresses, telephone numbers and broker codes are as
follows:-

Name Address and telephone number Broker code

KUALA LUMPUR

AA. ANTHONY SECURITIES N3, Plaza Damas 078-004
SDN BHD 60, Jalan Sri Hartamas 1

Sri Hartamas

50480 Kuala Lumpur

Tel No : 03-6201 1155
AFFIN INVESTMENT BANK Ground Mezzanine & 3rd Floor 028-001
BERHAD Chulan Tower

No. 3, Jalan Conlay
50450 Kuala Lumpur
Tel No : 03-2143 8668

ALLIANCE INVESTMENT BANK  17thFloor, Menara Multi-Purpose 076-001
BERRAD Capilal Square

8, Jalan Munshi Abdullah

50100 Kuala Lumpur

Tel No : 03-2697 6333

AMINVESTMENT BANK 15th Floor, Bangunan AmBank Group 086-001
BERHAD 55, Jalan Raja Chulan

50200 Kuala Lumpur

Tel No : 03-2078 2788

BIMB SECURITIES SDN BHD 32nd Floor, Menara Multi-Purpose 024-001
Capital Square
8, Jalan Munshi Abdullah
50100 Kuala Lumpur
Tel No : 03-2691 8887

CIMB INVESTMENT BANK 8th Floor, Commerce Square 065-001
BERHAD Jalan Semantan, Damansara Heights

50490 Kuala Lumpur

Tel No : 03-2084 9999

ECM LIBRA INVESTMENT BANK 1st Floor, Wisma Genting 052-008
BERHAD Jalan Sultan Ismail
50250 Kuala Lumpur

Tel No : 03-2178 1133
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ECM LIBRA INVESTMENT BANK Bangunan ECM Libra

BERHAD

HONG LEONG INVESTMENT
BANK BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

INTER-PACIFIC SECURITIES
SDN BHD

INTER-PACIFIC SECURITIES
SDN BHD

INTER-PACIFIC SECURITIES
SDN BHD

JUPITER SECURITIES SDN
BHD

KAF-SEAGROATT & CAMPBELL

SECURITIES SDN BHD

8, Jatan Damansara Endah
Damansara Heights

50490 Kuala Lumpur

Tel No : 03-2089 1888

Level 8, Menara HLA
No. 3, Jalan Kia Peng
50450 Kuala Lumpur
Tel No : 03-2168 1168

2nd Floor, Bangunan AHP

No. 2, Jalan Tun Mohd Fuad 3
Taman Tun Dr. [smail

60000 Kuala Lumpur

Tel No : 03-7710 6688

Nos. 34-5, 36-5, 38-5, 40-5, 42-5 &
44-5

5th Floor, Cheras Commercjal Centre
Jalan 8/101C

Off Jalan Kaskas, 5th Mile Cheras
56100 Kuala Lumpur

Tel No : 03-9130 3399

7th, 22nd, 23rd & 23A Floor
Menara Keck Seng

203 Jalan Bukit Bintang
55100 Kuala Lumpur

Tel No : 03-2711 6888

West Wing, Level 13
Berjaya Times Square
No. 1, Jatan Imbi
55100 Kuala Lumpur
Tel No : 03-2117 1888

Ground Floor, 7-0-8 Jalan 3/109F
Danau Business Centre, Danau Desa
58100 Kuala Lumpur

Tel No : 03-7984 7796

Stesyen Minyak SHELL

Jalan 1/116B, Off Jalan Kuchai Lama
Kuchai Entrepreneur Park

58200 Kuala Lumpur

Tel No : 03-7981 8811

7th-8th Floor, Menara Olympia
8, Jalan Raja Chulan

50200 Kuala Lumpur

Tel No : 03-2034 1888

11th-14th Floor, Chulan Tower
No. 3, Jalan Conlay

50450 Kuala Lumpur

Tel No : 03-2168 8800
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KENANGA INVESTMENT BANK
BERHAD

M & A SECURITIES SDN BHD

MAYBANK INVESTMENT BANK
BERMHAD

MERCURY SECURITIES SDN
BHD

MIDF AMANAH INVESTMENT
BANK BERHAD

MIMB INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

8th Floor, Kenanga International
Jalan Sultan Ismail

50250 Kuala Lumpur

Tel No : 03-2164 9080

Level 1-2, No. 45 & 47

The Boulevard, Mid Valley City
Lingkaran Syed Putra

59200 Kuala Lumpur

Tel No : 03-2282 1820

5-13 Floor, MaybankLife Tower
Dataran Maybank

No. 1, Jalan Maarof

59000 Kuala Lumpur

Tei No : 03-2297 8888

L-7-2, No. 2, Jalan Solaris
Solaris Mont’ Kiara

50480 Kuala Lumpur

Tel No : 03-6203 7227

11th & 12th Floor, Menara MIDF
82 Jalan Raja Chulan

50200 Kuala Lumpur

Tel No : 03-2173 8888

Level 18, Menara EON Bank
288, Jalan Raja Laut

50350 Kuala Lumpur

Tel No : 03-2691 0200

4™ Floor, Plaza OSK
Jalan Ampang

50450 Kuala Lumpur
Tel No : 03-2333 8333

No. 62 & B4, Vista Magna
Jalan Prima, Melro Prima
52100 Kuala Lumpur

Tel No : 03-6257 5869

Ground Floor

No. M3-A-7 & M3-A-8
Jalan Pandan Indah 4/3A
Pandan Indah

55100 Kuala Lumpur

Tel No : 03-4280 4798

Ground, 1%, 2™ & 3™ Floor
No. 55, Zone J4

Jalan Radin Anum

Bandar Baru Seri Petaling
57000 Kuala Lumpur

Tel No : 03-9058 7222
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PM SECURITIES SDN BHD

PUBLIC INVESTMENT BANK
BERHAD

RHB INVESTMENT BANK
BERHAD

TA SECURITIES HOLDINGS
BERHAD

SELANGOR DARUL EHSAN

AFFIN INVESTMENT BANK
BERHAD

AFFIN INVESTMENT BANK
BERHAD

AMINVESTMENT BANK
BERHAD

CIMB INVESTMENT BANK
BERHAD

Ground, Mezzanine, 1% & 10" Floor
Menara PMI

No. 2, Jalan Changkat Ceylon
50200 Kuala Lumpur

Tel No : 03-2146 3000

27™ Floor, Public Bank Building
No. 8, Jalan Sultan Sulaiman
50000 Kuala Lumpur

Tel No : 03-2031 3011

Leve! 9, Tower One

RHB Centre, Jalan Tun Razak
50400 Kuata Lumpur

Tel No : 03-9287 3888

Floor 13-16, 23, 28-30, 34 & 35
Menara TA One

No. 22, Jalan P. Ramlee
50250 Kuala Lumpur

Tel No : 03-2072 1277

2™ 39 & 4" Floor

Wisma Amsteel Securities
No. 1, Lintang Pekan Baru
Off Jalan Meru

41050 Klang

Selangor Darul Ehsan

Tel No : 03-3343 9999

Lot 229, 2™ Floor, The Curve
No. 6, Jalan PJU 7/3

Mutiara Damansara

47800 Petaling Jaya
Selangor Darul Ehsan

Tel No : 03-7729 8016

4th Floor, Plaza Damansara Utama
No. 2, Jalan SS21/60

47400 Petaling Jaya

Selangor Darul Ehsan

Tel No: 03-7710 6613

Ground Floor

Tropicana City Office Tower
3 Jalan §S20/27

47400 Petaling Jaya
Selangor Darul Ehsan

Tel No : 03-7717 3319
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Company No. 893631-T

18.

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

ECM LIBRA INVESTMENT BANK 35, (Ground & 1% Floor)

BERHAD

HONG LEONG INVESTMENT
BANK BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

JF APEX SECURITIES BERHAD

JF APEX SECURITIES BERHAD

KENANGA INVESTMENT BANK
BERHAD

Jalan Tiara 3

Bandar Baru Klang
41150 Klang

Selangor Darul Ehsan
Tel No : 03-3348 8080

Level 10

1 First Avenue
Bandar Utama

47800 Pelaling Jaya
Selangor Darul Ehsan
Tel No : 03-7724 6888

16th, 18th-20th Floor, Plaza Masalam
No. 2, Jalan Tengku Ampuan

Zabedah

E9/E Section 9

40100 Shah Alam
Selangor Darul Ehsan
Tel No : 03-5513 3288

East Wing & Centre Link
Floor 3A, Wisma Consplant 2
No. 7, Jalan §S 16/1

47500 Subang Jaya
Selangor Darul Ehsan

Tel No : 03-5635 6688

6th Floor, Menara Apex

Off Jalan Semenyih, Bukit Mewah
43000 Kajang

Selangor Darul Ehsan

Tel No : 03-8736 1118

15th & 16th Floor

Menara Choy Fook On

No. 1B, Jalan Yong Shook Lin
46050 Petaling Jaya
Selangor Darul Ehsan

Tel Mo : 03-7620 1118

Ground - Fifth Floor

East Wing, Quattro West

MNo. 4, Lorong Persiaran Barat
46200 Pelaling Jaya

Selangor Darul Ehsan

Tel No : 603- 7862 6200
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Company No. 893631-T

18. PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

KENANGA INVESTMENT BANK
BERHAD

KENANGA INVESTMENT BANK
BERHAD

KENANGA INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

1st Floor, Wisma UEP
Pusat Perniagaan US.J 10
Jalan USJ 1011A

47620 Subang Jaya
Selangor Darul Ehsan
Tel No : 03-8024 1682

Suite 7.02, Level 7, Menara ING
Intan Millenium Square

No. 68, Jalan Batai Laut 4
Taman Intan

41300 Klang

Selangor Darul Ehsan

Tel No : 03-3005 7550

Lot 240, 2nd Floor, The Curve
No. 6, Jalan PJU 7/3

Mutiara Damansara

47800 Petaling Jaya
Selangor Darul Ehsan

Tel No : 03-7725 9095

24, 24M, 24A, 26M, 28M, 28A & 30
Jalan S52/63

47300 Petaling Jaya

Selangor Darul Ehsan

Tel No : 03-7873 6366

No. 37, Jalan Semenyih
43000 Kajang

Selangor Darul Ehsan
Tel No: 03-8736 3378

Ground & 1st Floor

No. 15, Jalan Bandar Rawang 4
48000 Rawang

Selangor Darul Ehsan

Tel No : 03-6092 8916

Ground & Mezzanine Floor
No. 87 & 89, Jalan Susur
Pusat Perniagaan NBC
Batu 14, Jalan Meru
41050 Klang

Selangor Darul Ehsan

Tel No : 03-3343 9180
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Company No. 893631-T

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

OSK INVESTMENT BANK
BERHAD

PM SECURITIES SDN BHD

PM SECURITIES SDN BHD

SJ SECURITIES SDN BHD

TA SECURITIES HOLDINGS
BERHAD

TA SECURITIES HOLDINGS
BERHAD

MELAKA

CIMB INVESTMENT BANK
BERHAD

ECM LIBRA INVESTMENT BANK
BERHAD

3" Floor, 1A-D

Jalan USJ 10/1A

Pusat Perniagaan USJ 10
47610 UEP Subang Jaya
Selangor Darul Ehsan

Tel No : 03-8023 6518

No. 157 & 159, Jalan Kenari 23/A
Bandar Puchong Jaya

47100 Puchong

Selangor Darul Ehsan

Tel No: 03-8070 0773

No. 18 & 20, Jalan Tiara 2
Bandar Baru Klang

41150 Klang

Selangor Darul Ehsan

Tel No : 03-3341 5300

Ground Floor, Podium Block
Wisma Synergy

Lot 72, Persiaran Jubli Perak
Section 22

40200 Shah Alam

Selangor Darul Ehsan

Tel No : 03-5192 0202

No. 2-1, 2-2, 2-3 & 4-2

Jalan USJ 9/5T, Subang Business

Centre

47620 UEP Subang Jaya
Selangor Darul Ehsan
Tel No : 03-8025 1880

Damansara Utama Branch
2™ Floor Wisma TA

1A Jalan §520{1

47400 Petaling Jaya
Selangor Darul Ehsan

Tel No : 03-7729 5713

Ground, 1* & 2™ Floor

Ne. 191, Taman Melaka Raya
Off Jalan Pararmneswara
75000 Melaka

Tel No ; 06-289 8800

71A & 73A, Jalan Merdeka
Taman Melaka Raya
75000 Melaka

Tel No : 06-288 1720
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Company No. 893631-T

18, PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

ECM LIBRA INVESTMENT BANK 22A & 22A-1 and 26 & 26-1 052-016
BERHAD Jalan MP 10

Taman Merdeka Permai

75350 Batu Berendam

Melaka

Tel No : 06-337 2550

MALACCA SECURITIES SDN No. 1, 3 & 5, Jalan PPM9 012-001
BHD Plaza Pandan Malim (Business Park)

Balai Panjang, P. O. Box 248

75250 Melaka

Tel No : 06-337 1533
MERCURY SECURITIES SDN No. 81-B & 83-B, Jalan Merdeka 093-003
BHD Taman Melaka Raya

75000 Melaka
Tel No : 06-292 1898

OSK INVESTMENT BANK 579, 680 & 581 056-003
BERHAD Taman Melaka Raya
75000 Melaka

Tel No : 06-282 5211

PM SECURITIES SDN BHD No. 11&13, Jalan PM2 064-006
Plaza Mahkota
75000 Melaka
Tel No : 06-286 6008

RHB INVESTMENT BANK Lot 7-13 & 15, 1st Floor 087-002
BERHAD Tabung Haji Building

Jalan Bandar Kaba

75000 Melaka

Tel No : 06-283 3622

PERAK DARUL RIDZUAN

AA. ANTHONY SECURITIES 29G, Jalan Intan 2 078-009
SDN BHD Bandar Baru

36000 Teluk Intan

Perak Darul Ridzuan

Tel No : 05-623 2328

CIMB INVESTMENT BANK Ground, No. 8, 8A-C 65-010
BERHAD Persiaran Greentown 4C

Greentown Business Centre

30450 Ipoh

Perak Darul Ridzuan
Tel No : 05-208 2688

ECM LIBRA INVESTMENT BANK No. 63 Persiaran Greenhill 052-002
BERHAD 30450 Ipoh

Perak Darul Ridzuan

Tel No : 05-242 2828
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Company No. 893631-T

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

ECM LIBRA INVESTMENT BANK
BERHAD

ECM LIBRA INVESTMENT BANK
BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

M & A SECURITIES SDN BHD

MAYBANK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

No. 7B-1, Jalan Laman Intan
Bandar Baru Teluk Intan
36000 Teluk Intan

Perak Darul Ridzuan

Tel No : 05-622 2828

Ground Floor

No. 25 & 25A, Jalan Jaya 2
Medan Jaya

32000 Sitiawan

Perak

Ground, Level 1,2 &3
21, Jalan Stesen
34000 Taiping

Perak Darul Ridzuan
Tel No : 05-806 6688

Ground, 1% & 2™ Floor

No. 22, Persiaran Greentown 1
Greentown Business Centre
30450 Ipoh

Perak Darul Ridzuan

Tel No : 05-255 9988

M & A Building

52A, Jalan Sultan Idris Shah
30000 [poh

Perak Darul Ridzuan

Tel No : 05-241 9800

B-G-04 (Ground Floor), Level 1 & 2
No. 42 Persiaran Greentown 1
Pusat Perdagangan Greentown
30450 Ipoh

Perak Darul Ridzuan

Tel No : 05-245 3400

21-25, Jalan Seenivasagam
Greentown

30450 Ipoh

Perak Darul Ridzuan

Tel No : 05-241 5100

Ground & 1st Floor,

No. 17, Jalan Intan 2, Bandar Baru
36000 Teluk Intan

Perak Darul Ridzuan

Tel No : 05-623 6498

Ground & st Floor
No.23 & 25

Jalan Lumut

32000 Sitiawan
Perak Darul Ridzuan
Tel No : 05-692 1228

474

052-006

052-014

068-003

068-015

057-001

098-002

056-002

056-014

056-016



Company No. 893631-T

18.

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

HONG LEONG INVESTMENT
BANK BERHAD

TA SECURITIES HOLDINGS
BERHAD

PULAU PINANG

AA. ANTHONY SECURITIES
SDN BHD

AA. ANTHONY SECURITIES
SDN BHD

ALLIANCE INVESTMENT BANK
BERHAD

AMINVESTMENT BANK
BERHAD

Ground Floor

No. 40, 42 & 44
Jalan Berek

34000 Taiping

Perak Darul Ridzuan
Tel No : 05-808 8229

72, Ground Floor
Jalan Idris

31900 Kampar
Perak Darut Ridzuan
Tel No ; 05-465 1261

Ground Floor

No. 2, Jalan Wawasan 4
Taman Wawasan

34200 Parit Buntar
Perak Darul Ridzuan
Tel No: 05-717 0888

51-83, Persiaran Greenhill
30450 Ipoh

Perak Darul Ridzuan

Tel No : 05-253 0888

Ground, 1st & 2nd Floor
Plaza Teh Teng Seng

No. 227, Jalan Raja Permaisuri

Bainun

30280 Ipoh

Perak Darul Ridzuan
Tel No : 05-253 1313

1%, 2" & 3™ Floor, Bangunan Heng

Guan

171 Jalan Burmah
10050 Pulau Pinang
Tel No : 04-229 9318

Ground & 1% Floor

No. 2, Jalan Perniagaan 2
Pusat Perniagaan Alma
14000 Bukit Mertajam
Pulau Pinang

Tel No : 04-554 1388

Suite 2.1, & 2.4, Level 2
Wisma Great Eastern
No. 25, Lebuh Light
10200 Penang

Tel No : 04-261 1688

Mezzanine Floor & Level 3

No. 37, Jalan Sultan Ahmad Shah
10080 Pulau Pinang

TelNo: 04-226 1818
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Company No. 893631-T

PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont’d)

CIMB INVESTMENT BANK
BERHAD

ECM LIBRA INVESTMENT BANK
BERHAD

ECM LIBRA INVESTMENT BANK
BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

INTER-PACIFIC SECURITIES
SDN BHD

KENANGA INVESTMENT BANK
BERHAD

MERCURY SECURITIES SDN
BHD

MERCURY SECURITIES SDN
BHD

OSK INVESTMENT BANK
BERHAD

Ground Floor

Suite 1.01, Menara Boustead Penang
39, Jalan Sultan Ahmad Shah

10050 Pulau Pinang

Tel No : 04-238 5900

No. 111, Jalan Macalister
10400 Pulau Pinang
Tel No : 04-228 1868

7th Floor, Menara Boustead Penang
39, Jalan Sultan Ahmad Shah
10050 Pulau Pinang

Tel No : 04-228 3355

Level 2, 3, 4, 7 & 8, Wisma Sri Pinang
60, Green Hall

10200 Pulau Pinang

Tel No : 04-263 6996

No. 2 & 4, Jalan Perda Barat
Bandar Perda

14000 Bukit Mertaja1im
Pulau Pinang

Tel No : 04-537 2882

Ground, Mezzanine & 8th Floor
Bangunan Mayban Trust

No. 3, Penang Street

10200 Pulau Pinang

Tel No : 04-269 0888

Lot 1.02, Level 1, Menara KWSP
38, Jalan Sultan Ahmad Shah
10050 Pulau Pinang -

Tel No : 04-210 6666

Ground, 1st, 2nd & 3rd Floor

Wisma UMNO, Lorong Bagan Luar
Dua

12000 Butterworth

Pulau Pinang

Tel No : 04-332 2123

2nd Floor, Standard Chartered Bank
Chambers

2 Lebuh Pantai

10300 Pulau Pinang

Tel No : 04-263 9118

64, Bishop Street

20E, 20F & 20G, Penang Street
10200 Pulau Pinang

Tel No : 04-263 4222
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Company No. 893631-T

18. PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd}

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

PM SECURITIES SDN BHD

PERLIS INDRA KAYANGAN

ALLIANCE INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

KEDAH DARUL AMAN

AA_  ANTHONY SECURITIES
SDN BHD

Ground, 1% & 2™ Floor

No. 2677, Jatan Chain Ferry
Taman Inderawasih

13600 Prai

Pulau Pinang

Tel No : 04-390 0022

Ground & Upper Floor
No. 11A, Jalan Keranji
Off Jalan Padang Lallang
14000 Bukit Mertajam
Pulau Pinang

Tel No : 04-540 2888

834, Jalan Besar, Sungai Bakap
14200 Sungai Jawi

Seberang Perai Selatan, Pulau
Pinang

Tel No : 04-583 1888

Ground & 1% Floor

No. 15-G-5, 15-G-6, 15-1-5 & 15-1-6
Medan Kampung Relau (Bayan Point)
11950 Pulau Pinang

Tel No : 04-640 4888

Level 25, Menara BHL

51, Jalan Sultan Ahmad Shah
10050 Pulau Pinang

Tel No : 04-227 3000

2nd Floor, Podium Block
KWSP Building

01000 Kangar

Perlis Indra Kayangan
Tel No : 04-976 5200

Ground & 1st Floor
No. 39, Taman Suriani
Persiaran Jubli Emas
01000 Kangar

Perlis Indra Kayangan
Tel No : 04-979 3888

Lot4, 5 & 5A

1* Floor EMUM 55

No. 55, Jalan Gangsa

Kawasan Perusahaan Mergong 2
Seberang Jalan Putra

05150 Alor Setar

Kedah Darul Aman

Tel No: 04-732 2111

477

056-005

056-015

056-032

056-042

064-004

076-003

056-061

078-007



Company No. 893631-T

18. PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

ALLIANCE INVESTMENT BANK  2nd Floor, Wisma PKNK 076-004
BERHAD Jalan Sultan Badlishah
05000 Alor Setar

Kedah Darul Aman
Tel No : 04-731 7088

HWANGDBS INVESTMENT No. 70 A, B, C, Jalan Mawar 1 068-011
BANK BERHAD Taman Pekan Baru

08000 Sungai Petani

Kedah Darul Aman

Tel No ; 04-425 6666

OSK INVESTMENT BANK No. 112, Jalan Pengkalan 056-017
BERHAD Taman Pekan Baru

08000 Sungai Petani

Kedah Darul Aman

Tel No : 04-420 4888

OSK INVESTMENT BANK 35, Ground Floor 056-019
BERHAD Jalan Suria 1,

Jalan Bayu

09000 Kulim

Kedah Darul Aman
Tel No : 04-496 4868

OSK INVESTMENT BANK Ground & 1¥ Floor 056-021
BERHAD 215-A & 215-B

Medan Putra Jalan Putra

05150 Alor Setar

Kedah Darul Aman
Tel No : 04-720 9888

NEGERI SEMBILAN DARUL

KHUSUS
ECM LIBRA INVESTMENT BANK 1 C-1 &1 D-1, First Floor 052-013
BERHAD Jatan Tunku Munawir

70000 Seremban

Negeri Sembilan

Tel No : 06-765 5998
HWANGDBS INVESTMENT Ground & 1st Floor 068-007
BANK BERHAD 105, 107 & 109, Jalan Yam Tuan

70000 Seremban

Negeri Sembilan Darul Khusus

Tel No : 06-761 2288
HWANGDBS INVESTMENT No. 6, Upper Level 068-013
BANK BERHAD Jalan Mahligai

72100 Bahau

Negeri Sembilan Darul Khusus

Tel No : 06-455 3188
OSK INVESTMENT BANK Ground, 1st & 2nd Floor 056-024
BERHAD No. 33 Jalan Dato’ Bandar Tunggal

70000 Seremban
Negeri Sembilan Darul Khusus
Tel No ;: 06-764 1641
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Company No. 893631-T

18, PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

OSK INVESTMENT BANK 1st Floor, No. 3601, Jalan Besar 056-037
BERHAD 73000 Tampin

Negeri Sembilan Darul Khusus

Tel No : 06-442 1000

OSK INVESTMENT BANK 1st & 2nd Floor 056-040
BERHAD No. 168, Jalan Mewah

(Pusat Perniagaan UMNO Bahagian

Jempol)

72100 Bahau
Negeri Sembilan Darul Khusus
Tel No : 06-455 3014

OSK INVESTMENT BANK Ground & Mezzanine Floor 056-046
BERHAD No. 346 & 347

Batu ¥z, Jalan Pantai

71000 Port Dickson

Negeri Sembilan Darul Khusus

Tel No : 06-646 1234

PM SECURITIES SDN BHD 1st, 2nd & 3rd Floor 064-002
19-21, Jalan Kong Sang
70000 Seremban
Negeri Sembilan Darul Khusus
Tel No : 06-762 3131

JOHOR DARUL TAKZIM
A A, ANTHONY SECURITIES Level 6 & 7, Menara MSC Cyberport 078-001
SDN BHD No. 5, Jalan Bukit Meldrum

80300 Johor Bahru

Johor Darul Takzim

Tel No : 07-333 2000
AA. ANTHONY SECURITIES 42-8, Main Road 078-005
SDN BHD Kulai Besar

81000 Kulai

Johor Darul Takzim

Tel No : 07-663 7398
A A ANTHONY SECURITIES No. 70, 70-01, 70-02 078-006
SDN BHD Jalan Rosmerah 217

Taman Johor Jaya

81100 Johor Bahru

Johor Darul Takzim

Tel No : 07-351 3218
A.A. ANTHONY SECURITIES No. 171 (Ground Floor) 078-008
SDN BHD Jalan Bestart 1/5

Taman Nusa Bestari

81300 Skudai

Johor Darul Takzim
Tel No : 07-512 1633
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Company No. 893631-T

18.

PROCEDURES FOR APPLICATION AND ACCEPTANCE {Cont'd)

ALLIANCE INVESTMENT BANK
BERHAD

AMINVESTMENT BANK
BERHAD

AMINVESTMENT BANK
BERHAD

ECM LIBRA INVESTMENT BANK
BERHAD

ECM LIBRA INVESTMENT BANK
BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

INTER-PACIFIC SECURITIES
SDN BHD

KENANGA INVESTMENT BANK
BERHAD

KENANGA INVESTMENT BANK
BERHAD

No. 73, Ground & 1* Floor
Jalan Rarnbutan

856000 Kluang

Johor Darul Takzim

Tel No : 07-771 7922

2nd & 3rd Floor, Penggaram Complex

1, Jalan Abdul Rahman
83000 Balu Pahat
Johor Darul Takzim
Tel No : 07-434 2282

31st Floor, Selesa Tower
Jalan Dato’ Abdullah Tahir
80300 Johor Bahru

Johor Darul Takzim

Tel No : 07-334 3855

No. 57, 59 & 61, Jalan Ali
84000 Muar

Johor Darul Takzim

Tel No : 06-953 2222

Ground Floor

No. 234, Jalan Besar
Taman Semberong Baru
83700 Yong Peng

Johor Darul Takzim

Tel No : 07-467 8885

Level 7, Johor Bahru City Square
(Office Tower)

106-108 Jalan Wong Ah Fook
80000 Johor Bahru

Johor Darul Takzim

Tel No ; 07-222 2692

95, Jalan Tun Abdu! Razak
80000 Johor Bahru

Johor Darul Takzim

Tel No : 07-223 1211

Level 2, Menara Pelangi
Jatan Kuning, Taman Pelangi
80400 Johor Bahru

Johor Darul Takzim

Tel No : 07-333 3600

No. 31, Lorong Dato’ Ahmad
Jalan Khalidi

84000 Muar

Johor Darul Takzim

Tel No : 06-954 2711
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Company No. 883631-T

18. PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

KENANGA INVESTMENT BANK
BERHAD

KENANGA INVESTMENT BANK
BERHAD

KENANGA INVESTMENT BANK
BERHAD

MERCURY SECURITIES SDN
BHD

MIMB INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

Ground & Mezzanine Floor
No. 34 Jalan Genuang
85000 Segamat

Johor Darul Takzim

Tel No : 07-933 3515

No.33 & 35

(Ground & st Floor A&GB)

Jalan Syed Abdul Hamid Sagaff
86000 Kluang

Johor Darul Takzim

Tel No : 07-777 1161

Ground Floor, No. 4, Jalan Dalaran 1
Taman Bandar Tangkak

84900 Tangkak

Johor Darul Takzim

Tel No : 06-978 2292

Suite 17.1, Level 17,

Jalan Kuning, Taman Pelangi
80400 Johor Bahru

Johor Darul Takzim

Tel No : 07-3316992

Suite 25.02, Level 25

Johor Bahru City Square

(Office Tower)

No. 106-108, Jalan Wong Ah Fook
80000 Johor Bahru

Johor Darul Takzim

Tel No : 07-222 7388

6th Floor, Wisma Tiong-Hua

8, Jalan Keris, Taman Sri Tebrau
80050 Johor Bahru

Johor Darul Takzim

Tel No : 07-278 8821

53, 53-A & 53-B
Jalan Sultanah
83000 Batu Pahat
Johor Darul Takzim
Tel No : 07-438 0288

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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Company No. 883631-T

18, PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

OSK INVESTMENT BANK
BERHAD

O3K INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

O3K INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

No. 33-1, 1st & 2nd Floor
Jalan Ali

84000 Muar

Johor Darul Takzim

Tel No : 06-953 8262

Ground & 1st Floor

No. 119 & 121

Jalan Sutera Tanjung 8/2
Taman Sutera Utama
81300 Skudai

Johor Darul Takzim

Tel No : 07-557 7628

Ground, 1st & 2nd Floor

No. 3, Jalan Susur Utama 2/1
Taman Utama

85000 Segamat

Johor Darul Takzim

Tel No : 07-932 1543

Ground, 1¥ & 2™ Floor
No.17, Jalan Manggis
86000 Kluang

Johor Darul Takzim
Tel No : 07-776 9655

Ground, 1st & 2nd Floor
No. 10, Jalan Anggerik 1
Taman Kulai Utama
81000 Kulai

Johor Darul Takzim

Tel No ;: 07-662 6288

Ground, 1st & 2nd Floor
No. 343, Jalan Muar
84900 Tangkak

Johor Darul Takzim

Tel No : 06-978 7180

1st Floor, No. 2 & 4, Jalan Makmur
Taman Sri Aman

85300 Labis

Johor Darul Takzim

Tel No: 07-925 6881
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Company No. 893631-T

18. PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

OSK INVESTMENT BANK
BERHAD

PM SECURITIES SDN BHD

PM SECURITIES SDN BHD

PAHANG DARUL MAKMUR

ALLIANCE INVESTMENT BANK
BERHAD

CIMB INVESTMENT BANK
BERHAD

ECM LIBRA INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

Ground, 1st & 2nd Floor
No.21 & 23

Jalan Molek 1/30
Taman Mclek

81100 Joher Bahru
Johor Darul Takzim

Tel No : 07-352 2293

No. 41, Jalan Mclek 2/4
Taman Molek

81100 Johor Bahru
Johor Darul Takzim

Tel No : 07-351 3232

Ground & 1% Floor

No. 43 & 43A, Jalan Penjaja 3
Taman Kim's Park, Business Centre
83000 Balu Pahat

Johor Darul Takzim

Tel No : 07-433 3608

A-397, A-399 & A-401

Taman Sri Kuantan 1], Jalan Beserah
25300 Kuantan

Pahang Darul Makmur

Tel No : 09-566 0800

Ground, 1st & 2nd Floor
No. A-27 (Aras G, 1 & 2)
Jalan Dato’ Lim Hoe Lek
25200 Kuantan

Pahang Darul Makmur
Tel No : 09-5057 800

A15, A17 & A19, Ground Floor
Jalan Tun Ismait 2, Sri Dagangan 2
25000 Kuantan

Pahang Darul Makmur

Tel No : 09-917 1698

B2 & B34

Lorong Tun Ismail 8
Seri Dagangan 1l
25000 Kuantan
Pahang Darul Makmur
Tel No : 09-517 3811

Ground Floor

98 Jalan Pasdec
28700 Bentong
Pahang Darul Makmur
Tel No : 09-223 4943
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Company No. 893631-T

18. PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

OSK INVESTMENT BANK
BERHAD

KELANTAN DARUL NAIM

OSK INVESTMENT BANK
BERHAD

TA SECURITIES HOLDINGS
BERHAD

TERENGGANU DARUL IMAN

ALLIANCE INVESTMENT BANK
BERHAD

FA SECURITIES SDN BHD

OSK INVESTMENT BANK
BERHAD

Ground Floor

No. 76-A, Persiaran Camelia 4
Tanah Rata

39000 Cameron Highlands
Pahang Darul Makmur

Tel No : 05-491 4913

Ground & 1 Floor

MNo. 3953-H, Jalan Kebun Sultan
15350 Kota Bharu

Kelantan Darul Naim

Tel No : 09-743 0077

298, Jalan Tok Hakim
15000 Kota Bharu
Kelantan Daml Naim
Tel No : 09-743 2288

MNo. 1D, Ground & Mezzanine
No. 1E, Ground, Mezzanine

1st & 2nd Floor, Jalan Air Jerneh
20300 Kuala Terengganu
Terengganu Darul Iman

Tel No ;: 09-631 7922

No. 51 & 51A

Ground, Mezzanine & 1st Floor
Jalan Tok Lam

20100 Kuala Terengganu
Terengganu Darul Iman

Tel No : 09-623 8128

Ground & 1st Floor
9651, Cukai Utama
Jalan Kubang Kurus
24000 Kemaman
Terengganu Darul Iman
Tel No : 09-858 3109

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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Company No. 893631-T

PROCEDURES FOR APPLICATION AND ACCEPTANCE {Cont'd)

OSK INVESTMENT BANK
BERHAD

SARAWAK

AMINVESTMENT BANK
BERHAD

CIMB INVESTMENT BANK
BERHAD

CIMB INVESTMENT BANK
BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

KENANGA INVESTMENT BANK
BERHAD

KENANGA INVESTMENT BANK
BERHAD

KENANGA INVESTMENT BANK
BERHAD

31A, Ground Floor

31A & 31B, 1st Floor
Jalan Suiltan Ismail
20200 Kuala Terengganu
Terengganu Darul Iman
Tel Mo : 09-626 1816

No. 164, 166 & 168
1st, 2nd & 3rd Floor
Jalan Abell

93100 Kuching
Sarawak

Tel No : 082-244 791

Level 1, Wisma STA

26 Jalan Datuk Abang Abdul Rahim

93450 Kuching
Sarawak
Tel No : 082-358 606

No. 6A, Ground Floor

Jalan Bako, Off Brooke Drive
96000 Sibu

Sarawak

Tel No : 084-367 700

Lot 328, Jalan Abell
93100 Kuching
Sarawak

Tel No : 082-236 999

MNo. 282, 1st Floor

Park City Commaercial Centre
FPhase 4, Jalan Tun Ahmad Zaidi
97000 Bintulu

Sarawak

Tel No : 086-330 008

Lot 2465, Jalan Boulevard Utama
Boulevard Commercial Centre
98000 Mirt

Sarawak

Tel No : 085-435 577

Level 5, Wisma Mahmud
Jalan Sungai Sarawak
93100 Kuching

Sarawak

Tel No ; 082-338 000

No. 11-12 (Ground & 1st Floor)
Lorong Kampung Datu 3
96000 Sibu

Sarawak

Tel No : 084-313 855
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Company No. 893631-T

18. PROCEDURES FOR APPLICATION AND ACCEPTANCE (Cont'd)

OSK INVESTMENT BANK Ground, 1* & 6" Floor 056-008
BERHAD Wisma Chinese Chambers

Lot 357, Section 47, K.T.L.D.

Jalan Bukit Mata Kuching

93100 Kuching

Sarawak

Tel No : 082-422 252

OSK INVESTMENT BANK Lot 1268, 1™ & 2™ Floor, 056-012
BERHAD Lot 1269, 2™ Floor

Centre Point Commercial Centre

Jalan Melayu

98000 Mirt

Sarawak

Tel No : 085-422 788

OSK INVESTMENT BANK 101 & 102, Pusat Pedada 056-013
BERHAD Jalan Pedada

96000 Sibu

Sarawak

Tel No : 084-329 100

OSK INVESTMENT BANK Ground & 1st Floor 056-050
BERHAD No. 10, Jalan Bersatu

96100 Sarikei

Sarawak

Tel No : 084-654 100

OSK INVESTMENT BANK Ground Floor & 1st Floor 056-053
BERHAD No. 221, Parkcity Commerce Square

Phase Ill, Jalan Tun Ahmad Zaidi

97000 Binlulu

Sarawak

Tel No : 086-311 770

TA SECURITIES HOLDINGS 12G, H & | 058-002
BERHAD Jalan Kampong Datu

96000 Sibu

Sarawak

Tel No: 084-319 998

TA SECURITIES HOLDINGS 2nd Floor, (Bahagian Hadapan) 058-006
BERHAD Bangunan Binamas, Lot 138

Section 54, Jalan Pandung

93100 Kuching

Sarawak

Tel No : 082-236 333

SABAH
CIMB INVESTMENT BANK 1% & 2™ Floor 065-005
BERHAD Central Building

No. 28, Jalan Sagunting
88000 Kota Kinabalu
Sabah

Tel No : 088-328 878
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Company No. 893631-T

18, PROCEDURES FOR APPLICATION AND ACCEPTANCE {Cont'd)

ECM LIBRA INVESTMENT BANK Aras 8, Wisma Great Eastern

BERHAD

HWANGDBS INVESTMENT
BANK BERHAD

INNOSABAH SECURITIES
BERHAD

OSK INVESTMENT BANK
BERHAD

OSK INVESTMENT BANK
BERHAD

68, Jalan Gaya
88000 Kota Kinabalu
Sabah

Tel No : 088-236 188

Suite 1-9-E1, 9th Floor

CPS Tower, Centre Point Sabah
No. 1, Jalan Centre Point

88000 Kota Kinabalu

Sabah

Tel No : 088-311 688

11, Equity House, Block K
Sadong Jaya, Karamunsing
88100 Kota Kinabalu
Sabah

Tel No : 088-234 090

5th Floor, Wisma BSN Sabah
Jalan Kemajuan, Karamunsing
88000 Kota Kinabalu

Sabah

Tel No : 088-269 788

Ground Floor, Block 2

Lot 4 & Lot 5, Bandar Indah
Mile 4, North Road

91000 Sandakan

Sabah

Tel No : 089-229 286

THE REST OF THE PAGE IS INTENTIONALLY LEFT BLANK
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